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BOARD'S REPORT

To,
The Members,

Your Directors have pleasure in presenting to you the

nlewoods

8th Annual Report of the

Company together with the Financial Statement for the Financial Year ended

March 31, 2015,

1. Financial highlights of the Company

Standalone |
Particulars - | 2014-15 2013-14
Gross  Profit/(Loss) of the Company before | 197397618 | 486 84 817

| providing for =

| Less : L | B =

. Depreciation - 49 90 547 1810163

Taxation (Deferred Tax - Asset) B 24617 327 2713 501
Provision for Tax nct of Mat Credit Adjustment 4 05 00 000 8900000
MAT Credit entitlement of earlier year | -1647 784 -147 00000 |

- 68460089 |-1271336

| Net Profit/ (Loss) K 128937528 | 49959153
Add: Last vear's carried forward balance 23711 583 -262 47 570
APPROPRIATIONS:-

Proposed Dividend ) NIL NIL
Tax on Dividend ) NIL NIl

_Transfer to General Reserve NIL NI

Balance carried to Balance Sheet 152649112 | 23711 583
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Consolidated
Particulars 2014-15 2013-14
Grass Profit/ (Loss) of the Company before 1976 31 658
| providing for o
|
Less i
Depreciation 49 90 547 |'
Taxation (Deferred Tax - Asset) 24617 327 i
g | Provision for Tax net of Mat Credit Adjustment 40582000 i
MAT Credit entitlement of earlicr year - 1647 784 ;
6 85 42 089
NA
Net Profit/ (lLoss) 129089568
— — — |
Add: Last year's carried forward balance
- . 1
| APPROPRIATIONS:- B
' Proposed Dividend | — i
' Tax on Dividend NIL !
Transfer to General Reserve NIL !
Balance carried to Balance Shect 12 90 89 568
| |
2. Nature of Business
Our Company’s business is development of real cstate projects. There is no
change in the nature of Business of the Company and its subsidiary.
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3. Transfer to Reserves

The Board of Directors has not proposed to transfer any amount to reserves,

+ Review of performance and state of its affairs:

Qur Company’s Core business is development of Applewoods Township situate
at 5.P. Ring Road, Ahmedabad which consists of Residental Apartments, Villas,
and Commercial shops and offices, Qur Company being promoted by Gujarat's
renowned corporate giant The Sandesh Group, the largest, most powerful and
influential media house in Gujarat has attained credibility and high standards
from its customers. The Company is committed to make available to its esteemed
customers, the best of its class realty properties. The Applewoods Township has
become a landmark place in its vicinity and has conquered the popularity in the
state of Gujarat.

During the year under review, revenue from sale of residential units stood at Rs.
78,87,74,151/- and revenuc from sale of commercial units stood at Rs.
3,36,82,000/ -. Our Company conlinucs to implement its strategy lo concentrate
on its core business,

. Material changes, transactions & commitments affecting the financial position

of the Company.

During the vear under review, the Assessment Order retlecting the demand of
Rs.67,76,63,900/- has been issued by the Income Tax Authority with respect to
the AY 2012-13. The same is reflected in the financial statements under the head
of contingent liability. Aparl from the above, except as disclosed elsewhere in
this report, no other material changes and commitments which could affect the
Company’s financial position have occurred between the end of the financial
year of the Company and the date of this report.

. Board of Directors

During the year, Board of Directors of the Company consists of following Three
Directors,

Mr. Saurabh V. Shah - Executive Dircctor
Mr. Sanjay Kumar 1'andon - Director
Mr. Umesh Tanwar — Director
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There is no change in the Board of Directors of the Company during the year
under review. However, Mr. Saurabh V. Shah, Fxecutive Director of the
Company has resigned with effect [rom 05" August, 2015,

. Dividend

The Directors” have not recommended any dividend for the period under
consideration, The Company is in need of finance (or further investments in the
business and retaining its own profits will be the cfficient method as there is no
interest burden and liability on the Company to repay the amount. Qur
Directors” firmly belicve that profits earned by the Company should be retained
50 as to get the benefit of good returns on investments, which will increase the
earnings per share of the Company.

- Details of significant and material orders passed by the regulators or courts or

tribunals impacting the going concern status and Company’s operations in
future

No significant and material orders have been passed by any Regulator or Court
or Tribunal which can have an impact on the going concern status and the
Company’s operations in future,

Companies which have become or seized to be Subsidiaries, Joint Venture or
Associate Companies,

During the year under review, the Company has incorporated a Subsidiary
Company named “Stanford Operations and Maintenance Private Limited”. Its
Core business is to maintain & operate the Appewoods Township infrastructure,
No other Company have become or seized to be Subsidiaries, Joint Venture or
Associate Companies during the year.

Details of Subsidiary/Joint Ventures/Associate Companies

The Statement containing salient features of the financial statement of Stanford
Opcrations & Maintenance Private Timited, Subsidiary of the Company is
attached in Annexure-A to this report Pursuant to first proviso to sub-section (3)
of section 129 read with rule 53 of Companies {Accounts) Rules, 2004 in form
AOC-1. The Company has no Assoctate Company/ Joint Venture. Hence, Dart B
of AOC-1 is not applicable to the Company,

10
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Performance of Subsidiary Company:

Stanford Operations & Maintenance Private Limited, the Subsidiary Company,
has been incorporated for operation and maintenance of the Applewoods
Township Infrastructure. During the period under review, the Company has
generated revenue of Rs 4,74,883/- from operations and profit after tax of Rs,
1,52,040/ -.

Deposits

During the year under review, your Company did not accept any deposits in
terms of Section 73 of the Companics Act, 2013 read with the Com panies
(Acceptance of Deposit) Rules, 2014, As on April 1, 2014, no amounts were
vutstanding which were classificd as ‘Deposits’ under the applicable provisions
of Companies Act, 2013 and hence, the requirement for furnishing of details of
ueposits which are not in compliance with the Chapter V of the Companies Act,
2013 is not applicable.

Statutory Auditors

M/s. Manubhai & Shah (Formerly known as Manubhai & Co.), Chartered
Accountants, Ahmedabad (Firm Registration Number: 106041W), are the existing
Statutory Auditors and were appointed for the term of five years from the
conclusion of Seventh Annual General Meeting till the conclusion of sixth
consecutive  Annual General Meeting pursuant to section 139(1) of the
Companies Act, 2013 and their appeintment needs to be ratified by the members
at every Annual General Meeting.

The Board recommend the appointment of M/s. Manubhai & Shah, the Statutory
Auditors subject to ratification by Shareholders at every Armual General mecting

at such remuneration as may be fixed by the Board of Directors of the Company.,

Internal Financial Controls

The Company has appointed M/s Ajay ). Shah & Co., Chartered Accountants
(FRN: 114262W) as its Internal Auditor to conduct the internal audit of the
Company as defailed in the ‘Scope of Internal Audit’. The Internal Financial
Contrels with reference to financial statements as designed and implemented bny
the Company are adequate.
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During the year under review, no material or serious observation has been
received from the I[nternal Auditors of the Company for inefficlency or
inadequacy of such controls,

Auditors’ Report

There arc no qualifications, rescrvations or adverse remarks made by M/s.
Manubhai & Shaly, the Statutory Auditors in heir report for the Financial Year
ended March 31, 2015 and the Statutory Auditors have not reported any
incidence of fraud to the Board of Directors of the Company in the Financial Year
urider revicw,

Share Capital

The Authorised Share Capital of the Company as on 31st March, 2015 is Rs
30,000,000/ -. Paid up Share Capital of the Company as on 31st March, 2015 is
18,125,210/ -

The Company has issued following two class of Equity share:

Class of Equity Shares No. of Paid up equity shares
Class A 13,12,521
Class B 5,000,000

Class A and Class B Equity Shares have a par value of Rs. 10/- per sharc. Rach
shareholder is eligible for one vote per share held.

During the year under review, there is no change in the Share Capital of the
Company. The Company has neither issued shares with differential voting rights
nor granted stock options or sweat equity.

Provision of money by Company for purchase of its own shares by employees

or by trustees for the benefit of employvees

The Company has not made any provision of money for purchase of its cwn
shares by employees or by trustees for the bencfit of employces,

12
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17. Extract of the annual return

The extract of the Annual Return in Form MGT-9 as provided under Section
92{3) of the Act is at Annexure-B.

18. Conservation of energy, technology absorption and foreign exchange earnings
and outgo

The Company is committed to conserve encrgy. l'he particulars as required
under the provisions of Section 134(3)(m) of the Companies Act, 2013 rcad with
Rule 8 of the Companies (Accounts) Rules, 2014 are as follows:

{A} Conservation of energy:

() the steps taken or impact on|The Company adopts the policy of
conservation of energy using energy cfficiently and effectively
at its site as well as head office.

(ii) the sleps taken by the Company for | The Company has cormmenced use of
utilising alternate sources of encrgy; LED  lights to  reduce energy
consumption at its site and Head
Office.  Further, the Company has
installed highly efficient lighting
fixtures  and  old  high  power
consumption light fittings have been
replaced by [ow power consumption
llght fittings.

(iii) the capital investmenl on energy | NI
conservation equipments;

(B) Technology absorption:

{i) the etforts made towards technology ILUUki_ng to the type of business, no
absorption; steps towards technology absorption
| have been made.
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{ii) the benefits derived like product | Not Applicable
improvement, cost reduction, product
| development or import substitution;

(iif} in case of imported technology | Not Applicable
(imported during the last three vears

reckoned from the beginning of the

financial year)-

(a) the defails of technology imported;
(b} the year of import;

(¢} whether the technology been fully
absorbed;

(d) if not fully absorbed, areas where
absorption has not taken place, and the
reasons thereof, and

applewoads

{iv) the expenditure incurred on |NIL
Research and Development.

(C} Foreign exchange earnings and Qutgo:

(Amount in Rs)

Particulars | 2014-15 2013-14
| Foreign exchange carnings ‘ 50,002,444/ - 72,18,149/ -
i -+ S—
! Foreign exchange expense ‘ 47,534,092/ - 28,92,717 /-

19. Number of meetines of the Board of Directors

During the year under review, the Board of Directors has met 8 (Cight) times on

the following days:

14
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i Quarter I Quarter 11 | Quarter 111 | Quarter IV

- 06 June-2014 18- Aug-2014 14-Oct-20114 10-Jan-215

| 01Gep-2014 16-0ct-2014 |  20-Feb2015
05-5ep-2014

20, Companvy’s Policies

{i) Risk munagement

The Company has appointed M/s Ajay ]. Shah & Co. as internal auditors of Lhe
Company. Major risks identificd by the businesses and functons are
systematically addressed through mitigating actions on continuing basis. The
Company’s internal control system is commensurate with the nature, size and
complexitics of operations. The Board has not identified any risk which can
threaten the existence of the Company. The Company is continuously reviewing
the risk management process to furlher strengthen the same.

(i1) Internal complaints Commillee (Prevention of Sexual Harassmeint)

The Company has madc an Internal Complaint Committee for encouraging the
disclosure of unfair practices within the Organization. The Company has also
complied with The Sexual Harassment of Women at Workplace (Prevention,
FProhibition and Redressal) Act, 2013 and Rules madce thereunder. During the
vear under review, the Company has not received any complaints of sexual
harassmont,

{ifi) Corporate Social Responsibility

Your Dircctors have constituted Corporate Social Responstbility Committes
comprising Shri Sanjay Kumar Tandon and Shri Umesh Tanwar, the Directors of
the Company. The said Committee has been entrusted with the responsibility of
tormulating and recommending a Corporate Social Responsibility  Policy
indicating the activities fo be undertaken by the Company, momitoring the
implementation of the framework of the said Policy and also recommending the
amount to be spent on permissible activities under Corporate Society
Responsibilily.
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22,

23.

24,
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Particulars of Ioans, Fuarantees or investments under section 1586

The particulars of loans and guarantees grven and the investments made under
the provisions of section 186 of the Act are given separately in the Finangcial
Statements of the Company rcad with the Notes to Accounts which may be read
in conjunction with this Report.

Particulars of contracts or arrangements with related parties:

Dunng the Year under review, there were no material related party transactions. The
Register under section 189 of the Act 15 maintained and parbiculars of trunsactions are
entered in the Register, wherever applicable. Further, suitable disclosure as required by
the Accounting Standards {AS18) has been given in the Note No. 31 to the Financial
Statements, As there were no materially significant related party transactions entered into
by the Company with the rclated parties during the financial year under review, the
details of the related party transactions as required under section 1343)(h) of the Act
read with Rule 8 of the Companies (Accounts) Rules, 2014, as prescribed in Form AQC-
2 ol'the said Rules is not applicable to the Company.

Managerial Remuneration:

Mr. Saurabh V. Shah, Executive Dircctor of the Company is in receipt of
remuneration in excess of the amounts specified in Rule 5(2) of the Companies
{Appointment and Remuneration of Managerial Personnel) Rules, 2014.
Following are the details as required to be disclosed as per Rule 3(2).

o Designation- Executive Director

o Remuneration received - Rs, 1,03,71,152/~ {Rupees One Crore Three Lacs
Seventy One Thousand One Hundred Fifty Two Only)

A Nature of employment -Non-Contractual

o Qualification: Bachelor in Science

< Experience: 30 Years

@ Date of Commencement of employment: 01st December, 2012

d Ape: B8 Years

¢ Last emplovymentl: Saumya Constructions Private Limited

4 Whether the employee is a relative of any Director or manager of the

Company: No

Directors’ Responsibility Statenent

Your Company’s Directors make the following statement pursuant to Section

e T e w E—— - =

= =

134(3){c) and in terms of sub-scction (3) of Section 134 of the Companics Act, !'
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2013 (the Act) which is to the best of their knowledpge and belief and according to
the intormation and explanations oblained by them:

(@} In the preparation of the annual accounts, the applicable accounting
standards have been followed to the extent applicable to the Company and there
are no material departures in the adoption of the applicable Accounting
Standards;

(b) The Dircctors have selected such accounting policies and applicd them
consistently and made judgments and estimates that are reasonable and prudent
50 as Lo give a true and fair view of the state of affairs of the Company at the end
of the tinancial year and of the profit and loss of the Company for that period;

(c) The Directors have taken proper and suificient care for the maintenance of
adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting fraud
and other irregularities;

(d) The Dircctors have prepared the annual accounts on a going concern basis;
and

(e) The Board of Directors has devised proper systemns to ensure compliance with
the provisions of all applicable laws and that such systems were adequate and
operating effectively.

Appreciation

Your Directors wish 1o place on record their approciation for the co-operation
and continued support extended to the Company by all its stakeholders,

For and on behalf of the Board of Directors of
Applewoods Estate Private Limited

_ 66].:.:-—.::-"?‘*
Mr. Sanjay Kumar Tandon

DIN: Q0055918
Chairman and Director

Place: Ahmedabad
Date: 01/09/2015
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“Anmexure A”

Form AOC-1

{Pursuant to first proviso fo sub-section (3) of section 129 read with rule 5 of Companies
(Accourits) Rules, 2074}

Statement containing salient features of the financial statement of
subsidiaries/associate companies/joint ventures

Part “A": Subsidiaries

(Infermation in respect of each subsidiary to be presented with amounts in Rs)

1 Sl No.: 1
2 Name of the subsidiary: STANFORD OPERATIONS &
MAINTENANCE PRIVATE
- LIMITED
3 | Reporting period for the subsidiary 18th June, 2014 - 31st March, 2015
concerned, if different from the holding
| Company’s reporting period:
4 | Reporting currency and Exchange rateas on | NA
the last date of the relevant Financial yvear in
the case of foreign subsidiaries.:
5 Share capital: Rs. 100,000
6 Reserves & surplus: 1,52,040/-
7 Total agsets: 29,77 440/-
8 Total Liabilities: | 29,77,440/-
9 [nvestments: NIL
10 | Turnover; | 4,74,883/-
11 | Profit before taxation: 2,34,040/-
12 | Provision for taxation: . 82.,000/-
13 | Profit after taxation: 1,52,040/- o
14 | Proposed Dividend: NIL B
15 | Percentage of shareholding: 99.99%




Notes:

1. There is/are no other subsidiary /ies which is/are yvet to commence operations
2. There is/are no subsidiary /ries which have been liquidated or sold during the vear.

Part “B”
Associates and Joint Ventures

Statement pursuant to Section 129 (3) of the Companies Act, 2013 related to Associate
Companics and Joinl Yentures

Not Applicable

For and on behalf of the Board of Directors of
Applewoods Estate Private Limited

Mr. Sanjay Kumar Tandon
DIN: 055918
Chairman and Dircctor

Place: Ahmedabad
Date: 01/09/2015
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