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SCHEDULE : 4 : FINED ASSETS
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SHARNAM REALTY- VADODARA.

Motes formi of the accounts for ; d on 31" March, 20
Significant Accounting Policies.

1. Basis of preparation of finuncial statements :-

aj

b}

The financial statements have been prepared under the Historical cost convention
. sccordance with the generally sccepted sccounting principles as adopred
consistently by the finm.

All the Income and Expenditure items having a material bearing on the financial
statemnents are recognized on Accrual basis. Vakil Fees, Audit Fees and Income
Tax Provision are provided on payment basis.

2. Revenue Recognition: -

b}

c)

Revenue from constructed propentics Is recognized on the “percentage completion
meihod™ on a project-1o-project basis. For each such project where revenue is to be
recognized. a portion of the wial sale consideration determined as per the duly
executed agreements to sell / application Forms (comaining salient terms of
agreements o sell), 15 recogmized as revenue bosed on the perceniage of actual
project cost incurred 1o total estimated cost of that project. Estimated project cost
includes cost of land | development rights, borrowing costs, overheads, estimated
construction amd development cost of such propertics. The management revises
the estimates ol Project Cost periodically . The offects of such changes b estimuates
are recognized in the period in which such changes are determined.

Sale of land and plots (including development rights) is recognized in the financial
vear in which the agreement to sell / application forms (containing sulient terms of
agreement 1o sell) 15 executed. Where the Firm hos any remaining subsiantiol
obligation as per the agreemems, revenue is recognized on the percentage of
completion method of accounting.

WIF (Revenue Recognized) is proportionate income recognized based on
percentage completion method. As and when sale deed executed in favor of
customer. same will be adjusied with WIP [ Revenue Recognized),
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3. Inventories:

a) Lond and Plots other than aren transferred to constructed propenties are valued af
lower of cost / approximate average cost and net realizable value, Cosi includes
land (including developmemt rights and land under agreements to purchase)
scquisition cost, borrowing cost, estimated internal development charges and
external development charges.

b) Developments rights represent amount paid under agreements 1o purchase land -
development rights and borrowing cost incurred by the company to acquire
irevocable and exclusive licenses / development rights in identified land and
vonstructed properties, the icguisition of which is a1 an advanced stage.

e} Cost of construction / development materials. i1 any as at the year ¢nd, s valued ot
lower of cost or net realizable value,

4.  Cost of Construction
Cost of Construction [ Development incurred is churged to profit and loss account
proportionate 1o project area / unils sold / ngreed to be sold and balance cost towards
unsold portion is transferred 1o closing stock.

5 Valuation of Inventory:-
Mo Physical Verification of the stock has been carried outl by the suditor, the auditor has
relied on value of stock verified and valued by paniners.

&  General: -
Debar. Credit Balances and deposits are subjects to Confirmation and reconciliation, if
any. Wherever the supponting are not available, we have relied upon the docket Vouchers
certified by the partners.

7. Depreciation: -
Depeeciation on fixed assets is provided on written down Valee method
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FOR SHARNAM REALTY, FOR MS NIRAV SHAH & ASSOCIATES
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