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PKMG & COMPANY

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITORS' REPORT

TO THE MEMBERS,
DMD DEVELOPERS PVT LTD.

Report on the standalone Financial Statements

We have audited the accompanying financial statements of DMD DEVELOPERS PVT LTD ("the company"),
which comprise the Balance Sheet as at 31 March 2016, the Statement of Profit and Loss, the Cash Flow
Statement for the year then ended, and a summary of significant accounting policies and other explanatory

information,

- dlanagement’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters in section 134(5) of the Companies Act, 2013
("the Act”) with respect to the preparation of these financial statements that give a true and fair view of the
financial position, financial performance and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Accounting Standards specified under Section 133 of the
Acl, read with Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility also includes the
raaintenance of adequate accounting records in accordance with the provision of the Act for safeguarding of the
assets of the Company and for preventing and detecting the frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent, and design, implementation and maintenance of internal financial control, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the financial statements that give a true and fair view and are free from material

misstatement, whether due to fraud or error.,

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial staterments based on our audit,

Pan
( Ve have taken into account the provisions of the Act, the accounting and auditing standards and matters which

v

are required to be included in the audit report under the provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of the
Act. Those Standards require that we comply with ethical requirements and plan and perform the audit to oblain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on our judgment, inctuding the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, we considers internal financial control relevant to the Company’s preparation of the financial
statements that give true and fair view in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by Company's Directors, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have O
audit opinion on the financial statements. i
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PKMG & COMPANY

CHARTERED ACCOUNTANTS

Qpinion
In our opinion and to the best of our information and according to the explanations given to us, the aforesaid

financial statements, give the information required by the Act in the manner so required and give a true and fair

view in conformity with the accounting principles generally accepted in India;

a) Inthe case of the Balance Sheet, of the state of affairs of the Company as at March 31, 2016:
b) Inthe case of the Statement of Profit and Loss, of the profit for the year ended on that date; and
¢) Inthe case of the Cash Flow Statement, of the cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor's Report) Order, 2016 ("the Order”), issued by the Central
Government of India in terms of sub-section {11) of Section 143 of the Act, we give in the Annexure-A a
statement on the matters specified in the paragraph 3 and 4 of the order to the extent applicable.

2. Asrequired by Section 143 (3) of the Act, we report that:

)
. a) We have sought and obtained all the informalion and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

b) In our opinion proper books of account as required by law have been kept by the Company so far as
appears from our examination of those books.

¢) the Balance Sheet, the Statement of Profit and Loss, and Cash Flow Statement dealt with by this
Report are in agreement with the books of account.

d) In our opinion, the aforesaid financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

e) On the basis of written representations received from the directors as on 31 March, 2016, taken on
record by the Board of Directors, none of the directors is disqualified as on 31 March, 2016, from being
appointed as a director in terms of Section 164(2) of the Act.

f)  with respect to the adequacy of the internal financial controls over financial reporting of the Company

( / and the operating effectiveness of such controls, refer to our separate report in "Annexure B": and

g) With respect to the other matters included in the Auditor's Report and to our best of our information
and according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its financial position,

ii. The Company did not have any long-term contracts including derivatives contracts for which
there were any material foreseeable losses.

iil. There were no amounts whichwere required to be transferred to the Investor Education and
Protection Fund by the Company.

for PKMG AND COMPANY
Chartered Accountants

mm. 129894W

Piace : SURAT PANKAJ KARNAWAT

Date : 01/09/2016 (Partner)

= 4021, WORLD TRADE CENTER, RING ROAD,
SURAT-395002 GUJARAT
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PKMG & COMPANY

CBARTERED ACCOUNTANTS

ANNEXURE - A TO THE AUDITORS' REPORT

The Annexure referred to in our report to the members of DMD DEVELOPERS PVT LTD for the
year ended 315t March, 2016.

() (a) The Company is maintaining proper records showing full particulars including
quantitative details and siluations of fixed assets.

(b) According to information and explanation given to us, fixed assets have been
physically verified by the management according to lhe regular programme of periodical
verification in a phase manner, which in our opinion is reasonable having regard to the
size of the company and the nature of its fixed assets. No material discrepancies were
noficed on such verification. However, there is no evidence available to substantiate the
same.

(c) The title deeds of immovable properties are held in the name of the company.

(i) (a) According to information and explanation given to us, the inventory has been
physically verified by management at reasonable intervals during the year, In our opinion,
the frequency of verification is reasonabie.

(b) In our opinion and according to information and explanation given to us, the procedure
of physical verification of inventory followed by the management are reasonable and
adequate in relation to the size of the Company and the nature of its business.

(ili)  In respect of loans granted to companies, firms or other parties in the register maintained
under seclion 189 of the Companies Act. The company has not granted any loans,
secured or unsecured to parties covered in regisler required lo be maintained under
section 189 of the Act, hence clause (b) and (c) are not applicable to the company.

{iv) In our opinion and according lo the information and explanalions given to us. the
company has complied with the provisions of section 185 and 186 of the Companies
Act,2013 in respect of loans making, investments, providing guarantees and securities as
applicable.

(v} The Company has not accepted any deposits during the year from the public to which the
directives issued by the Reserve Bank of India and the provisions of sections 73 to 76 or
any other relevant provisions of the Act and the rules framed there under apply,

(v}  We have broadly reviewed the books of account maintained by the company pursuant to
the Rules made by the Central Government for the maintenaince of cosl records under
section 148(1) of the Comapnies Act, 2013 and are of the opinion that prima facie the
prescribed accounts have been made and maintained.

(Vii} {a) According to the information and explanations given to us, the company is generally
regular in depositing undisputed statulory dues including provident fund, employees' state
insurance, income tax, sales tax, wealth tax, service tax, duty of customs, value added
lax, cess and other statutory dues as applicable with the appropriate authorities. There
are no arrears of outstanding statutory dues as at the last day of the financial year for a
period more than six month from the date they became payable.

(b) According to the information and explanalions given to us, there are no dues of sales
tax, wealth tax, service lax, duty of customs, valve added tax and cess which have not
been deposited with the appropriate authorities on account of any dispute.
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(viii)

(ix)

(xi)

(xii)

{xiit)

{xiv)

{xvi)

Place : SURAT

PKMG & COMPANY

CHARTERED ACCOUNTANTS

In our opinion and according to the information & explanation given to us, the Company
has not defaulted in repayment of dues to financial institutions or banks. The company
does not have any borrowing by way of debentures.

Based upon the audit procedures performed and the information and explanations given
by the management, the company has not raised moneys by way of initial public offer or
further public offer including debt instruments.The Company has raised new term loans
during the year. The term loans outstanding at the beginning of the year have been
applied for the purposes for which they were raised.

During the course of our examination of the books of accounts and records of the
Company, carried out in accordance with the generally accepted auditing practices in
India and according to the information and explanation given to us, we have neither come
across any instance of fraud on or by the company, noticed or repcrted during the year,
nor have we been informed of such case by management.

The provisions of section 197 read with Schedule V to the Companies Act managerial
remuneration is not applicable to private company.

In our opinion, the Company is not a Nighi Company. Therefore, the provisions of clause
4 (xii) of the Order are not applicable to the Company.

In our opinion, ali transacticns with the related parties are in compliance with section 188
of Companies Act, 2013 and the details have been disclosed in the Financial Statements
as required by the applicable accounting standards.Morever section 177 of the
companies Act 2013 is not applicable to this company.

Based upon the audit procedures performed and the information and explanations given
by the management, the company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year under
review. Accordingly, the provisions of clause 3 (xiv) of the Order are not applicable to the
Company and hence not commented upon.

Based upon the audit procedures performed and the information and explanations given
by the management, the company has not entered into any non-cash transactions with
directors or persons connected with him. Accordingly, the provisions of clause 3 (xv) of
the Order are not applicable to the Company and hence not commented upon.

In our opinion, the company is not required (o be registered under section 45 IA of the
Reserve Bank of India Act, 1934 and accordingly, the provisions of clause 3 (xvi) of the
Order are not applicable to the Company and hence not commented upon.

for PKMG AND COMPANY
Chartered Accountants

e

PANKAJ KARNAWAT

Date : 01/09/2016 SURAT-395002 GUJARAT

4021, WORLD TRADE CENTER, RING ROAD, SURAT - 395002. TEL. : 026
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PKMG & COMPANY

CHARTERED ACCOUNTANTS

ANNEXURE - B TO THE AUDITORS' REPORT

Report on the Internal Financial Gontrols under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of DMD DEVELOPERS PVT
LTD. ("The Company”) as of 31 March 2016 in conjunction with our audit of the financial statements
of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India (ICAl'). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and deteclion of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (the “Guidance Note") and the Standards on
Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures 1o obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor's judgment, including the assessment
of the risks of material misstatement of the financial slatements, whether due to fraud or erfror.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company's internal financial controls system over financial reporting.

a, SURAV'
10261 -2302334,3912334 FAX: 0261.3912333
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PKMG & COMPANY

CHARTERED ACCOUNTANTS

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporling is a process designed lo provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly refiect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company’s assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial controf over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31 March 2016, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

for PKMG AND COMPANY
Chartered Accountants

PANKAJ KARNAWAT
Place : SURAT 4021, WORLD TRADE CENTER, RING ROAD,
Date : 01/09/2016 SURAT-395002 GUJARAT
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D M D DEVELOPERS pvT LTD
BALANCE SHEET AS AT MARCH 31, 2014

NOTES 31-Mar-14 31-Mar-13
EQUITY AND LIABILITIES
(1) SHAREHOLDERS FUNDS :
(a) Share Capila) 2 477,000,000 250,000,000
(b) Reserves and Surplus 3 110,i47,318 67,217,611
. 587,147,318 317.217.611
(2) NON-CURRENT LIABILITIES ;
(a) Long Term Borrowings 4 1,643,349,387 1,094,634,747
(b) Deferred Tax Liabililies {Net)
{c) Other Long- Term Liabifijes - .
(d)Long-Term Provision - -
),643,349.387 1,.094,634,747
(3) CURRENT LIABILITIES ;
{a) Shorl Term Borrowings é 70,921,254 324,174,276
(b) Trade Payables 7 97,847,106 78,186,860
{c JOlher Current Liabilities 8 539,565,494 575,001,159
(d) Short Term Provisions 9 2,548,925 1,005,405
710,882,981 978,367,700

Tolal Equily and Llabllifles

{a} Current Invesiment
(b} lnvenlories

2,941,379,6808 | 2,390,220,057
ASSETS
1) NON-CUORRENT ASSETS:
{a) Fixed Assels -
{i) Tongible ossets 10 48,697,411 95,480,944
(ii) Inlangible assels 146,400 58,800
(iil) Capital Work-in-progress - -
(b} Non current invesimen 14 218,420,60) 274,739,344
{c) Deferres lox Assels {Nef) S 3,114,748 134,679
{d) tong lerm Loans & Advances N n 259,840,919 20,001,256
330,220,079
(2) CURRENT ASSETS:

financlal stalemenys.
As per our report of even dafe
M/s. PKMG & COMPANY

Charlered Accountanis ST
Flirm Reg No 1129894'W _

Partkal Karnawat . - .
Partner

Membershlp No, 77896
Place: Surat

Eie:l ~09-2014

12 2.300,114,814 1,802,197,973
[C)Trade Recoivable 13 8,196,751 10,534,932
(d) Cash ond Cash Equivalent 15 13,545,726 149,737,375
(e) Shorl term loans and Advances 16 89,300,314 77,334,754
{1} Olher current assefs 17 - -
2,411,159,607 2,039,805,034
Total Assels 2,941,379,486 2,390,220,057
Significant daccounting policies 1
The accompanying nofes are an Integral pan of the 21031

for and on behalf of the Board

ol L Ao

o \ S N
LG a LRy MY )_J\, G,
Dhormesh Paiel Manjulaben pajel
Dlreclor Dltector

DIn no:00014810 DIn no:00014874




D M D DEVELOPERS PVT LTD
STATEMENT OF PROFIT AND LOSS STATEMENT FOR THE YEAR ENDED MARCH 31,2014

NOTES 31-Mar-16 31-Mar-15
{NCOME :
Nel soles/Revenue lrom operations 18 550.325.000 416,750,000
Incomes from mointainance depl 20 12,692 25,926,978
Olher income 19 11.893.129 1.551.69)
Tolal Revenue 542,230,821 644,228,649
EXPENDITURE :
Cosl of Conslryction 21 511,249,507 572,305,937
Cost of mainlandince dep! 23 - 21,935.090
Olher exp 22 21,017,152 12,515,384
Tolal expenses 532,264,659 606,758,413
Prolit/(loss) belore Tax 29.964.142 37,472,284
Prior Period Expenses
Tax Expenses
Currenl Tax 13,125,780 12.267.292
Delerred Tox {2.980,049) 18.574
Excess/Shorl provision of 1ax . {10.250)
Total Tox expenses 10,145,711 12275618
Prolit/(loss) for the year 19,818,450 25,196.638
Earnings per equity share of face value of Rs. 10 each 24 0.79 1.0)
Basic ond Diluled (in Rs.)
Slgnificant accounling pollcles 1
The accompanyling noles are an integral part of the 21to 3]

financlal stotemenls.

As per our report ol even dote

For and on behalf of the Board /
M/s. PKMG & COMPANY e —
Chortered Accountanls @ [:\_,A-«Q —-'ﬂ /

Flfm Reg Nos 29894 W

N P »«LJ
) N W2 N

c;nkcrj kamowal Director Director
Pariner Dhormesh patel Manjulaben palel
Membershlp No. 77896 Oln no:00014810 Din no:0001481¢

Place: Sural
Doale:1-09-2014




DMD DEVELOPERS PVT LTD

CASH FLOW STATEMENT FOR THE YEAR ENDED ON 31 MARCH 2014

March 31,2014

March 31,2015

AT CASHEIOWEEROM OPERATING ACTIV/
Proli.rbefore Taxation

Adjustment tor;

Oepreciolion

Ammortizalion Exp.

Operaling Prolit before worklng capital changes (1
Changes in working copital :-

Increase/({Decrease) in frade payables

Increase/(Decrecse) in Provision

Increose/(Decreuse) in olher curent liaibilities
{Increase)/Decrease in fracle receviable
(Increose)/Decredse ininventories

(Increase)/Decrease in cleffered lax assels
{Increase}/Decrease in locns and advances

29.964.162 25,196,640
18.281.410 3,480,520
46.400 718,300
48,291.972 31.395.460
19,660.246 (35,722.643}
1,543,520 783,157
(35,435.465) 114.330.212
(38.708.806) 31,400,926

(Tolal-8)

Cash generated from Operctions (A+8)
Less:- Taxes paid{ne! of refunc))
Net Cash generated from operating activities (A)

(497.918.844) [174,147.940)
29.030.678 (50.172,330)

(521,828,671) (115,528.618)

(473.536.498) (84.133.159)
(13,125,780}

{486,662.478)

(84,133.159)

(239.788,913) 24,364,986
Purchase of tangible assels (11,631,874) (53,264.088)
Purchase of lund-stock in trade
non Current investment 56,329,998 (292.905,687)
Net Cash generated from Investing aclivities (8) [195,090.791) {321.804.789)

548,714,640 489,171,843
Proceects from Shorl-ferm Borrowings {253.253.020) (41.026.868)
Increase in reserves andl serplus 23.100,C00
Issue of shares capital 227,000,000 100,000,000
Net Cush generated from financing activities [C) 545.561.620 548,144,975
Net Increase/{Decrease} in cash and cash equivalents {A+B+C) (136,191,449) 142,207,027
CASH & CASH EQUIVALENTS, AT THE BEGINNING Of YEAR 149.737.375 7,530,348
CASH & CASH EQUIVALENTS, AT THE END OF YEAR 13,545,726 149,737,375
Net Increase/(Decrease) In cash and cash equivalents (136,191,449) 142,207,027

For PKMG & Company
Chartered Accountants
Flrm fReg Nos : 129894 W

Pankaj kdrnowar
Partner
Membership No. 77894

Dote:1-09-2016
Place: Surat

For and on behalf of the Board
oA sl
' N, f
AR 2

oAl
Dharmesh Patel  Manjulaben Patel
Director

Director
DIn no:00014810 DIn no:00014814
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DMD DEVELOPERS PVT LTD

Notes to financial statements for the year ended 31 March 2014

1.Significant accounting policies

* Basis of Preparalion of Financial Statements

The financial statements have been prepared on accrual basis in accordance with the
Generally Accepted Accounting Principles ['GAAP') in complionce with the provision of
Companies Act,2013 {the "Act’) including the Accounting Standards specified under Seclion
133 of the Act, read with Rule 7 of the Companies [Accounts) Rules, 2014, Further, the
guidance note/announcements issued by the Institute of chartered Accountants of India are
also considered wherever applicable .The financial statemenis are prepared on the basis of
historical cost convention, and on the accounting principle of going concern. The Company
follows mercantile system of accounting and recognizes income and expenditure on accrual

basis.

* Use of estimates

The preparation of financial statements requires the management of the group o make
estimates and assumptions that affect the reported balances of assets and liabilifies and
disclosures relating to the contingent liabilities as at the date of the financial statements and
the reported amount of income and expenses during the reporting period. Example of such
estimates include provision for doubtful receivables,employee benefits,provision for income
taxes,useful lives of depreciable fixed assels.Future resulis could differ due o changes in these
estimates and the difference between the acltual resulls and estimates are recognized in the
period in which the results are known/ materialized.

* Revenue Recognition
Revenue is recognized to the extent it is probable that the economic benefits will flow to the

company and the revenue can be reliably measured. Revenue from sale of flots/shops s
recognized when all the significant risks and rewards of ownership of the goods have been
passed to the buyer, usually when sale deed is registered.

* Fixed Assets
Fixed assets are stated at cost of acquisition reduced by appropriate depreciation as per

provision of Schedule Il of Companies Act 2013. Acquisition cost includes taxes, duties, freight,
insurance and other incidental expenses related to acquisition ond installation and are nef of
modval credifs, where applicable,

+ Borrowing Cost
Borrowing costs that are attributable to the acguisition or construction of qudlifying assets are

capilalised as part of the cost of such assets. A qualifying asset is one that necessarily takes
substantial period of time to get readly for its intended use.

* Depreciation

Oepreciation on fangible fixed assets is provided using the written down value at the rates and
in the manner specified in Schedule XIV to the companies Act, 1956 up to 31st March 2014.
From Ist April,2014 , the company has provided depreciation on the basis of useful lives of
fixed assets specified by Schedule Il to the Companies Act 2013.

Depreciation on addition of fixed assels is computed on pro-rata basis from the date of assets is
ready for intended use and depreciation on sale/ disposal of fixed assets is provided on pro-
rata basis up to the date of sale / disposal

s
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* Impairment of Tangible and Intangible assels.

At each balance sheet date, the management reviews the carrying amounts of its assels
included in each cash generating unit to determine whether there is any indication that those
assets were impaired. If any such indication exists, the recoverable amount of the assels is
estimated in order to determine the extent of impairment. Recoverable amount is the higher of
an asset's nef selling price and value in use. In assessing value in use, the estimated fulure cash
flows expected from the continuing use of the asset and from its disposal are discounted to
their present value using a pre-tax discount rate that reflects the current market assessments of
time value of money and risks specific to the asset.Reversal of impairment loss is recognised as
income in the statement of profit and loss.For the purpose of impairment testing, goodwill is
dllocated to each of the Group's cash-generating units expected fo benefit from the. synergies
of acquisition. Cash-generating units to which goodwill has been allocated are tested for
impairment annually or more frequently when there is indication for impairment. If the
recoverable amount of the cashgenerating unit is less than the carrying amount of the unit, the
impairment loss is allocated first to reduce the carryingamount of goodwill allocated to the unit
and then to the other assets of the unit pro-raia on the basis of the carryingamount of each

asset in the unit.

* Investments
Long-term investments and current maturities of long-term investments are stated at cost, loss

provision for other than temporary diminution in value, Current investments, except for current
maturities of long-term investments, comprising investments in mulual funds, government
securities and bonds are stated at the lower of cost and fair value.

¢ Inventorles

In the case of all Projects, cost of fiats/shops sold during the year is calculated as estimated
cost per Sqg. ft. For calculation of estimated cost, all the construction expenses, administration
expenses and financial &xpenses pertaining fo the project are considered for project cosl.
inventories are Valued at Cost as on 31st march.

* Employee Benefits

short-term employee benefils are recognized as an expense in the profit and loss account of
the year in which the related service is rendered.

Post employment and other long term employee benefits such as gratuity, leave encasement,
voluntary retirement (not generally incurred by the company) are recognized as an expense in
the Profit and Loss account as and when paid which is not in accordance with AS-15 Employee
Benefits prescribed by ICAI.

* Income Tax
Tax expense comprises current and deferred tax. Provision for current fax is made after faking

into consideration benefits admissible under the provisions of the Income-tax Act, 1961.
Deferred tax resulling from “timing difference” between taxable and accounting income s
accounted for using the tax rates and laws that are enacted or substantively enacted as on
the balance sheet date.

MAT is recognized as an asset in the balance sheet when the asset can be measured reliably
and it is probable that the future economic benefit associated with it will fructify.

In the event of unabsorbed depreciation and carry forward of losses, deferred tax assets are
recognised only 1o Ihe extent that there is virtual certainly supporled by convincing evidence
that sufficient future taxable income will be available to realise such assets. In other situations,
deferred tax assels are recognised only to the extent that there is reasonable certainty that
sufficient future taxable income will be available to redlise these assets.

- * Foreign currency transaction

There are no foreign currency transactions during tge year.

&



* Cash and Cash equivalents.

Cash and Cash equivalents for the purpose of cash flow statement comprise cash on
hand and cash at bank including fixed deposit with original maturity period of three
months or less and short term highly liquid investments with an original maturity of three

months or less,

* Accounting for provisions and contingent liabilities.
There is no contingent liability at the year end.

* Earnings Per Share

Basic earnings per share is computed by dividing the net profit after tax by the
weighted average number of equity shares outstanding during the period. Diluted
eamings per share is computed by dividing the profit after tax by the weighted
average number of equity shares considered  for deriving basic earnings per share
and also the weighted average number of equity shares that could have been
issued upon conversion of all dilutive potential equity shares.

for DMD DEVELOPERS PVT LTD for PKMG AND COMPANY

C——-——-G-——(’ ‘(M - hartered Accountants

Dharmesh Patel PANKAJ KARNAWAT
Director 4021, WORLD TRADE CENTER, RING
ROAD, SUR AL-395002 GUJARAT
S_COM,D#

Place : SURAT
Date : 25/08/2014
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PKMG & COMPANY

CHARTERED ACCOUNTANTS

D M D DEVELOPERS PVT LTD

NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2018

SHARE CAPITAL:

PARTICULARS 3 -Mar-16 31-Mar-15
Avthorlsed Capllal
500,00,000 Equily shore of Rs. 10/- eoch
{P.¥-500.00,000 cquity shares of Rs.10/- each) 500.0C0,000 500.000.000
Issued, Subscibed and Fully Pald-up
477,60.000 equily Share ot Rs. 10/- each tully poid up .
{ P.¥-25,000,000 equily shares of Rs.10/- each) 477,000,000 250,000,000

Total 477,000,000 250,000,000

Reconclltation of the shares outstanding al the beginning ond al the end ol the reporing perfod

Equily Shares

No. of shares

No. of shares

Al lhe beginning of the Year
Add: Issued during the Year
Equily Shares ot the end of the Yeor

25.000.000
22,700,000
47,700,000

15.000.000
10,000,000

25,000,000

Delalls of shareholders hotding more than 5% shares In the company

Name of the shareholders

No.of Shares & % of

No.of Shares & % of

holding holdlng
i) Dharmesh Patel 25999999(54.51%) 13749999(54.99%)
i) Manjulo Patel 11200000(23.48%) | 5000000{20%)
iii} Dhawnil patel 10560C00{22.01%) | 6250000(25%)
Equity Shores of Rs. 10 each fully paid
RESERVES AND SURPLUS :
PARTICULARS 3)-Mor-14 31-Mor-15
itgl Reserv
Securliles Premfum account
Balance as per the lost financiol slalements
Add: On issue of shares 23,100.000
Closing balance 23,100,000 -
Surplus/{Deflclt) In the slatemenl of Profit and Joss ~
Opening 67,217,611 42.033.563.00
Profil for the year 19,818,451 25,196.639.62
Prolit from Parlnership firm 11,257 -
Less: AdJusiment in accordance wilh transiliona) provision 12.592.00
In note 7(b) lo Schedule Ul of the Companles Act 2013.
Net surplus in Ihe statement of prolil and loss 87,047,319 67,217.610.62
Tolal Reserves and surplus 110,147,319 67.217.811

4021, WORLD TRADE CENTER, RING ROAD, SURAT - 395002. TEL.: 0261 - 2302334,3912334 FAX: 0261-3912333
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LONG-TERM BORROWINGS

PARTICULARS 31-Mar-14 31-Mar-15
Secured: -
Kolok Mahindro Bank(lomborgini) 27,456,593 27.777.263
ICICI Loon-LBSURO0CO 829200 15,344,499 18,273,337
ICICI Bank Lid. (volvo) 4.775,844 -
ICICI Loon-LBSUROOCO1 829209 11,593,635 13,806.536
Reliance copilol 1td({1 5924} 38,334,373 -
Rellance copital [1d(15922) 153.337,491 -
Reliance copilal 11c1[84518) - 22,438,908
Relionce copital Itd{54535) - 169.860,008
Syndicate term loan 1.193,138,41 | 600.217.808
Tolol(A)| . 1.443,980.844 852,373.860
Unsecured loan:
From Direclors 176,133,309 229.060.887
From Shareholders & Relalives & inlercorporate locin 23.235,232 13.200.000
Total(8) 199,368,541 242,260,887
Tolal(A+B) 1,643,349,387 1,094,634,747 |

Term Loan from Syndicale Bank carries inlerest @ 12.60% % p.0. The loan is repayable in 24
monthly instalmenls along with interest aller ¢ consliuclion period of 27 monlhs from Ihe First
disbursement viz,31/01/20tS .The loan is Secured DYREM of Land and Building of "Ractha Raman
Textile Markel”.Further, the loon has been guurantee of lhe Direclor of the company.

Term Loan from ICICI Bank carries inleres] @ 10.85 % p.a.The loanis repayable in 124 monlhly
instalments of Rs. 293311 /- each along wilh inleres! .from The dole ofloan,viz., 30/09/2010 .The loan
is Securedt by hypothecalion of Shop of the Direclors Furlher, Ihe loen hos been guaraniee of the
Direclor of the company,

Term Loan from ICICI BANK carries interes! @ 10.85% p.o. The loan is repayable in 126 monthly
inslalments of Rs. 388206/- each along wilh inlerest .lrom Ihe cale of loan,viz.. 30/09/2010 .The loan
is Secured by hypolhecotion of Shop of Ihe Direclors -furiher, lhe loan hos been guorantee of the
Oirector of lhe compony.

Term Loan from RELIANCE CAPITAL UMITED carries inlerest @& ) 4.50% 0.0, Thelcanis repayable in 2
monlhly inslalments of Rs. 40,00.000/- ecch iill 12 Ih Installment . then Rs 1,63.75,703/- Each for
clong with inlerest from Ihe dale of loan,viz.. 29/12/2015.The loan is Secured by hypothecotion of
Invenlories of Ihe compaay.Furlher. Ihe loan has been guaronlee of Ihe Director of Ihe company.

Term Loan from RELIANCE CAPITAL UMITED carries interest @ | 4.50% p.a. The loan is repayoble in 24
monthly instalments of Rs. 10.00.000/- eoch it 12 )h insloimen! . lhen Rs 40.43,926/- Each for otong
with interest .from lhe Qole of loon,viz.. 29/12/2015.The loan is Secured by hypolhecalion of
Invenlories of Ihe company.Further, Ihe loan has been guoranlee of the Direcler of 1he compaany.

Term Loan fram ICICI Bank cories inlerest 1§ 9.36% p.a.The loanis repoyable in 36 monlinhly
instalments of Rs, 256828/- The loon is Secured by hypothecation of invenlories of the
company.furlber, the loan has been guaraniee of Ihe Director of the compony.

Term Loon from Kotak MAHINDRA BANK . carries interest @ 9.3% p.a.Theloonis repayable in 60
monihy inslalments of Rs. 726544 eoch along wilh inleres) from Ihe date of ioon.viz., 26/12/201 4
..Furiher. Ihe loan has been guorantee of Ihe Direclor of the company.
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DEFERRED TAX LIABLITIES(NET)

PARTICULARS 31-Mor-14 31-Mar-15
Deferred tax liability
Related to Fixed Assets
Deferred lax Assel
Fixed assels: impact of difference beiween tax depreciation 3,114,748 134,679
and deprecialion charged for Ibe linanciol reporting
Net deferred tax llabilifies 3,114,748 134,479
SHORT-TERM BORROWINGS

PARTICULARS 31-Mar-14 31-Mar-15
Secured:
S81 {Cash credii fucilily) 70,921,256 324,174,276

Total 70,921,258 324,174,276

& personal gaurentee of directors.

Working capilal loans are secured by Mortgage of Immovable Properties, hypothecalion of Book debts

TRADE PAYABLE

PARTICULARS 31-Moar-14 31-Mar-15
Trade Poyable 97.847.104 78,186,859.80
Total 97,847,106 78,186,860
OTHER CURENT LIABILITIES
PARTICULARS 31-Mar-14 31-Mar-15
Current Maturitles
Secured;
Kotak Mahindra Bonk{lamborgini) - 5914,744.00
ICICI Bonk Ltd. (volvo} 2,528,909 .
Reliance capitol 11d(84518) 22,168,106 22,411,212.00
Reliance capilal Itd(54535) 82,200,402 115,729,919.00
Reliunce capital id(159248) 11,443,721 -
Reliance capilal Itd({15922) 45.854.882 -
ICICH Loan-LBSUROG00 1829200 2.864,582 2.464,522.00
ICICI Loan-LBSURC0O001 829209 2,164,348 1.862,078.00
Total-A 169,245,150 149,382,475
Unsecured:
Moaintanance/ Rent in advance 40,000 2,242,949.00
RKLP Bocking deposit R B
SV Booking Deposit 52,746,364 117,665,972.00
DMDLP Booking deposits 48,772,044 179,842,954.00
RRTM Booking deposil 214,439,461 80.529,764.40
RKLP Securlty Deposit 6,417,930 8.911,222.40
Security Deposil Employee 162,568 -
Sv Securily Deposit 4,033,304 5,565,673.56
DMDLP security deposits 3.942,011 8,559,728.00
RRTM securily deposits 25,155,235 5.368,874.00
Rent Deposit 660,000
Mdaintanance securily deposts - 460.552.00
Other Deposilt - 1,149.219.00
Service Tax Payable 77,148 -
Inter deportment Advance - 7,439,946.17
M/s Tanmantha Venlures 10,000,000
RRTM Booking Refundable 625,000
ESI payable - _
Vat Payable 34,692 8,123,593.00
DS Payoble m 3,214,788 758,236.00
Total-B/7x /7 WA N\ 370.320,544 426,418,664

~
A URAT
xoyol(A+g\)* ( ° )

TPis

539,545,694

575,001,15¢
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SHORT TERM PROVISIONS

PARTICULARS 3)-Mar-14 31-Mar-15
Qlher Provisiony
Provision for lox 1,445,406 -
Provision for Salary exp 847,785 801.921
Audil Fees Payable 255,734 203,484
Tolal 2,548,925 1,005,405
TANGIBLE ASSETS
PARTICULARS 31-Mar-14 31-Mar-15
Tolol fangidle Assels 48.697.411 55.480,944
Yotal 48,697,411 55,480,944
LONG-TERM LOANS AND ADVANCES
PARTICULARS 31-Mar-16 31-Mar-15
{Unsecured and Considered good)
Securily Deposit 5,276,340 1,535,694
Totol -A 5,276,340 1,535,494
Otherloans and advances
Aclvance for Lond 243.134.200 11,500.000.00
Vol Receivable - -
ST Receivaoble 8.184,456 3.720.023.06
Advance Tax 20)5-16 - -
iDS Recievable 384 .
Il Refund-14-15 1.488.689 1.488.689.00
Il Refund-15-14 1,756,850 1.756.850.00
Tolal -8 254,544,579 18,445,562
Total (A+B) 259,840,9)¢ 20,001,254
INVENTORIES
PARTICULARS 31-Mar-14 3t-Mar-15
Work-in -Progress 2.300,116.816 1.802.124.553
DMDLP Mainlanence-wip . N
Closing Stock - 73.420

Total

2,300,118,814

1,802,197.973

TRADE RECIVABLE

PARTICULARS 3)-Mar-14 31-Mar-15
Shorl Term Loans & Advonces 8.091.750 10,534,932
Renl Receivable 105,00!
Totail 8,196,751 10,534,932
INVESTMENTS
PARYICULARS 31-Mar-14 31-Mar-15
Non-Cument invesiments
Indio Oversecs Conslruclion Compony 217.520,601 273,939.344
Shares in DMD Services Pvl. LId 900.0C0 800.000
Total Non Current Investmenls 218,420,601 274,739,344
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CASH AND CASH EQUIVALENT

PARTICULARS 3i-Mar-16 31-Mar-15
Cash on hand 1,979,480 2.034.091
Bonk balances
HDFC - -
S8 SV 7.018,052 165.187
SBI RKLP 25,636 26,816
icici bank 856 - 434,765
ICICI BANK LTD. Share Applicalion Money 8,425 .
ICICI Bank-1400 182.93) 49.365
SBl{e-payment) 797.738 2,332,439
SBI{Main) 82,079 161,697
ICICI - - 10,739
ICICI Bank 19.145,805 48,159,464
Syndicaie bonk escrow - 4,083,954
Syndicale bank RRTM 1,658,318 100,205,174
Linked fd wilh ICICI bank . 261.070
Totot 13,545,724 149,737,375
SHORTY-TERM LOANS AND ADVANCES
PARYTICULARS 31-Mar-14 31-Mar-18
{Unsecured and Consigered good)
Advances recoveratle in cash or kind - 7.454.497
Out stonding maintananece - 1,995,910
Prepoid Expense 173.601 384,397
Inters) recievoble on td - 1,297
Income recievable from scrop mainlanoce R N
Service Tox input crediil nol ulilize 16,926.491 4,984,948
Aclvance to sundry Creditors 105.520 8,156,811
Loan 8 Advances 67,344,510 52.003.048
Slolt advance 72967 86,500
Relionce Capilal Lid { 1ds ) 4,665,343 2,255,464
Kolak Mahindra 8ank{Skoda Laurq) 2,095 2095
Kolok Mahindra Prnme Lid.(Mercedes) 9,787 9,787
Total 89,300,314 77,334,754
OTHER CURRENT ASSETS
PARTICULARS 31-Mar-14] 31-Mar-15
MIscellaneous expendifure
{lo the extent not written off)
1) Opening Balonce _
Less: Wrillen Olf -
[A) }
2) Opening Balance - 718.300
Less: Writlen off - 718.300
1] - :
Tolol(A+B) B
NET REVENUE FROM SALES
PARTICULARS 31-Mar-146 31-Mar-15
SALES OF FLAT & SHOPS 580.325.000 614,750,000
TO1AL 550,325,000 §18,750,000
OTHER INCOME
PARTICULARS 31-Mar-16 31-Mar-15
Income from renl 3,138.519 191.670
Income from td 441,620 826,293
Income from il refund - 302
Supervision lees 26,122 -
Interes! on loan given 8,286.868 533,426
11.893,12% 1,551,691
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INCOME FROM MAINTANACE DEPARTMENT

PARTICULARS 31-Mar-14 31-Mar-15
Discounl 180
Income From Penolly and Gole Poss - 151,040
Income From Scrap Monlanance - 195,996
Income Irom Fd 44,000
Income from lrolly issued 41,085
Income from Waler Mantanace - 99,999
Olher income 12,492 110.009
Maointanance Income - 25,284,669
TOTAL 12,892 25,926,978
COST OF CONSTRUCTION
PARTICULARS 31-Mar-14 31-Mar- 1§
Opening WIP 1.798.858.838 1.590.852.853
Add: Purchose 650.345.185 499.155.123
2,449,204,023 2,090,007,978
Add: tand Cosl - 34,842,000
Add: Other Expenses
Additionol Infrastruclure R
Bank Chaorges 71.535 42,973
Accomodalion ond food Exp 47,704,601 47.880,259
Brokrage - 445,000
Adverlisement/Brochure exp 55.9C0 82,426
Carling Expenses 45,848,851 40.301,100
Commom exp allocation 66,595,832 77,677,932
Depricicition €xp 1,583,154 59.941
Discount - N 36,360
Eleclric Conneclion expense - 1,884,930
Eleclricily Exp. 249.724 3.104.857
Fee tor Archilectural Sercices - 1.019.100
Foreign Tour and Trovaelling - 306.532
Gas Conneclion Expense 716,100 40,950
House keeping exp 9.987 26,167
Inferior qualily . - 2.996.848
Insurcince Expenses 66,833 170.4)6
fnlecest on CC A/c 154,091,577 46,613,272
Lifl Permissions Expense - 6,000
olher charges 1,0C0 64.476
Mehsuyt exp - 85.570
Protessional Fees 80.000
Project manogement consulloncy . 700.000
Reimbursed Expense 61,128 299.409
Round Off - 3.767
Salary 8.672.587 2,105,597
securily deposil 92,681 .
Site Expenses 943,258 1,651.408
stomp duly charges - 473,200
Sevice tax exp 84,704 71.172
SMC Tox 277.476 193.9%0
Structural Consulloncy - 764,300
Talali Exp 38.504
Tempo Woges - 11,598
Woler Conneclion Exp 138.232
Vat exp 34,778,637 20.061.464
362,162,301 281,154,799
LESS; CLOSING Wip 2.300,116.814 1,798,858,838
511,249.507 572,305,937
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OTHER EXP

PARTICULARS 31-Mar-16 31-Mar-15
Adverlisement expense 169351 -
Ammorlfizalion Exp 46400 19600
8rokeroge Exp. 800000 -
Income Tax 225440 -
Depricialion A/c 16698256 -
Inlerest on service tox 96448 .
Interesl om Tds 4057 5565
Penaily on TOS 200 .
Regislrotion Charges 5000
Service Tax Penally 500 -
Donalion exp 2,971,500 486,000
vat exp - 12.004,221
TOTAL 21,017,152 12,515,386
COST OF MAINTANANCE DEPT
PARTICULARS 3t-Mor-14 31-Mar-15
OPENING -WIP 92,383
ADD:PURCHASE 14,175
, - 106,558
ADD:OTHER EXPENSES .
AC Repairing Charges - -
8ank Chorges - 2972
Deprecialion - 739,870
Dicsel 280,000
Eleclric Exp 688.740
Eleclricily Expenses - 3,419,807
Fire Sofely Expenses - 12,790
House Keeping Expenses - 1.830.849
Inleresl on Service Tox 697
Injerest on T0S On Contracior - 201
Land lax exp - 269,791
Moinlenaoce Expenses - 4,350.633
Ollice Expenses - 182,788
Pelly Cosh Expenses - 222.610
Plumbing Labour Expensas 44,158
Plumbing Malerial Expense - -
Salary - 2.852,674
Security Expenses - 2,897,703
Slotionery Expenses - 58,344
Waler Prolfing /coluring expéxpenses 4,045.306
- 21,901,953
LESS: CLOSING STOCK . 73,421
Tolal - 21,935,090
Payment to Audltors
PARTICULARS 31-Mar-14 31-Mar-15
Inlernal Audil fees 180,000
Total 180,000
Expendilure In lorelgn Currency
PARTICULARS 31-Mar-14 31-Mar-15
Traveling Expenses - 494,530
Total 494,530
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Earning Per share (EPS)

PARTICULARS 31-Mar-16 31-Mor-15
Nel Peofit olter tax as per Slalemenl of Prolit ond Loss 19.818.451 60.038,639
Weighled Averoge number of equily shares 25,000.000 25,C00.000
Basic ond Diluted Earnings per share 0.79 2.40
face Value per equily share 10 10
Related Party Dlsclosure
Name of Party Nature of Amount!
Transactlon
Dharmesh Patel Inlerest 7.992,302
Dharmesh Palel Solary 940.000
Maniju Palel Solory 480.000
Dhwanil p polel Salary 720.000
Loan o/s as on
Dharmesh Pole) 31/3/16 1/6.133.309

Notes:

The relaled parly relationships have been determined on Ihe basis of the requiremenls of
e Accounting Standard [AS) -)8 “Related Paorly Disclosures” and the same have been
relied upon by the Auditors.

The relalionships as menlioned above perlcins 1o hose relaled parlies wilh whom
transoclions have taken place during the Current / previous year, excepl where conlrol
exisl, in which case the relationships have been menlioned irespeclive of lransoclions with
the related parly.

PRIOR PERIOD ITEMS
There are no prior period transactions that altecls the financici stalemenl of Ihe current
yeor.

DUE TQ MICRO AND SMALL SUPPLIERS

The Company has not received any informetion from ils suppliers regarding heir
registeration under the ‘Micro, Small and Medium Enterprises Development Acl, 2004'.

in Ihe opinion of management. Irade receivables, loons and aclvances have a value on )
reatisafion in the ordinary course of business at least equal to the amount ot which they are
sloted in 1he balance sheel. The provision for deprecialion and all known liabilifies is
adequale and noltin excess of lhe amount reasonably stated.

8aiance in The accounts of kade receivables, loons and advances, rade payables and
other current ligbilities are subject lo confirmation/ reconciliation, it any. The management
does not expec! any maleriol adjustment in respect of the same effecting the finoncial
statements on such reconciliation/ adjus!mens.

Expendlture in Forelgn Currency

There is no expenditure in foreign currency.

Previous year figures have been re-grouped/re-arronged. wherever considered necesscrry
lo moke it conform with Ihe curren! yeor's presentation.

FOR PKMG & COMPANY
Charlered Accounlanls for and on beholf of the 8oard

Fitm Reg No:129894 W 4 /;L,/P
_ YA,
e

(Pankal Karnawat)

- -~ PRS-} J
'Y\’)j‘r/) Fa g e :z\_(“
Director Director A NSY

PARTNER Dharmesh patel  Manjulaben pate!
Membership No. 77894 Din no:00014810  Din no:00014814
Place: Surat

Dale;1-09-2014
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