SAGAR MUKESH SHETH

BALANCE SHEET AS ON 31* MARCH, 2020

(Amt. X)
AS ON
PARTICULARS SCHEDU (0] el T
G 31-03-2020 31-03-2019
CAPITAL & LIABILITIES
Shri Sagar M. Sheth's Capital 1 2,41,84,57,208 57,60,75,689
Unsecured Loans 2 61,30,000 54,16,80,000
Sundry Creditors 3 - 3,03,367
Current Liabilities and Provisions 4 200 )
Total 2,42,45,87,408 | 1,11,80,59,056
PROPERTIES & ASSETS
Property, Plant & Equipment (Fixed Assets) 5 92,83,19,223 38,07,10,182
Deferred Tax Asset 6 39,364 -
Investments 7 65,45,597 65,45,576
Current Assets, Loans and Advances 8 1,48,96,83,224 73,08,03,298
Total 2,42,45,87,408 | 1,11,80,59,056
NOTES ON ACCOUNTS 12

As perour report of even date,

For M. J. Rindani & Associates
Chartered Accountants
ICAl Firm Regn. No. 108838W

Deepak M. Rindani
Partner
Membership No. 33798
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Sagar M. Sheth
(Proprietor)




SAGAR MUKESH SHETH

PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED ON 31" MARCH, 2020

{Arns. )
PARTICULARS SCHEDULE NO. THIS YEAR LAST YEAR
BeCOME
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CASH FLOW STATEMENT FOR THE YEAR ENOED 317 MARCH , 2020
i S ——— Ame. O
* ____ARTicuuans jporieralll Py
im CABH FLOW FROM OPLRATING ACTIVITHS
? HET PEatit Bebate § et acsinary Nam and Batore Tanation 2.20.050 ) 57,994
; 20, 4 :
i eaatingrta o
Dops sctation & Amartization 13 86,013 6,594,543 ‘
Lprveersion of Capital Astel into Yook n Trade 5,77,44,120 14, 30,000
Cpat ating pe oMt before Waoilung ( apital changes 6,01,54,208 43,832,841
Aduatinenta 1o changes in Wi king Capital,
Withdr wal of Capital (44,08,510) {70,55.146)|
i adus ion of Capital 189,046
Misceltansous credity durmg the yesr 1.35,92,18.2%)
Othet incomae directly credited to Capital Account 40,646,750 7145524
{incieass) / Decrease in Cusrent Atyety {70.0:2.31,399) 20,713,94 804
increase [ (Decreata) in Custent Liabilities (1,031,157} {1.26,9917)
Cash generated from Operations 71,85 35,210 21,234,126
Tases paid
Cath low before estracrdinary items 71,88 85,230 11.23.41,126
Eatraordinaty itema -
Nat Cash from / (Used In) Oparating activities (A} 71,86 85230 21.23.41,126
(1) CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Property, Plant & [quipment (12,49,10,565) {14,35,75,642)
Sale of Property, Plant & Equipment 2,213,902 1,76,73,678
Increate in Investment . 1,75,000
Net Cash from / (Used in) Investing activities (8} (12,46,86,663) (12,57,26,964)
{€) CASH FLOW FROM EINANCING ACTIVITIES
Decrease in Long term Borrowings (53,55,50,000) {7,41,00,000})
Net Cash from / (Used in) Financing activities (C) (53,55,50,000) {7,41,00,000)
Net Increase in Cash & Cash Equivalents (A + B + C) 5,84,48,567 1,25,14,163
Cash & Cash Equivalents at the beginning of the year 1,27,24,775 2,10,612
Cash & Cash Equivalents at the end of the year 7,11,73,342 1,27,24,775
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SAGAR MUKESH SHETH

CASH FLOW STATEMENT FOR THE YEARENDED 317 MARCH, 2020
(Amt. )
PARTICULARS Year Ended on Year Ended on
31/03/2020 31/03/2018
Cash & Cash Equivalents at the beginning of the year
Cash on Hand 1,96,743 1,47,659
Balances with Scheduled Banks in Current & Deposit Account 1,25,28,032 62,953
1,27,24,775 2,10,612
Cash & Cash Equivalents at the end of the year
Cash on Hand 2,55,394 1,96,743
Balances with Scheduled Banks in Current & Deposit Account 7,09,17,948 1,25,28,032
7,11,73,342 1,27,24,775
Net Increase as disclosed above 5,84,48,567 1,25,14,163

. The above Cash Flow Statement has been prepared under the “Indirect Method” as set out in the Accounting Standard- 3 on

Cash Flow Statement issued by the Institute of Chartered Accountants of India.




SAGAR MUKESH SHETH

U Ch SN O §.50 8

SCHEDULES FORMING PART OF ACCOUNTS FOR THE YEAR ENDED ON 31st MARCH, 2020

PARTICULARS

SCHEDULE -1 : SHRI SAGAR M, SHETH'S CAPITAL
Opening Balance as per Last Balance Sheet

Add: Introduced during the year
Dividend Income
Interest on Saving Bank Accounts
Interest Income on Loans and Advances
Inheritance from Shardaben J Doshi (Grand Mother)
Gift from Shardaben J Doshi (Grand Mother)
Gift from Narendra Sheth (Uncle)
Short Term Capital Gain on Mutual Funds

Short Term Capital Gain on Land
Trade
(See Note 12.5)

Share of Profit from M/s Sheth Builders as Partner
Agricultural Income
Less : Expenses

Profit/(Loss) for the year transferred from P & L Account

Less: Withdrawal /Debits during the year
Life Insurance Premium
Short Term Capital Loss on Mutual Fund
Short Term Capital Loss on Arbitrage Fund
Write offs
Loss on Sale of Motor Car (Honda Accord)
Share of Loss from M/s Sheth Builders as Partner
Gift to Children
Tax Deducted at Source
Advance Income Tax

SCHEDULE - 2 : LOAN FUNDS
Unsecured Loans

From Related Parties
Narendra M.Sheth
Sagar Mukesh Sheth H.U.F.
Ami Sagar Sheth
Mukesh M. Sheth - HUF
Smita Mukesh Sheth
Sharadaben J. Doshi

(Amt. %)
THIS YEAR LAST YEAR
57,60,75,689 57,51,27,436
1,89,046 -
16,25,577 27,166
12,76,461 15,19,188
7,61,781 45,86,111
58,76,90,757 -
89,88,50,000 -
31,75,00,000 -
2,14,578 =
- 14,16,455
3,82,34,032 .
20 =
2,94,290
(1,05,907) 1,88,383 1,96,604
2,59,414 2,57,998
2,42,28,65,738 58,31,30,958
7,85,491 8,18,956
1,41,187 1,41,187
1,62,514 -
78,160 -
. 30,000
- 6,09,158
- 124
4,50,000 7,459,000
76,178 25,06,844
27,15,000 22,00,000
Total | 2,41,84,57,208 57,60,75,689
- 7,00,00,000
A 54,00,000
61,30,000 61,30,000
- 1,50,00,000
- 13,00,000
i 44,38,50,000
Total 61,30,000 54,16,80,000




SAGAR MUKESH SHETH

SCHEDULES FORMING PART OF ACCOUNTS FOR THE YEAR ENDED ON 31st MARCH, 2020

. , _Amt. %)
PARTICULARS THIS YEAR LASTYEAR
SCHEDULE - 3 : SUNDRY CREDITORS
Hardware Khazana 52,085
Sarda Plywood Industries Limited . 77,380
Sheetal's Lighting Comforts . 1,73,902
. 3,03,367
SCHEDULE - 4 : CURRENT LIABILITIES AND PROVISIONS
Professional Tax Employee 200
Total 200
SCHEDULE - 6 : DEFERRED TAX ASSET
Opening Balance
Add : Deferred Tax Asset for the year 39,364 39,364
Total 39,364
SCHEDULE - 7 : INVESTMENTS
Long-term Investments :
Other Securities
(A) Quoted Securities 4,47,283 4,47,283
(B) Unquoted Securities 60,98,313 60,98,293
Total 65,45,597 65,45,576




79L'6E'T6'T 810'98'€Z | 6LLST'ITT - - - 6LL'ST'IT'T (v) 1eaoL

052's9 SIS'TT S9L9L - ) . S9L9L

0s2's9 SIGTT s9L9L - - - §92'9L autyosew Suios Auaun)

Juswdmb3

TTTEE'LE 08859 9Z0'Z6'EY - - - 97026l

S6T'6T'Y 9/6'€L 0LT'E6'Y - - : 0LT'€6'V 187 9ADY OZ-| lepuniy

8Z0‘PT'EE 878v8’S 95886'8€ - - : 958'86'8€ 18D 0573/2uag-S3palIBN
SapPIYaA

682'TY'VS'T 669'ST'LT | 886'9S'TLT - - - 886'9S'TLT

68Z'TV'VS'T 669'ST'LT | 886'9S'TL'T - - - 88699TL'T 0T-49 "ON doys s1ySiaH |euadw)
Suipiing

57355V ssauisng (V)
0Z0Z-€0-T€ Jeak siy1 sagsuesL shep 081 shep 081 610Z-v0-T0
uo se papinoad |eroL Jsuopanpaa ueyj ssa ueyl 310N | uo se aduejeq siejnojaed
asuejeq 3uiso|d uonepaidag suonIppy Suuado
(2 1wy)
0202 ‘HOYVIN ,JE LV SY 133HS 3DNVIVE 40 L4Vd DNINYOA IN3INCINDI 8 INV1d ‘ALY3IdOYd : § - IINAIHIS

HLIHS HSINNIN HVOVS




fes0Trion L0 0N . Ea0ctor . - TUTE ON Yoo RApOTY
| RZEN0'SE - veeioose . : # peean st {1 0T "ON Y0[1 JeAipoyy
00R‘2s'0e's . 008'45'02's . 00008 006TE'RO'S [ 000'GL £OE 'ON Y20]{) 4vAjpoyy
| E68‘vLeh . £66'vL 60 . £66'vL 6t . - 08710 4eAipoyy
0000008 . 000'00°08 . 000'00°08 . - EE/92/4¢/LT "ON101d 6'ON 'S'Yy pue aedeypen
008 - 008 - ¥ s 0408 CE'N'd Niud puepuenlg puw)
L9E'DS'98 - L9E'vs‘as . . . L9Eb5'98 puel v [e104y
008y - 006t - - - 006t 8Z'N'd JeleN euer
LL9'0r . L29'n . < . LL9'0v vT 01 6ETLET'EET'N'd JefeN wuer
SPURY [EINEIVEUGN ())
002'v0'v8 . 00Z'v0'vs - - 3 00Z‘v0‘v8 - €/26 'N'S [eaoyy
0090 ‘vt 5 009°0€‘ty . . ” 009°0€ ‘vt 80T "N'S (204N
OLT'6E'ST'T : OLT'6E'ST'Y = OLT'6E'ST'T - - 8d 95 'ON 'S |ed Jeduey
080799 - 080'79'9 - . - 080299 € Mled 80T *N'S esedweayqy
oree's > oTr'TT'e : ozv'ee's - = Z Mled 80T NS ededweayqy
“SpUE [eImynopay (q)
0St'TT'LT'S - 0St'TZLT'S | 206'€C'T - 00T'99°LY TST6LTLY mojdung juaeyyd yesdeAes
0899, s 089'92'v 3 - . peqepawyy
omw\th\ = 1|4 puniAnype uj judwaede e iuap|say
[ERUapEIY (e)
SojjIadoid ajqenounj (11)
- - = TC6'LL'LY'T - - TCE'LL'LY'T 24n}uwing T09-9 "ON e} SIYB|2H JoAlls
TTE'LL!LY'T 2 TT6'LL'LY'T . : 1T6°LL'LY'T | - aunyiuang ae|4 s1yBaH Jaa(ls
0S.'8T - 0SL'8¢ » E . 0SL8¢ uno
€TT'SE’S = €IT'SE' g - = €TCSES sjusweusQ 13 Alajjamar
sapiadoad a|qeacin (1)
(mojoq T ©I0N 995
sa}1adoid JUaUIISAAU] PUE 51355y [euosiad (g)
0Z0Z-€0-1€ | Jeahsiy —— sAep 081 shep 08T 6T02-v0-10
uo se papinoud |eloL Jsuopanpag ueyy ssaq UBY} BION | uo se ajuejeq siejndjyued
3cuejeq Suisop) |uonepasdag suonIppy Suuadp

(2 wy)

0Z0Z ‘HOYVIN | I€ LV SV 133HS JIONVIVE 40 L4Vd ONINYOL ININCIND3I '8 LNV1d ‘ALYIdOYd : S - IINATHIS

HL3IHS HSIANN YVYDVS




O'v6'VE'Y - WO'v6'VE'Y - o6 vE'Y e - €T€ 'ON 320|g JeAipoyy
60Z°02'vL - 602'02'vL - 602'0Z'vL = - (£ "ON *S PIO) OTT "ON A3nuns undejr]
LBETB'VY'T = L8E'T8'VY'T - LBE'T8VY'T . - (zz-pI0) 65 "ON oig undejn
LTT'TY'6E'T = LTT'TY'6E'T - LTT'TY'6E'T - - (v6T-pIO) TL "ON 20|g indejn
692'VL'T6 - 69Z'vL'16 = - - 692'vL'16 19 "ON 320jg Jndej
LOT‘L098 - L0T'L0'98 - L0T°20'98 - - (T2-pI0) 85 "ON 3d0|g Jndeyi
008°08°LS - 008°08°LS - 0TL'T - 060°6L°LS 0SS "ON") (80Z-PIO) S ON %208 Jndej
£L2'T0'V8 - £LT'TO'V8 - ££2'T0'V8 - - (S5-pI0) SS "ON ¥20|g Jnden
6v2'€9'9Z'€ = 6vZ'€9'9Z'E - 0£9'ST - 6T9'LY'9T'E 8ZZ 'ON") (¥S-PIO) T¥ "ON %20|g Jndejn
0TT'9E'SH'T - 0TT'9E'SY'T - - - 0TZ'9E'SY'T 1jled 8 ON dd Iiied 87 ON 20jg tndejn
€V9'TE'T9 = £Y9'TET9 = £¥9'TE'79 - - (¥81-PIO) TST "ON Y20g Jndej
SLE'TI'VL - SLE'TI'VL - L9Y'T . 806'8SVL S "ON') (TZ-PIO) LOT "ON 20|g Jnde|
9T8'6L'ST'T - 9186LST'T - EVP'C £ ELE'LL'ST'T 87T "ON") (0-P10) 90T "ON 20| Jndejn
S78'95'st'T - S78'95'sH'T - SSOvT'6 0LL'TV'9E'T | - Zv9 "ON"M (69-PI0) Z00/¥0T ON ¥20|g undej
tvS'9L'SE'T - tvS'9LSE'T - SLS'L E 696'89'SE'T 877 'ON™ (92Z-PIO) TS "ON ¥20ig indjeji
T6T'EL Y - T6T'EL'OY £ F - T6TEL'IY STE "N'S JeAipoyy
TIS'6T'E9 - TIS‘6T'E9 - TIS'6T'E9 = - 792 "N'S JeAipoyy
S9T'92'70'C - S9T‘92'10T - S9T1'92'10'C - - €¥T "N'S JeAipoyy
159159 - 1S9‘TS‘9p . p 2 15915‘9p 1/66 "ON %20|g JeAipoyy
8TY'T0TE - STY'TO‘TE - - - 8IY'10'1E 1/86 "ON ¥20jg JeAipoyy
Z9Te8bS - T9T‘E8'pS . - - 79T'€8YS T/v6 "ON ¥20|g JeAipoyy
tvE‘ES6E - tYE‘ES‘6E - - TST'ST'T 761°8€'8€ 9/06 "ON 20| JeAipoyy
ZIY'6T'6E - ZTIY'6T'6E . = GSP9T'T £S620'8€ /06 "ON 20|g JeAipoyy
082°€S6E - 082'S‘6€ - = SSP9T'T SZ8'9E"8E ¥/06 "ON ¥20;g JeAipoyy
8L2'6T'6E - 8LT'616E - E 9€E9T'T v6°20'8€ €/06 "ON 20|g JeAipouy
(3uo))spueq [ean3nousy-uoN (J)
020Z-€0-1€ | Je2Asiy} - shep 081 shep 081 610Z-10-10
uo se papinosd |ezo) Jsuoganpag ueys ssa7 UBY1 BI0N | uo se 3juejeq siejnanued
asuejeq 2uisoj) (uonepaidag : SuonIppY Suiuadp

(2 1wy)

0Z0Z ‘HOYY ,J€ 1V SV 133HS 3ONVIVE 40 1¥Vd ONIWYO04 IN3IWdIND3 B INV1d ‘ALY3IdOY¥d : S - IINAIHIS

H13HS HSDANWN YVOVS




‘psedas siy3 ui (

G)ZT "ON 210N 03 J3)31 OS|y

*S3110JUBAUI 4O 1Jed Se UMOYS pue 313y palanpap si 3l 3uay ‘Jeah ayl Suunp ssauisng 33e1Sa [eaJ JO BP.JI-UI-}J01s Se Pajeas) sem puel T/ "ON dd : [Z]s9310N

‘104 papiaoad jou si uoijerdasdap ‘sansadosd pue syasse jeuossad uQ : [T)s310N

€22'6T'€876 | 8T0'98'ET 0v2Z's0’L0‘e6 | 922'10°8S'9 297°L5'8L'6Y | €20'6E'6L'TT | ZBT'OT'LO8E (9 +v)ivioL
T91'6L'06'06 E T9v‘6L°06'06 | 922'T0'85'9 797°L5'8L'6Y | €20°6E'6L‘TT | ZOV'V8'06°SE (g) 1|01
LBT'TLLT'T = LBT'TLLT'T - - L8T'TLLT'T - Z/6% "ON dd - peoy 110N 10%(ey
- . - 80T'¥1'S6'T E 80T‘v1'S6'T | - (z 210N 33S) T/6% "ON d4 - Peoy IqJoN 103(ey
000°00'vS = 000°00°vS . 000°00's2 o 000°00°62 OTTT ‘ON d4 95'ON 10|d T/E8 "'ON'S'Y pueT eAley
000‘00°0S - 000‘00°0S = 000°00°0S - - 69°ON 10|d Z-T/Y¥ZT '8 T-T/ECT 'ON'S"Y pue eAiey
LIT'60°LY'T - LTT'60'LY'T - LTT'60'LY'T - - T d 96€ 'N'S (esejuey) sediip
899'TV'ET . 899'ZYET . . . 899'CH'ET 80T pue /0T ‘ON "1S wedelap
- = b S67'S8'TTE - 6£969'TC 959'ST'16'C S 1B € ‘T ied EpT ON "Siojfey
9TE'SZ'9V'E - 9TE'ST'9V'E - B & 9TE'ST'IV'E 9 jied 692 'ON'S eAey
9TE’'SZ'OV'E = 9TE'ST'IV'E - . = 9TE'ST9v'E S 1jled 69T "ON'S eAtey
182'8Y'7S'E = 1828 TS’E - - s 182'8V'CS'E t biied 697 "ON'S eAley
55028°06'0E - 650'28'06'0€ - 650'Z8'06'0€ - - (s10|d)weBeneN Jedpueuey
yve'ot'sy - prz'ot'sy - a3 = vvz'ot'sy 4T ‘ON M35 - [eued0
Juo)Jspue] jednynipsy-uon ()
0Z0Z-£0-T€E Jedh spyy r— sAep 08T sAep 08T 610Z-v0-10
uo se papinoad |exoL Jsuoponpag ueyy ssan uey3 aloN | uo se dduejeq siejnajied
asuejeq Ju|sop) [uopepasdag SUOIHPPY Sujuado

(2 Iwy)

020Z ‘HOYVINI | T€ LV SV L33HS 3IONVIVE 40 Livd ONINYOL LNINJINDI '8 LNV1d ‘ALYIdOYd : G - IINAIHIS

HLIHS HSIXNIN HVYOVS




SAGAR MUKESH SHETH

SCHEDULES FORMING PART OF ACCOUNTS FOR THE YEAR ENDED ON 31st MARCH, 2020

(Amt. )
PARTICULARS THIS YEAR LAST YEAR
SCHEDULE - 8 : CURRENT ASSETS, LOANS AND ADVANCES
(a) Current Assets:
(i) Inventories
Stock-in-trade:
Non-Agricultural Lands 3,55,26,540 -
Total (i) 3,55,26,540 -
(i) Cash and Bank Balance
Cash-in-hand 2,55,394 1,96,743
Balance with banks 7,09,17,948 1,25,28,032
Total (ii) 7,11,73,342 1,27,24,775
(iii) Other Current Assets
TDS Receivable 3,00,000 10,00,000
Prepaid Expenses 98,091 -
Total (iii) 3,98,091 10,00,000
Total (a =i + i +iii) 10,70,97,973 1,37,24,775
(b) Loans & Advances:
(i) Advance recoverable 4,235 1,24,70,400
(ii) Deposits, loans and advances to corporates and others 1,38,25,81,016 70,46,08,123
Total (b =i +ii) 1,38,25,85,251 71,70,78,523
Total (a+b) | 1,48,96,83,224 73,08,03,298
SCHEDULE - 9: SALES
Stock-in-trade:
- Non-agricultural Land
(Plot at Khodal Park-B) 2,59,31,000 =
Total 2,59,31,000 =




SAGAR MUKESH SHETH

SCHEDULES FORMING PART OF ACCOUNTS FOR THE YEAR ENDED ON 31st MARCH, 2020

(Amt. 3)
PARTICULARS THIS YEAR LAST YEAR
SCHEDULE - 10: Other Income
Bank Charges Refund 510 -
Business Consulting Fees - 12,00,000
510 12,00,000
SCHEDULE - 11 : ADMINISTRATIVE AND OTHER EXPENSES
Compensation to employees
- Salary 4,62,000 2,39,000
Telephone 10,499 7,665
Rera Fees 97,771
Others
- Vehicle Expense 3,99,327
- Interest on TDS 1,320
- Land Charges 5,600
- Builders Association Fees 5,900
- Property Municipal Tax 1,21,425 5,33,572 3,20,394
Total 11,03,842 5,67,059




SAGAR MUKESH SHETH

SCHEDULE 12: Notes Forming Part of Accounts for The Year Ended On
31" March, 2020

1. Significant accounting policies followed by the assessee are as under:

(1)

(i

(i)

(iv)

(v)

Basls of Accounting;

Mhese financial statements have been prepared under the historical cost
convention (subject to treatment of conversion of capital asset to stock-in-trade
at fair value) from the books of account maintained on an accrual basis in
conformity with accounting principals generally accepted in India and comply
with the Accounting Standards issued by The Institute of Chartered Accountants
of India,

The preparation of financial statements in conformity with GAAP requires that
the proprictor makes estimates and assumptions that affect the reported
amounts of income and expenses of the period, the reported balances of assets
and Habilities and the disclosure relating to contingent liabilities as of the date of
the financial statements.

All assets and labilities have been classified as current or non-current as per the
Proprictorship Firm’s normal operating cycle as arrived at by Proprietor, at twelve

months.

Property, Plant & Equipment:

Properties, Plant & Equipment are stated at cost less depreciation (i.e. at WDV).
The cost of an asset comprises its purchase price and directly attributable
expenses. Expenditure for addition and improvements are capitalized as and

when incurred,

Depreclation:
Depreciation is provided on Written Down Value Method on Business Assets, at
rates specified in the Income-Tax Act, 1961. No depreciation is considered on

personal assets.

Investments:
These are stated at cost. All are held for long term. Market value of Quoted
Securities Is not ascertained.

Inventories:
Stock-in-trade of Non-agricultural land is shown at fair value upon its conversion
from capital asset, in view of provisions of Sec. 45(2) of Income-Tax Act, 1961.




SCHE

(vi)

(vii)

(viii)

SAGAR MUKESH SHETI

DULE 12: Notes Forming Part of Accounts For The Year Ended On 31°' March, 2020

Revenue Recognltion:

Sale of developed/constructed real estate Is recognised on granting of possession
and upon recelpt of entire consideration for sale, when significant risk would pass
with no uncertainty, The entity Is a bullder-developer and not a contractor,
Agricultural income is recognised in the year of realisation,

Employee Retirement Benefits (AS-15):

Short Term Benefits:

The amount of short-term employee benefits for the accounting period of service
is recognized at undiscounted amount on accrual basis for the year as an expense
or as an accrued expense.

Post employment benefits:

(i) Defined Contribution Plans:

There are no defined contribution plans adopted by the Proprietor whether
during the year or on termination of service, hence question of accounting
thereof does not arise.

(ii) Defined Benefit Plans:

There are no defined benefit plans adopted by the Proprietor whether during
the year or on termination of service, hence question of accounting thereof
does not arise.

(iii) Other long-term employee benefits:

There are no other long-term employee benefits payable by the Proprietor to
employees as per its policy.

Impairment of Assets:

The carrying values of assets/cash generating units at each balance sheet date are
reviewed for impairment in accordance with Accounting Standard 28 “Impairment
of Assets”. If any indication of Impairment exists, the recoverable amount (i.e. The
higher of the asset’s net selling price and value in use) of such assets is estimated
and impairment is recognized if the carrying amount of these assets exceeds their
recoverable amount. If at the balance sheet date, there is an indication that a
previously assessed impairment loss no longer exists, the recoverable amount is
reassessed and the asset Is reflected at the recoverable amount but limited to the
carrying amount that  would have been determined (net  of
depreciation/amortization) had no Impairment loss been recognized in prior
accounting periods. As at balance sheet date l.e. as at 31-03-2020, there was no

such impairment.
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(ix) Taxes on Income:

No Provision for current tax is made in terms of the provisions of the Income Tax
Act 1961 as the Proprietor follows the practice of debiting Income Tax to
proprietor’s capital account. Deferred tax on account of timing difference
between taxable and accounting income is provided considering the tax rates and
tax law enacted or substantively enacted by Balance Sheet Date, in accordance

with Accounting Standard No. 22 of the Institute of Chartered Accountants of
India.

(x) Provision, Contingent liabilities, Contingent Assets and Commitments:

A Provision is recognized when there is a present obligation as a result of a past
event and it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation.

Contingent liabilities are not recognized; but disclosed unless the probability of an
outflow of resources is remote.

(xi) Use of Estimates:

The preparation of financial statements requires estimates and assumptions to be
made that affect the application of accounting policies and the reported amounts
of assets and liabilities and disclosure of contingent liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during
the reporting period. Actual results may differ from these estimates. Estimates
and underlying assumptions are reviewed at each Balance Sheet date. Revisions in
the estimates are recognized in the periods in which the results are
known/materialize.

2. Balance Confirmations from Debtors, Creditors and for Loans & Advances were not
called for. They are, in the opinion of the Proprietor, fully realizable/payable at stated
values and are subject to confirmations and reconciliation.

3. Figures of previous year have been regrouped / recast wherever necessary.
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4. Disclosure of transactions with related parties pursuant to Accounting Standard -18:

Sheth HUF

Nature of . | Amount (%) (This Amount (3)
Name , Relationship
transactions Year) (Last Year)
Mukesh M. )
Loan Given Father 68,92,39,355/- 25,76,26,734/-
Sheth
Mukesh M. L Received
- ESIFIEE LS Father | 8,04,61,744/- | 9,37,22,618/-
Sheth Back
Sharadaben J. Mother’
aradaben Loans Taken IRl Nil 4,00,00,000/-
Doshi Mother
Sharadaben J. Mother’
aradaben Gift Received Others 1 g9,88,50,000/- Nil
Doshi Mother
Sharadaben J. Mother’
aradaben Loan Repaid PR Nil 11,58,00,000/-
Doshi Mother
Sharadaben J. Received as Mother’s
aradaben e 58,76,90,758/- Nil
Doshi Legal Heir Mother
Aanya S. Sheth Gift Given Daughter 3,00,000/- 4,45,000/-
Ansh S. Sheth Gift Given Son 1,50,000/- 1,50,000/-
Mukesh .
Father’s .
Manekchand Loan Taken HUF Nil 1,50,00,000/-
Sheth HUF
Mukesh
Father’s ]
Manekchand Loan Repaid HUE 1,50,00,000/- Nil
Sheth HUF
Sagar Mukesh Individual’s
L Tak Nil 54,00,000/-
Sheth HUF s HUF /
Sagar Mukesh Individual’s
i Loan Repaid "d':l'UFa 5400,000/- | 37,00,000/-




Sagar Mukesh Loan Eiven Individual’s o £a.00n
Sheth HUF HUF ShS0006F ||, 78100,000/
Sagar Mukesh Loan Received | Individual’s 5 @y B0, 40 2
Sheth HUF Back HUF /51,50,000/- /61;00,0004-
Smita M. Sheth Loan Taken Mother Nil 50,00,000/-
Smita M. Sheth Loan Repaid Mother 13,00,000/- Nil
Grishma M. .
Loan Given Sister Nil 4,25,00,000/-
Sheth
Grishma M. Loan Received Sist Nil 5,80,00,000/
ister i ,80,00, -
Sheth Back
Narendra M. . . .
Gift Received Uncle 31,75,00,000/- Nil
Sheth

5. (i) During the year, non-agricultural land bearing Morbi Road Survey No. 143, F.P. No.
49/1 admeasuring 9624.69 sq. mtrs. was converted to and treated as stock-in-trade
of real estate business. Fair market value thereof is adopted at Rs. 5,77,48,140/- on
basis of registered valuer’s report. Hence, the carrying value thereof in books is
shown at such fair value. The excess of fair value is credited to personal capital

account working whereof is as under:

Land (FP No. 49/1) area 9624.69 sq. mtrs.

Actual Cost in books as capital asset

) Rs.1,95,14,108/-
transferred to stock-in-trade account

Fair Value based on Valuer’s report on | Rs.5,77,48,140/-

date of conversion to stock

Excess credited to capital account Rs.3,82,34,032/-

(i) In compliance of provisions of Sec.45(2) of Income-tax Act, 1961, excess of fair value
on date of conversion (20-10-2019) and indexed cost of the portion sold is being
offered to tax as long-term capital gain and the excess of sale price over fair value is

being offered to tax as business profit.
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