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To the Members of 
Rushabhdev Irifraprojects Private Limited 

Report on'the Financial Starernenrs 

01. We have audited the accompanying financial statements of Rusha bhdev Infraprojects 
Private Lim~ted (the "Company"),which cornprlse the Balance Sheet as at 31st March, 
2014 and the Statement of Profit and Loss for the year then ended, and a summary of 
significant accounting policies and other explanatory informatron, wh~ch we have 
.signed under reference to this report. 

Management's Responsibil i ty f o r  the Financia l  Statements 

The Company's management is .responsible for the preparation of these financial 
statements that give a true and fair view of the financial position, financial 
performance and cash flov~s of the Company in accordance with the Accounting 
Standards referred to in su b-section (3C) of Section 21 1 of  'the Companies Act, 1956' 
of India (the "Act") read with the General Circular 15/2013 dated 13 September 2013 
of the Ministry of Corporate Affairs in respect of Section 133 of the Companies Act, 
2013. This responsibility includes the design, implementation and maintenance of 
internal control relevant to  the preparation and preszntation of the financial 
statements that give a true and fair view and are free from material misstatement, 
whether due to fraud or error. 

. . 
Auditors' Responsibility 

. . .  . . 

03, Our responsibility is to express a? opinion on these financial statements baseh.on our 
aud i t . '~e  conducted our audit in'accordance with the standards on Auditing issued 
by the Institute c f  Chartered Accountants o f  India. Those Standards require that we 
comply with ethical requirements and plan and perform the audit to .obtain 
reasonable assurance about whether the finaficial statements are free from material 

. . 
. . . . . . 

misstatement. . . . . .. . . .  . .  . . .  . . 
. . . . . . .  

. . . _  . . . .  
.04.. An audit involves performing . .  procedures . to o.btain.:.audit eviden-ce a 6 o d  the amounts .: ...-.'; 

. . .  
. . and the disclosures in the finanual statements: The procedures selkted depend on . . 

. . 

the auditor's judgment, including the assessment .of  the risks of material 
. - ., misstatement of the.financial statements, whether due to fraud o r  error. I n  making 

. . 
.. . znoseris~ asseSsmen't5. rrie awaitor.~on.~r~ek~-internal. . coritr~r . re~e.var;r, i c  t n  qntin/'s., .. - 

prepaiativn of the financial statements in. order. to design audit procedures that are 
. , . .  . .  . 

apprpprisje in  the ci~cumstances, but n o t  for  t.he purpose ofexpr6ssing an opinion oh . . 

the effecti"eness of the ki-itity's internal control. An audit also includes evaluating the 

appropriateness of the accounting policies used ,and the reasonableness of the 

accounting estimates made by the ~ a n a ~ e m e n t ,  as weil as evaluating the overall - . 

presentation of the financial statements. 

05. We believe that the audit evidence we have obtained is sufficient and 
provide a basis for our audit opinion. 
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Opinion 

06. I n  our opinion, and to the best of our information and according to the explanations 

aiven to us! the accom~ant/ina financial statements aive the information reauired bv 
L a- :- A & -  -- . . . - -  . . - .. 

L L  , ; i i i  ; = = - - -  - -  - ----n--.7.- , uuc ~ i ; ; i :  :a,, , d I c Y C  ;r L ~ , , I ~ ,  I , , I C y  with t h ~  

accounting principles generally accepted in India: 

(i) In  the case of Balance Sheet, of the state of affa~rs of the company as at 
31st March, 2014; and 

(ii) In the case of the Statement of Profit and Loss, of the Loss for the year 
ended on that date. 

. . 

3 Report on Other Legal and Regulatory Requirements 
. . . - 

07. As required by the Companies (Auditor's Report) Order, 2003 ("the Order") issued by 
the Central Government of India in terms o f  sub-section (4A) of section 227 of the 
Act, we give in the Annexure a statement o n  the matters specified in paragraphs 4 
and 5 of the Order. 

08. As required by section 227(3) of the Act, we report that: 

a) we have obtained all the information and explanations, which to the best of our 
knowledge and belief were necessary for the purpose of our audit; 

b) in our opinicn, proper books of account; as required by law; have been kept by 
the Company, so far as appears from our examination of those books; 

c) the Balance Sheet and Statement of  Profit and ioss dealt -with by this report are ' . 
i~ agreeme;;: with the books of account o f  the Cqnpany; 

, 

d) in our'opinion, the Balance Sheet and Statement of.Profit and Loss dealt.wi'th. by 

?? this report comply with the Accounting standards referred to in sub-section (3C) 
of Section 211 of the. ~ornpanies Act, 1956 read with the General Circular 

f;: ;.: 3 15/2013 dated 13 September 2 0 i 3 ' o f  t he  Ministry of Corporate Affairs in r2spect 
of Sect.ion-133 of the Companies Act, 2013; . 

. . .  . 

e) On the .basis of written. represent~ti~.ns,.,received] from the Directors as on 31st 
. . , .. 

~arch;.2014 and taken on record 'by the ~ o a r d  of Directors, we report that none 
of the ~ i rectors.  is disqualified as on 31st March, 2014 from being appointed as a 
Director C'n terms of clause (g) of sub-section (1) of . . section 274 of the Companies 
4ct. L9.50: 

. . --. . - . .. . 

. . For, B H MAN.GAROLxA & CO. . , 

chartered Accountants 
; (FRN 105972w.) 

. . . ( B H  MANGAR~UA ) . , 

. - Place:. Ahmedabad Partner 
Date: 01:09.2014 M. No. 032693 
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. . 

ANNEXURE TO THE AUDITORS' REPORT 
[Referred to in-Paragraph 7 of cur  Report of even date] 

01. a) The Company is i n  the process of  'updating fixed assets records to -show full 
particulars inclgding qusnt i t~t ive details and situation sf i ts fixed zssetc and 

. . . . .  
;,,-s;a;;nG ;nt sarr;s tke .s2nzraI b d g ~ r .  

b) We are infor,med tha!: the Company has a regular programme of physical 
verificatiqn of its fixed assets in a phased manner over a period of three years. 
Accordingly, the physical verification of part of the fixed assets has been carrid 
out by the Management during the year and no material discrepancies have been 
noticed on such verification. 

c) In our opinion, the Company has not disposed off a substantial part of its fixed 
assets during .the year and the going concern status of the Company is not rgj affected. ... .  . . . . . .  . . . . .  

f 
02. a) The inventory i.e. construction materials has been physically verified by the 

management during the year. I n  our opinion, the frequency of verification is 
. . 

. . . . . .  reasonable.. . . . . . . . . . .  . . . . 
. . 

b) i n  ;ur opinjdn the procedures of physical verification 'followed by the 
Management are reasonable and adequate In relation to the size of the Company 
and the nature of its business. 

c) On the basis of our examination o f  t h e  inventory records, in our opinion, the 
Company is maintaining proper records of inventory. The discrepancies noticed 
on physical verification, between physicat stocks and books records, were not 
material in relation to the operations o f  the company and have been properly 
dealt with in the books of account. 

0.3. a) 'The Company has not granted any loans; secure0 or unsecured to. companies, 
firms or o'ther parties covered' in the register maintained under Section 301 of the 

.a '. Companies Act, 1956. ~ccordingly the provisions of  the clause 4(iii)(aj to 4(iii)(d) 
. .of the 0rdera.t-e not applicable. 

. . t:,: ? 
. . 2) -The Company .has taken onsecured loans fro,m 3 parties covered in the register 

maintaihk'd:'und&r Skctioh- 3 0 1  o f  t h e  companies Act, 1956: Th.e maximum 
arnou'n~inw.olved' du;ing the.year was Rs. 1371.47 Lacs and the year end balance . . . .  

. . . . 
. . in such Akisn jac&urik:w$s' Rs. :'1247.60 Lacs.The company needs.'fo' further . . 

strengthen i t s  records so as t o  indude comprehensive 'details in section 301 
I e 

register. 
f) I n  our opinion and according.to thc information and explanations given to us, the 

rare of int-re'st aria orn.ef,ierm$ an.a conait~ons o n w n ~ c n  roans nave.oeen i a ~ e n  
. . .  

f ~ o m  parties..caveced i n  the. register.  maintained under section 30.1 of the 
. . 

- ~ o ~ ~ a n i ~ s .  a.ct,.1.95ti are . . . .  'not,, prima facie, prejudicial td  the interest of the 
. . .  . . 

company: . . 

. g) The company was regular in  payment of principal amount and interest as per the 
terms of the said loans wherever applicable. 

. . 
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04. I n  our opinion and actording to the in fo rmat ion  and explanationsgiven to us, there is 
- 

amadequate internal control system commensurate with the size of the Company and 
the nature of i ts business for the purchases of inventory and fixgd assets and for the 
sale of goods and services. During the course of our audit, we have not observed any 
continuing failure to correct major weaknesses in internal control svstem. 

05. I n  respect of the contracts or arrangements referred to in Section 301 of the 
. . . . Companies Act, 1-956: 

a) Based . . on the audit procedures applied b y  us and according to the information 
. and explanations provided by the management, we are of the opinion, there are 

no transactions that need to be entered into the register in pursunce of Section 
301 of the Act. 

.'= 

;$?J 
b) I n  our'opinion and according to t he  information and' explanations given to us, 

. . . . there are no transactions in pursuance o f  contracts o~.arrangements entered in  
the register maintained under Section 301 of the companies ~ c t ,  1956 in  respect 

. . of any ,party. 

. . . . . . 
06. According t o  the information and explanations given to us, the Company has not 

accepted any deposit from the public. Therefore, the provisions of Clause (vi) of 
paragraph 4 of the Order are not applicable to the Company. 

. . 

07. In our opinion, the Company has an adequate  internal audit system commensurate 
, , 

with the size.and natureof its business, 'however  it is required to be strengthened.. 

.08. As informed and explained to us, the maintenance of Cost records U/s. 209( l)(d) -of 
. . the Act is not applicable to the company. . 

. . 
. . .  

09. a) According to information and explanat ions given to us, the company is generally 9 ..-... regular i,n depositing with ~ ~ ~ r o ~ r i a t e  Authorities undisputed statutory dues 
inc'ludirig - income Tax, VAT/Sales tax and other material statutory dues 

:j . appiicableto it. According to the- in format ion and..explandtions given to us, there 

. . . .  here "6" u-disputed amounts ' payable in '<e$b&ct of 'such dues. which were 
outstanding ,as on 3Is t  March,, 2014 f o r  a pet'ji>d.pf ino're. than six.months from ... .. . . . .  the. :dat~ t ~ e y  .became payable. ...". . . .  . . . . . .  

b) According to t h e  information and explanations given to us thqre,are no any 
".disputed dues which have not been deposited; of income Tax, VAT/Sales Tax, 

Service, . . . .  Tax. Custom ~ u t v ,  Excise D u t y ,  Cess as a t  31st March; 2014 and 
. . . . .  

. . iherefoie fio'dirther'informati& is r equ i red  tb ~ & ~ , r n i s h e d  underthis clause . . . . .  . . . . .  

. . . . . . . . . .  . . . . .  . . .  . . . . . . . . . .  
. . 

. . .  . . 
. . .  . . . . .  

. , lo. The company has been registeredfbr a *&ifiid thanf ive years andhence 
clause 4(x) of the order is not applicable. 
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, . 11. Based on our  audit procedures and or i  the information and explanations given b y t h e  
management, the Company has not de fau l ted  in repayment of the dues to any bank 
and financial institutions. The Company has n o t  issued debentures during the year. 

. , .  . . . .  , . - ... __-.  . ---, , -  ;2.. . ,:. .&s tl;!~ csr;;gal;y has iict jzitiEc 1 3 ~ ~ 3  SZG a i i ~ a i i ~ 2 5  ;it Lilt ~ 0 3 1 3  35 >=cut lc). 3)' W Z ~  

of pledge of  shares, debentures and other securities, clause 4(xii) of the order is not 
applicable. 

13. The company is not a chit fund/nidhi/mutual benefit fund/society. Accordingly the 
provisions of the clause 4(xiii) of the Order a r e  not applicable. 

14. As the Company is not dealing or trading in shares, securities, debentures and other 
investment's, paragraph 4(xiv) of the Order is not applicable. 

15. I n  our opinion, and according to the in format ion and explanations given to us, the 
Company has not given any guarantee for loans taken by others from banks o r  

. . .  . . . . . .  . . .  financial institutions during the year. j' 1 .  

16. The term loans have been applied for t h e  purpose for which they were obtained. 

17. According to the information and explanations given to us and on  an overall 
examination of the balance sheet of t h e  company, we are of the opinion that there 
are no funds raised on short-term basis that have been used for long-term 
~nvestment. 

18. The Company has not made any preferent ia l  allotment of shares to any parties and 
companies covered under the register maintained u/s.301 of the Companies Act, 
1956 during the year. 

19. No security or charge is required to b e  created since the company has not issued any 
. . 

Debentures. 
. . 

20; ~ h e ~ o m p a n y  has not raised any money by publ ic issue during the year. 

21. During the course of our: examination of t h e  books.and ret0rd.s of the Company, 
carried out in  accordance with the generally accepted auditing practices in India, and . . 

according t o  the information and explanat ions given to us, we have neither come . . 

across any instance of fra"d on or b y  the cornpa';ly, noticed or.repo&ed during the . 

year, nor have we been informed -of any such casG.by'tne management; 
. . . .  . . . .  . . . . . . .  . . 

. . -  . .  . . 
_ . . . . . . . .  . . . .  

. . 
. . .  . . - . -:'6or,:~ H :MANGeROLIA & CO. . ' . . . . . . .  .: 

chartered' ~ccountants  
(FRN 1 0 5 9 7 2 ~  ) . ' 

it-.- 
. . .  

. . .  . . .... . . . . . . .  ..........:..... . . . . . . . . . . . . .  

. . . , . . ' ( B H. MANGAROLIA ) ., 
~ lace : .~h .medabad '  : . , :, , ,  . . . . . .  . . . . . . .  ' '  Partner ,... . . 

Date: 01.09.2014 . M. N;; 032693 . ' ' . 



Rushabhdev I n f r a p r o j e c t s  Private Limited 
Notes forrning part of t he  financial statements ( 2013-14 

\ 

0 1. Company Overview 
Rushabhdev Infraprojects Private Limited ('the company'), incorporated under the 
Companies Act, 1956 vide CIN -U45200G320llPTC065018 having i ts  registeredoffice at 
509. 5th Floor, Iscon Elegance. 'S G Highway, Ahmedabad.:380054 Gajarat and-engaged 
in Real Estate Developers, ~ v n s t ~ u c t i o n  Activities & Builders etc. 

. . 

02. Significant accounting pol ic ies 

2.01 Basis ror Pre~araclon or Financial Statements 

~ h @  financial statements of the Company have been prepared in accordance with the 
Generalls Accepted Accounting Principles in India (Indian GAAP) to comply with the 
Accounting Standards notified under the Companies (Accounting Standards) Rules, 
2006 (as amended) and the relevant provisions of the Companies Act, 1956. The 

financial statements have been prepared on accrual basis under the historical cost 
convention. The accounting policies adopted in the preparation of the Financial 

. . .  
statements are consistent with those followed in the previous year. 

2.02 Us'i 'of estiniates . 
. 

The pieparation of the  financial statements in conformity with Indian GAAP requires 
the .Management to make . estimates and assumptions considered in  the reported 

. . ,  . .  . . . . .  
. . amounts of assets and'  li&bil/ti& ':(including- contingent liabilities) . a i d  thk reported- ' ' ' .  ' 

income and expenses during the year. The Management believes that the estimates 
used in preparation of the financial statements are prudent and reasonable. Future 
results could differ due to  these estimates and the differences be,b:veen the actual 
results and the estimates a te  recognised in the periods in which the results are. known./ 
materialise. . . 

2.03 Inventories 

Related to contractual and real estate activitv: Direct expenditure relating to cons'truction -- 
activity is inventorised. indirect-expenditure (including borrowing costs] during construction period 
is  inventorised to the extent the expenditure is indirectly related to construction or is incidental 

thereto.. Other indirect exbenditure (including borrowing costs) incurred during the construction . 
, '  

period which is neither related to the construction activity nor is incidental thereto is charged'to 
"<,>. 

the statement of -profit and loss. 
{.+*I . . . . 

. . . . 
. . . . . .  ...:... . work-in-uroqress - Real estate projects (includinq land inventorv):: Represents cost 

. . .  incurred in respect of unsay area df the real estate. development projects or cost incurced on . 
. . . .  . . . '. . . 

. . . . 
_.. . . .. . . .  - . ;  where the revenue & y ~ :  to;' be re&nized. Real estate work~i~ipro~ress :is valued ax lol#er 

of cost and net realisable value. 
I D 

Finished q o o d ~  - Flats: valued at lower of cost.and net realisable Value 
. . .  . . .  . . 

. . . . . . . .  . . . . . . . . .  ...- ...... .... . . . . .  . . . . . . . . . .  . . . . . . .  ........ . . . . .  . . . . . . . .  ..................................... - - - - ?--- - ,.. 
. . u n a  invenrow: vaiued 'at iower of cost ana ner reai isa~ie value. ~ a n a  invenrory vtnicn 

. . .  . . .  
. . .  

is. -u.hdei development 'or tieti '  for developrnent/..sale i n  near future i s  ~l i issif i id as . . . . . . 
. . 

- current.asset: - .  

Coristruction materials' are valued a t  cost . 
. . 



Rushabhdev I n f r a p r o j e c t s  Pr ivate Limited 
Notes forming part of t h e  financial statements ( 2013--14 ) 

\ 

2.04 Depreciation and amortisation 

Depreciation, on fixed assets, has been provided in  the accounts at the rates specified in 
Schedule XIV t o  the Co,mpanies Act, 1956 on Written Down Value (WDV) inethbd. 
~epreciation on additions during t he  y e a r  is provided on prorata time basis. 

. . 

2.05 Revenue recoqnition 

Revenue is recoaniieo to the extent t h a t  it is orobable that the economic benef i t  will 

flow to the Company and the revenue c a n  be reliably measured. 

Recoqnition of revenue from real estate proiects 

Revenue from real estate under development/ sale of developed property IS recognized 
upon transfer of all signlflcant risks a n d  rewards of ownership of such real estate/ 
property, as per the terms of the contracts entered into with buyers, which generally 
coincides with the confirming of t he  sales contracts/ agreements. 

Revenue from real estate projects is recognized when it is reasonably certain that the 
ultimate collection will be made and t h a t  there is':buyeis'commitment to  make the 
com~le te  oavment, 

Sharan Sa~phire & . ' ~ ~ r i n q  Field , . . . . . . . . . . . . . . . . . .  . . . . . . . . . : . .  

During the year;. the scheme is under  development stage. During the. year no. 
conveyance deed has been executed and no possession has been given and hence no 
revenue has been recognised. 

2.06 Tznqible fixed assets 

Fixed assets are carried at cost less accumulated depreciation and impairment losses, if 
any. The cost of fixed assets includes interest on borrowings attributable to acquisition 
of qualiiying fixed assets up to the da te  the asset is ready for its intended use and other 
incidental expenses incurred up t o  t h a t  date. Subsequent expenditure relating to  fixed 
assets is capitalised only i f  such expenditure results in an increasein the ftiture benefits 
from such asset beyond its previously assessed standard of performance. 

. 

. . Ca oital work-in-~roqress: 
Pfojeds under whiih assets arenot  ready for their intended use and other capital work- 

:in-progress are cdn-fed at cost,. com.p:rising direct cost, :related incidental expenses and 
. .:. . ..attributableinterest;'.':- . . . . . . . . .  . .  
. - 

. . . . . . . . .  _ . .  

. . .  ... 2.07 Em.pl.oyee benefits'.. . .:? ,.. 
. . . . . . . . . . .  

. . 
. . . .  . . . . . . 

-Short Term Employee Benefits D 

All employee benefits payable wholly wi th in  twelve months of rendeking the service are 
. classifiyd as shott-term e~rrulovee trer~efi ls . ,Berr~.Wcl~ 2s salades, wages, and sholt 

. . .  ... - . 
.... . . .  tg&. cbmoe&ated.abseilcs. 'ex. ar&' r%oanii& .in' the..oeflod.-fn.which the. employee--.. r-... 

renders . . .the- related.seeices., . . . .  
. . .  . . . . . . . . . . . .  . . . . . .  . . . .  . . .  . . . . . .  . . . . . . . . . . : . .  . . 



Rushabhdev I n f r a p r o j e c t s  Private Limited \ 

Notes forming part of the f inancial statements ( 2013-14 ) 

2.08 Borrowinq costs 
.. . 

Borrowing costs include interest, amort isat ion of ancillary costs iccurred and exchange 
differences arising from foreign currency borrowings to the extent they are regarded as 
an adjustment to the interest cost. C o s t s i n  connection. with the borrowing of funds to  
the extent not directly related to  the  acquisition of qualifying assets are charged to the 
Statement of Profit and Loss over the  tenure of the loan. Borrowing costs, allocated t o  
and, utilised for qualifying assets, pertaining to the period from commencement of 
a.sivItics rz la t in~ =anstn;fiio: ,' ?ev?:oprr,eflt of the qga!ifying sss2t aptc the date zf 

- .  . . .  . . , - .  z2pi~G~5z53;, 2; 5;;;;, r;ssrr ;s Z J Z ~ C  ;; ; ~ 2  ;35; ;f the  ,zssE&. C;p;Laiiso;ior, ~7 h ~ ~ i s ~ ~ ~ ~  

costs is suspended and charged t o  t h e  Statement of Profit and Loss during extended 
periods when active development ac t i v i t y  on the qualifying assets is interrupted. 

2.09 Earninqs per share 
Basic earnings per share is computed by dividing the profit / (loss) after tax (including 
the post tax effect of extraordinary i tems, i f  any) by the weighted average number of 
equity shares outstanding during t he  year .  

2,10 Taxes on income 
. . .  

Current tax is the amount of tax  payable on the taxable income for the year as 
determined in accordance with the provisions of the Income Tax Act, 1961. 

~e fe r red  .tax is,-recognised on tirn'ing differences, being.the differences .between the 
taxable income and the accounting income that originate in one period and are capable 
of reversal in one or more subsequent periods. Deferred tax is measured using the tax 
rates and the tax laws enacted o r  substantially enacted as at the reporting date. 
Deferred,tax liabilities are recognised for all timiog differences. Deferred tax assets in 
respect of unabsorbed depreciation a n d  c a w  forward of losses are recognised only i f  
there.is ~irtual 'certaint~ that there wi l l  be  sufficient future taxable income available to  
realise such assets. Deferred tax assets are recognised for timing differences of other 
items only to the extent that reasonable certainty exists that sufficient future taxable 
income will be available against which these can be realised. Deferred tax asjets and 
liabilities are offset i f  such items relate to faxes'on income levied by ti le same goveining 
tax laws and: the Com.pany has a legally- ,enforceable right for such set off. Deferred. tax 
assets are reviewed at each Balance Sheet  date for' their realisability.. 

2.11 Im~ai rment  of assets 
. . 

: . The carrying values of assets at each. Balance Sheet date are reviewed for'impairment. 
I f  an.y indication of impairment exists!, the recoverable amount of such assets is 
estimated and impairment is recognised, i f  the carrying amount of these assets exceeds 
their recoverable amount. The recoverable amount is the greater of the net selling price- 

* D and their value in use. Value in use is arr ived at by discounting the future cash flows to  
, their present value based o n  an appropriate discount factor. When there is indication 

t>& :an iz,p?im+ent !c=s recccniclr'_ f27 2 2  ~55et iz tcc2pnting =@c& " Q  Inn~nr  ,-.. -. - - 
-2xics .ar r,2y .have &cisas&I ,...di;, i=,iecs=i oj , rm,yzi~cil[ .fc- r$c~g-"~~&t; jii ,i;,e--. , -  

: - Statement -of Profit and Loss, except in case of. revalued .assets. ' 

. . 

2.12 Provisions. Continqent Liabilities and Continqent Assets 
. . . . 

Provisions involving substantial degree of estimation in measurement are recognized 
when there is a present obligation a s  a resul t  of past cyents and.it is probable that there 
will be an oufflow of resources. Contingent Liabilities. are not recognised but are 

. disclosed in the notes. Contingent Assets are neither.'recognized nor 
financial statements. 

-- - - 


