Ahmedabad Urban Development Authority
Sardar Patel Sankul, Usmanpura,
Ahmedabad

A. Basis of Accountina:

The Financial Statements have been prepared under historical cost convention generally adopting
Accrual System of Accounting except Capital Expenditures and Capital Receipts which are accounted
on Cash System.

Exceptions ~ Balance Sheet
0] Accrued and Due installments receivable from EWS Beneficiaries have been accounted on

accrual basis.
(i) Grants receivable in respect of Completed Capital Projects, accounted on accrual basis. (If

ascertainable)
{lii)  Land Acquisition Costs payable as per the Awards of the Court but not paid has been
accounted on accrual basis.

All Fixed Assets (Other than Land) have been stated at Cost less Accumulated Depreciation.

Land acquired for Growth Centers and other projects are shown at actual cost incurred whereas land
acquired under T.P, Scheme has been valued at the cost derived in * FORM F * of the Town Planning
and Urban Development Act, 1976

C. Depreciation:

Depreciation has been provided on Fixed Assets since 1% April 2008 at the following rates on W.D.V
method, over the useful life of the Asset.

Road Works 5.00% Drainage 7.00%

Water Supply 7.00% Bridges 2.22%

Lake Developments  10.00% Softwares 10.00%

Cattle Camp 5.00% Central Verge 5.00%

Fire Fighting Equip.  10.00% Percolating Wall 5.00%

Street Lights 5.00% Sports Sankul 5.00%

Crematorium 5.00% Computers 40.00%

Furniture & Fixtures 18.10% Office Building 5.00%

Vehicles 25.89% Other Equipments 13.91%

Gardens 10.00% Recreation Park 10.00%

Tree Guard & Plants 10.00% Science City Approach Ramp 10.00%

Sump Pump House 10.00% Ring Road 10.00%

Dev.Exp.in Dev.area 5.00%

D. Capital in Proaress

In respect of continuous nfrastructures such as Road Works and Water
supply, in the initial year o t idered as capital works under process and in the

subsequent year, they are
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1. investment income and Rental Income is recognized on accrual basis.

2. Fees Charges, Penalties and Other misc. receipts are recognized on receipt basis.

1. Expenses on Salaries, Bonu
for payment.

s and Other allowances are recognized as and when they are due

2 Al Revenue expenditures are treated as expenditure in the period in which they are incurred.

3. Provisions for Expenses are made at year-end for all bills received up
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Provision for Land Acquisition is provided in the Books of Account on the

information and explanation provided by LAQ Branch
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Ahmedabad Urban Development Authority
Sardar Patel Sankul, Usmanpura,
Ahmedabad

As at the end of the current year, there are 15 cases pending before the District Courts,
against the Authority for additional compensation in respect of land acquisition. However it is
not feasible to arrive at the value of Claims iodged against the authority.

For, Assessment Year 2009-10, 2010-11 & 2011-12 assessment has been framed denying
exemption U/s 11 of the Income Tax Act, 1961 and raised disputed demand of Rs.165 Crore;
140 Crore & 116 Crore respectively for which Hon'ble bench of ITAT, Ahmedabad has
confirmed the denial of exemption, and for correct quantification of taxable income, matters
are restored back to the file of the Assessing officer. However, against the implementation of
the said orders stay has been obtained from the Hon'ble High Court of Gujarat at Ahmedabad
and presently matters are pending for final hearing before the High Court.

For, Assessment Year 2012-13 & 2013-14, assessment has been framed denying exemption
U/s. 11 of the Income Tax Act, 1961 and raised disputed demand of Rs.84 Crore & 59 Crore
respectively; for which appeal is pending before Hon’ble CIT, Ahmedabad.

For Assessment Year 2010-11 assessment has been framed for penalty proceedings Uls
271(1)(c) of the 1.T.Act,1961 of Rs.101 Crore by Assesseeing Officer. Hon'able CiT has
decided for removal of penalty levied u/s 271 (1) (¢). However, Revenue Department has filed
an appeal in Hon'able {TAT against the order of Hon'able CIT,

19



Ahmedabad Urban Development Authority
Sardar Patel Sankul, Usmanpura,

Ahmedabad
|I. Notes forming part of Accounts
1 Figures of p yearhas nf { or rearranged wherever necessary so as to
make them able with of ial year.
2. Credit Balances in respect of Rec es and bles, appearing in the financial
ents are subject to confirmation from spective es.
3. Al Deposits in respect of Earnest Money, y Deposit, Retention Money and other
deposits are subject to reconcitiation with Engi Branch of AUDA.

4 Authority is in the process of maintenance of fixed assets register, showing full particulars of all

assets of AUDA.
5 in of the Va s ication issued by Urban Development and Urban Housing
De nt Sachival G nagar such as notification No.
2 P dated 14" F 06
1 0/P dated 20" and
2 P dated 17" J
Auth i o of Various Road Works, Drainage
and d Mun al Corporation. However
appr f h ets/Li  ities are not yet passed.
6
7 In ct of install v from the be ¢ 8 of EWS Sc s, fiments
ac but not due t c sreceivable o of accounts of uth
8. As clarified by the authority, pr ~ ion nt b
16.98 Lacs m on S | s the
al work aire ed oF 4 o
9. Post dated cheques received from developers and he are not acco the books of

accounts, the same are accounted as and when de

bR
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Ahmed rban ! Authority
Sa tel S pura,
Ahmedabad

Hl. Notes forming part of Accounts

10 For Verification of Ownership of Plots, Supporting of Revenue records were not producer before
us for verification.

11. Interest eamed on a ount invested from the grant fund except Grant of GMFB-Drainage Work
UDP 56 received by the authority has not been added to the balance of the grant fund.

12. Hitherto, income under the head UAD fees (township) and 60 MT Ring Road (BOT Income) are
shown under the head capital receipts. However, for the year under reference, the same are
credited in Income & Expenditure account and also receipt of previous year is transferred to
Reserves & Surpius.

13.Hundred rupees have been rounded off to the nearest thousand rupees

For Ahmedabad Urban Development Authority

Place: Ahmedabad

Ad Chief Authority rman
Accounts Officer
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