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INDEPENDENT AUDITORS' REPORT

To

The Members of

NALANDA HOUSING DEVELOPMENT PRryATE LIMITED

Opinion

We have audited the accompanying financial statements of NALANDA HOUSING DEVELOPMENT

PRMTE LIMITED (,,the Company") which comprise tlre Balance sheet as at 31d March 2019, the

statement of profit and loss for the year then ended aJld notes to the financial statements, including a

sunmary of the significant accounting policies and other explanatory information (hereinafter leferred to

as "the financial statements").

h our opinion and to the best of our information and according to the explanatioru #ven to us' the

aforesaid financial statements give the hlormation required by the Companies Act, 20.13 (',the Act") in the

manner so required and give a true and fair view in conlormity with the accounting principles generalll'

accepted in India, of the state of affats of the Company as at 31st March 2019 and of the Loss for the year

ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs)

specified under section 143(10) of the Act. our responsibilities under those standards are further

described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our rePort.

we are independent of the Company in accordance with the Code of Ethics issued by the Institute of

Chartered Accountants of India (ICAI) together with the ethical requirements that are relevant to our audit

of the financial statements under the provisions of the Act and the Rules made thereunder, and we have

firlftlled our other ethical responsibfities in accordance with these requirenents and the Code of Ethics'

We believe that the audit evidence we have obtained is suJficient and appropriate to Provide a basis for

our opinion on the financial statements.

Information Other than the Financial Statements and Auditor's RePort Thereon

The Company,s Board of Directors is responsible for the preparation of the other information. The othcr

information comprises the information included in the Board's Report including Annexures to Board's

Report, shareholder's Information, but does not include the financial statements and auditor's rePort

tllereon.
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Our opinion on t}le financial statements does not cover the other informatjon and we do not exPiess any

form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other inlormation

and, in doing so, consider whether the other information is materially inconsistent with the financial

statements or our knowledge obtained during tIe course of our audit or otherwise aPPears to be

materially misstated. If, based on the work we have performed, we conclude that there is material

misstatement of this other information, we are required to report that fact We have nothing to report in

this regard.

Management's Responsibility for the Financial Statements

The Company's Board of Direcbors is responsible for the matters stated in Section 134(5) of the Act with

respect to the preparation of these financial statements to give a true and fair view of the financial position

and financial performance of the Company in accordance with the accounting princiPles generally

accepted in India including the Accounting Standards specified under section 133 of the Act. This

responsibility also includes maintenance of adequate accourting records in accordance with the provisions

of the Act for safeguarding of the assets of the Company and for preventinS and detecting frauds and

other irregularities; selection and application of appropriate accounting policies; making iudgments and

estimates that are reasonable and pruden! and design, implementation and maintenance of adequate

intemal financial controls, that were operating effectively for ensuring the accuracy and completeness of

the accourting records, relevant to the preparation and presentation of the financial statements that give a

true and fair view and are free from material misstatement, whether due to fraud or error.

In pteparing the financial statements, management is responsible for assessing the ComPany's ability to

continue as a going concem, disclosing as applicable, matters related to going concerns and using the

going concern basis of accounting urless managemmt eitlter intends to liquidate the Company or to cease

operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible fot overseeing the Company's financial rePorting Plocess.

Auditors' Responsibility for the Audit of the Financial Statements

Our o$ectives are to obtain reasonable assurance about whether the financial statements as a whole are

free from material misstatement, whether due to fraud or error, and to issue an auditols rePort that

includes our opinion. Reasonable assurance is high level of assurance, but is not a guarantee that audit

conducted in accordance with SAs will always detect a material misstatement when it exisls.

Misstatements can arise from fraud or error and are considered material if, individually or in the

aggregab, they could reasonably be expected to inJluence the economic decisions of users taken on the

basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional iudgment and maintair professional

skepticism tfuoughout the audit. We also:
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. Identify ard assess the risks of material misstatements of the financial statements, whether due to

fraud or error, design and perform audit procedures responsive to those risks, ard obtain audit

evidence tlat is sufficiert and appropriate to provide a basis for our opinion. The risk of not

detecting a material misstatement resulting from fraud is higher than for one resulting from error,

as fraud may involve collusiory forgery, intentional omissions, misrepresentations, or the override

of the intemal conhol.

. Obtain an understanding of intemal control relevant to the audit ir order to desiSn audit

procdures that are approPriate in the circumstances, but not for the purpose of expressing an

opinion on the effectiveness of the ComPany's intemal conEol.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accoulting

estimates and related disclosures made by management.

. Conclude on the appropriateness of management's use of the going concern basis of accounting

and, based on the audit evidence obtained, whether a material uncertainty exists relad to events

or conditions that may cast significant doubt on the Company's abfity to continue as going

concem. If we conclude that a material uncertainty exists, we are required to drav/ attention in our

auditor's report to the related disclosures in the financial statements or, iI such disclosures are

inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained uP

to the date of our auditor's reporL However, future events or conditions may cause the Cornpany

to cease to continue as a going concem.

o Evaluate t}te overall presentatiory stucture and content of the financial statements, including the

disclosure, and whether the financial statements represent the urderlying tansactions and events

in a manner that achieves fair presentation.

We communicate with those charged with govemance regardin& among other matters, the mattels, the

planned scope and timing of the audit and significant audit findings, including any significant deficiencies

in intemal control that we identify during our audit.

We also provide those charged with govemance with a stabement that we have complied with relevant

ethical requirements regarding independence, and to communicate with them all relationships and other

matters that may reasonably be thought to bear on our independence, and where applicable, related

safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by section 143(3) of the Act, we rePort that:

a) We have sought and obtained all the inlormation and explanations which to the best of

our knowledge and belief were necessary for the purpose of ow audiq

b) In our opinion, proper books of account as required by law have been kePt by the

Company so far as it apPears from our examination of those books;

The Balance Sheet and the Statement of Profit and loss dealt with by this Report are in

agreement with the books of accounb
c)

Ci t6r6d
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d)

e)

h)

Place i Rajkot

Date - 21.09-2019

0

8)

ln ou-r opiniory the aforesaid financial statements comply with the Accounting Standards

specified urder section 133 of the Act, read with RuIe 7 of the Companies (Accounts)

Rules,2014;

On ttte basis of written representations received from the directors as on 31$ March 2019,

and talen on record by the Board of Directors, none of the directors is disqualified as on

31d March 2019, from being appointed as a dilector in terms section 164(2) of the Acq

With respect to the other matters to be included in the Auditor's Report in accordance

with the requirement of Section 197(16) of the Ac! as amended,

Since the company being a private linrited company, requirement of requisite aPproval for

Managerial rerrulteration under Section 197 read with Schedule V to the Act is not

applicable.

With respect to the other matters to be included h the Auditors' Report in accordance

with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, ir our oPinion and to

the best of our information and according to the exPlanation given to us:

There are no pending litigations which may adversely affect its financial position

in its financial statements.

The Company did not have any long term contract including derivative conhacts

for which there were any material foreseeable lossesi

There are no amounts pending which are required to be transferred, to the

lnvestor Education and Protection Fund by the Company.

For SANGHAVI & COMPANY
Accountants

GHA

Membership No. 044

uDrN :- 19 644 26'q AftO ftrk (66l

1t.

Ir.

G.R.S

C\e

The company being a speciftc private comPany vide notification dated 13th Jwe,2017,
hence reporting u/s 143(3)(i) in respect of internal financial control is not applicable;

I



BALANCE SHEET AS AT 31st MARCH 2019

(Amou!q!! Indian O

NALANDA HOUSING DEVELOPMENT PRIVATE LIMIIED

Particulars Note 31sf March 2m9

2
3 (e,267,465)

53,191,505 35,597,24

35,597,26453,191,50s

32,162,40239,258,379

39,258,379 32,1.62,402

39,258,379 32,762,402

2,4't5,UJ)
I 19,637,0

2,4L5,Un

6,294,587

39,a4E,937

1.,357,637

5,150,801

32,867,3L7

419,E70

170,688

590,558

39,&48,937 32,861,317

676,851

22,061

3(fr,206
4,813,675

728,637
415,149

(i,531,51{i

694,9t5

8

9
'10

lrng-term qorrowings

Property, Plant & Equipments

notes 1 to 22 are a-rl integral part of these financEl stat€mmts.

shareholders' Funds
Share Capital
Reserves imd Surplus

Non-Cu-rrent Liabilities

Other Currcnt Liabilities
Short-term Provisions

ASSETS ::

Non-Current Assets

Curent Assets
Currcnt lnvestments

Short-tcrm ll)ans and Advances
Other Current Assets

EOUITY AND LIABILITIES ::

4

The

Tangib le Assets

AllotmentShare pplication Money Pending

lntangiblc Asscts

Crsh and Bar* Balances

Other Term Liabilitics

l
6

Current Liabilities

t{)ng-tcnr Provisions

Capital Work-in-Progrcss

t ng-term l,oais and Advanccs
Other Non-current .dsa,ets

Non-current Investments

Inventorics
Tmdc Receivat les

ShorFterm Bofiowings
Trade Payablcs

Chu,iol6r!

As per our report of even date

For SANGHAVI & COMPANY

9I)a

Mcm

GR

Chartered
FRN: 1

For and on behalf of the Board

DIN - 01 733058

Himanshusinhji
Director

Jitendra Pandy

DIN 01369569

Date - 27 .(D .2079
Placc: Rajkot

Dircctor

31st March m18

Totat...

Total..,



PROITI AND LOSS STATEMENT FOR THE YEAX ENDED 31st MARCH 2019

NALANDA HOUSING DEVELOPMENI PRTVATE LIMIIED

(Amours in Indran I
NoteParticulars

1,(X0,ux)

(4,969,222)

(1,969,222)

551,2't0
551,210

10.00

c286)

1,040,000

108,ffn
454,274

5,255,L51
791.,797

1,03o(xx)

13

1,1

15

(10,369,69/-..))

1,030,000

-t7,399,6N

11

12

'r 08,000
438,371

a,9(9,862
't,543,457

10.00

(42.e4)

Profit before exceptional and ertraordinary items and
tax

Total Revenue

Cost of Matcrials Consumed

Deferrcd Tax

Facc Value per Equi ty Share

Iterns

tcms

accompanying notes 1 to 22 are an integmlThe thes€of financialpart

Tax

Profit Before Tax

Purchases of St(xk-in-Trade
in lnventories

gu4rryr_pgr ES*ry Sh*"
Basic / Diluted

Depreciation and AmortiTrtion
Other Expenses

Current tax
Earlier Years' Tax

Employee Benefits Expenses
Finance Costs

For SANGHAVI & COMPAIIY

.20'19

G R SANGHAVI
Partner
Mem No.

Date:- 21

Place:-

FRN: 109099W
Chartered

Placei Rajkot

Jitendra Pandy

Date! 21.09.2019

I)irector
DIN - 01369569

2At&19 2077-ra

(10,369,690)

(10369.690\

REVENUE :

Revenue from q)erations
Other lncome

EXPENSES :

Total Expcnscs

Net Profit for the year

As pcr our rcpqllqlqq !!4!q

For and on behalf of the Board of

Himanshusinhii Jadeia
Drector

DrN - 0iz30s8



The Financial statements have been prepared in accordance with Generally Accepted Accounting

Principles (GAAP) in India, the Accounting Standards specified under Section 133 of the

Companies Act 2013, read with RuIe 7 of the Companies (Accounts) Rules, 2014 and are based on

the historical cost convention on accrual basis.

The Company is a Small Company within the meaning of Section - 2(85) of the Companies Act,

2013. Accordingly, the financial statement has been prepared as per the relevant provisions of

the Companies Act, 2013.

USE OF ESTIMATEST

The preparation of financial stabments in conformity with GAAP requires the management

to make judgments, estimates and assumptions that effect the reported amounts of assets

and liabilities, disclosure of contingent assets and liabilities at the date of financial

statements and the reported i nounts of revenue and expenses during the reporting period.

Acfual results could differ from these estimates. Any revision to accounting estimates is

recognized prospectively in current and future period.

(r) The Company recognizes revenue on accrual basis. F{owever where the ultimate

collection of the same lacks reasonable certainty, revenue recognition is postponed to

the extent of uncertain$.

(b) Dividend income 
.recognized 

when right to receive dividend is established by the

rePorting date.

PROPERTY, PLANT & EQUIPMENTS & DEPRECIATION-

Fixed assets are stated at cost less depreciation. Depreciation is charged on written down

value method over useful lives of the assets as prescribed under Schedule II of the

companies Act, 2013. Depreciation and amortization methods, useful lives and residual

value are reviewed periodically, including at each financial year. No depreciation is charged

for the current year if written down value of asset is less than 5% of the Gross Value. In case

of assets whose useful Iives have not expired, the carryhg value of the asset is depreciated

over remaining useful lives.

NOTE No: - 1

SIGNIFICANT ACCOUNTING POLICIES

BASIS OF PREPARATIONT

REVENUE RECOGNITION:



EMPLOYEE'S BENEFITS}

(u) As informed to us no employee has completed statutory period, provident fund &

gratuity have not been paid or provided.

DEFFERED TAX}

Deferred Tax is recognized, subject to the considerafion of prudence, on timing difference,

being the difference between taxable income and accounting income that originate in one

period and only rf, are capable of reversal in one or more subsequent periods.

IMPAIRMENT OF ASSETT

The company assesses at each Balance Sheet date whether there is any indication that an

asset may be impaired. If any such indication exists, the company estimates the recoverable

amount of the assiet. If such recoverable amount of the asset or the recoverable amount of the

cash generating unit to which the asset belongs is less than its carrying amount the reduction

is treated as an impairment loss and is recognized in the Profit and Loss Account. If at the

Balance Sheet Date there is an indication that if a previously assessed impairment loss no

longer exists, the recoverable amount is reassessed and the asset is reflected at the

recoverable amount.

PROVISION AND CONTINGENCIES:-

The company creates a provision when there is present obligation as a result of a past event

that probably requires an outflow of resources and a reliable estimate can be made of the

amount of obligation. A dirlosure for a contingent liability is made when there is a possible

obligation or a present obligation that probably will not require an outflow of resources or

where a reliable estimate of the obligation cannot be made.



Note No. 2
2.1 Share Capital:

31st March 2018
t

10,000,000 10,000,000

10,000,000 10,000,000

2,41_5,000 2,4L5,000

Equity Shares
Particulars

No. of shares

Shares outstanding at the beginning of the
year 241 ,500 2,415,000
Shares issued during the year
Shares bought back during the year
Shares outstanding at the end of the year 241,500 2,475,000

Authorised

1 0000000 0 000000 Equ ty Shares of { 10 each

241s00 (241s00) Shares of ( 10 2,4"t5,O00

a. Equity shares issued as fully paid up bonus shares or otherwise than by cash during the
preceding five years: Nil

2.3 Shares held each shareholder hol more than five cent shares

31st March 2019 31st March 2018Name of Shareholder
No. of shares % of holding No. of shares

Shri Himanshusinhli Jadeia 241,490 99 996./"
.159,590

66.OO

Smt. Kumudkumari Jadeja 43,900 18.18

Shri Jyotindrasinhji Jadeia 38,000 15.73

l.

31st March 20L9

2,4"t5,O00

lssued. Subscribed alrd Paid up

2.2 Share Capital Reconciliation:

'7o of holding



Note No. 3

Reserves and Surplus

Particutars
31st March

mt9
31st March

20ta
? I

Surplus
Balance at the beginning of thc ycar
Nct Profit for the year
Balance at the end of thc year

(11,682,16s)
(10,369,690)

(6,162,033)
(s,s20,432)

c2,os2,'ts5) (1_1,$2,465)

(22,O52,1.ss) (11 ,682,465)

Note No. 4
Long Term Bonowings

Particulars
31st March

2tn9
31st March

20xa
t t

Unse.ured BorowinBs
From Directors

Secu:red Borrowings
From HDFC Bank Car Loan
(For L-unent Matuitv rcfet Note 7)

(Secured agains tAr

50,u10,fix)

3,191,505

27,255,Un

8,342,2(4

53,191,505 35,597,264

Note No. 5

Short Term Borrowings

31st March
2079

31st March
2018

{ t

Unsecured Bonowings
From Directors
From company in which dir.\:tor interested

628,637

100,tn0
7,257,637

100,m0

728,637 1,357,637

Note No. 6

Trade payables

31sf March
2019

31st March
2078

{ I

Trade payable
(a) Total outstandin\ dles oI micm q d snall enkrpies
(b) Total oulslantlinR d es of oediton olher thnn niTo and Snall

efltztqivs

0
415,149

0
3dJ,206

475,149 3g),206

Note No. 7
Other Current Liabilities

Particulars
31st March

2019
31st March

2078

a t
Current mafurity of Loan Term Borowings (Rcfcr Notc No 4)
Advalce sale

5,150,801

0
4,n3,675

40,u)0

5,150,801 4,813,675

&

6q64o:ey'

Particulars

Particulars
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Note No. 9
Cash and Bank Balances

31st March
2018

31st March
2019

{
Particulars

,506
0

0

319,525
0

0

668,506

8,345
3^t9,525

100,345

4t9,870 676,85-t

0

676,85-r419,870

Terms deposits with more than 12 months maturity
Other terms deposits

I. Cash and Cash uivalents

a. Balances with Banks:

0

0

b. Cash on Hand

Current accounts
Short term deposits
Cheques on hand

Short Term Loans Advances
Note No. 10

31st March
20L9

31st March
2078Particulars

22,064

22,0641.70,688

Advance to Directors

IL Other Bank Balances

0

0

0

170,688



Note No. 11

Revenue Ftom OPerations

31st March
20la

3161 March
mt9Particulars

1,(N0,0001,030,000

I1

Rent lncome

Benefit
Note No. 12

31st March
20189

31st March

{
Particulars

108,000108,000

108I ,000

Note No. 13
Finance Cost

31st March
2017

31st March
zflE
t

Particulars

454,274838,371

454,274a38,371Interest on Bank Loan

Note No. 14
Other Expenses

31st March
2018

tl

31st March
2019Particulars

-t91,797
7,543,457

2:l

36, 957
0

87,932
Bank loan expense

Iand revenue tax

Kasar

0

30,000
397 3q

0
-t07,46

0

896,v6
7-12,253

lnsurance Exp

469

27,500
0

38,918

Bank Charges
Payment to Auditors

Vehicle Exp

Elechicity expense

(

& Wages



15. Transactions with related parties:

i) Name of Related Parties:

ii) Transaction with related Party:

RelationParticulars

Key Management Personnel

Stui Himanshusinhii ladeia

DirectorShri Jitendra Pandya

Director (w.e.f . 31.12.2018)Niranianba fadeja

A company in which directors are interested.Octagon DeveloPers Pvt Ltd

FY 17-18FY 1&19

Yearend
Balance

Transaction
During Year

Yearend
Balance

Transaction
During Year

Unsecured Borrowings :

Shri Himanshusinhji Jadeia

7sO,Ot,21.02,29,16,A00Accepted during the Year 2,85,12,637
5,31,001

5,06,28,637

8,00,000Repayment during the Year

Octagon DeveloPers Pvt Ltd

Accepted during the Year

1,00,0001,00,000Repayment during the Year

Loan and Advances given :

Shri Jitendra PandYa

2206422064Advances

1.486241.48624Nianjanba Jadeja

Director

Particulars



16.

17.

18.

19.

Based on the principle of prudence, deferred tax asset on carried forward losses has

not been provided.

Net worth of the company is complebely eroded as a result of accumulabed losses'

The management is of opinion that company's operation activity is expeched to be

good & the concept of going concem is sustainable' The management is planning to

iip. ort negatiYe net worth of the company Accordingly' No adiustment are

retuired to be made in carrying value of assets & liabilities'

Balances with sundry creditors, sundry debtors and for loans and advances are

subiect to confirmations from the respective parties' In absence of such

confirmations, the balances as per books are relied upon'

Building t42,ffi,636/- as shown under Note - 8 is the asset for which the company

has develoPment right.

20 Payment to Auditors:-

2:l During the year the company has purchased car amounting to Rs' 16005839 which

are not registered in the name of comPany' However as per the opinion of the

management, all vehicles are used in the business and the company is considered to

be a beneficial owner, hence there is no violation of section- 187 of Companies Act'

2013. The comPany borrowed loan of Rs'14961082 which is secured against vehicle

for which filing of registration of charge is pending'

C\a'iiluC !,
'i:

2017-18201&19Particulars
15,00015,000Against audit fees
2,50010,000Against Income Tax Matter

10,0005,000Against Company I-aw Matter
27,50030,000TOTAL>>



22. Previous Year's figures are regrouped ,/ rearranged wherever necessary so as to

facilitate comparison.

SIGNATURES TO NOTES 1TO 22

FRN: 109099W

Partner

Meb No.

Place: - Rajkot

Date: - 21.09.2019

For and on behalf of Board of Directors of

NALANDA HOUSING DEVELOPMENT PVT LTD.

Sfui Himanshusinhii fadeia

(Director)

DIN - 01733058

Shri Jitendta PandYa

(Director)

DIN - 01369S9

Place: Rajkot

Date: - 21 .09 .2U.19

As per report of our even date

For, SANGHAVI & CO.

Chartered Accountants,


