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INDEPENDENT AUDITORS' REPORT 

To the Members of 
Rushabhdev Infraprojects Private Limited 

Report on the Financial Statements 
C ? 

01. We have audited the accompanying financial statements of Rushabhdev Infraprojects 
. . 

Private Lirnited'(the "~ompan~"] ; .which .comprise-'the Balance Sheet .as at S l s t   arch, 
. . 

. . . . . . 
2015, the Statement of Profit and Loss and Cash-.Blow Statement-for t h e  year then 

. . - .  . . 
ended, and a summary of signif icant accouriting. policies and .o ther  explanatory 

. . 

information, which we have signed u n d e r  reference to this.report. 
.' 

Management's ~ e s ~ o n s i b i l i t ~  for t h e  Financial Statemenh ' 
. 

02. The Company's Board of Directors is responsible for the matters stated i n  Section 

134(5) of the Companies Act, 2013 ("the Act") with respect to the preparation of 

these standalone financial statements that give a true and fair .view o f  the financial 

position, financial performance and cash  flows of the Company in accordance wi th the 
. . 

accounting'principles generally accepted in India including the ~ccount inc j  Standards 

specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) 

Rules, . . . 2014; . . .  This .. , responsibility . also includes maintenance . . of  adequate ,  accounting . . . 

records in  accordance with the pro\/isions of the Act for safeguaidiiig the assets of the 

Company and for preventing and detecting frauds and other irregularities; selection 

and application of appl-opriate accounti~~g-.@ulicies; makirty j u ~ l y r r ~ t t r ~ l s  arld estimates 

that are reasonable and prudent; a n d  design, irnplementaticn and maintenance of 

adequate internal financial c~ht ro ls ,  t h a t  were operating effectively for ensuring the 

accuracy and completeness of the accounting records, relevant to the preparation and 

presentation of the financial statements that aive a true.and fair view ar?d are free 
. . . . 

from material misstatem.ynt, whether d'ue to fiabct or error. 

Auditors' Responsibility 

03. Our responsibility is to express an opinion on these financial statements based on our 
audit. 

04. We have taken into account the provisions of the Act, the accounting and audi t ing.  

standards and matters which are required to be included in the audit report under the 

provisions of the Act and the Ruies m a d e  thereunder. 
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05. We conducted our audit in accordance with the Standards on Auditing specified under 

Section 143(10) of the Act. Those Standards require that we comply with ethical 

requirements and plan and perform the audit to obtain reasonable assurance about 

whether the financial statements are free from material misstatements, 

06. An audit involves performing procedures to obtain audit evidence about the amountsc 

anddisclosures in the financial statements; The.procedures selected depend on the 

.auditor's judgment, including the assessm'ent of the risks of material misstatement of 

the -financial statements, whether due. to -fraud .or error. I n  making -those risk 

assessments, the audit0.r considers internal financial control relevant to  the- 

company's preparation of the financial statements that give a true and fair view in. 

- 0rde.r to design audit procedures t ha t  are appropriate in the circumstances, but not 

. .' f0.i the purpose of expressing. an opinion on whether the Company has in place an 

adequate internal financial controls system over financial reporting and the- operating 

effectiveness of such controls. An audi t  also includes evaluating the appropriateness 

of accounting policies used and the reasonableness of the accounting estimates made 

by the Company's directors, as well as evaluating the overall presentation of the 

financial statements. 

07. We believe that the audit evidence w e  have obtained is sufficient and appropriate to 
provide a basis for our audit opinion on the financial statements. 

. . .  . . . .  . . . . . . . .  . . . . . . .  . . . . . .  . . ,  . . . . . . 

08. I n  our opinion, and to the best of our information and according to the explanations 
given to us, the accompanying financial statements give the information required by 
the Act in the manner so required and give a true and fair view in conformity with the 
accounting principles generally accepted in India, of the state oP affairs of the 
company as at 31st March, 2015; and its profit and its cash flows for the year ended 
on that date. 

Report o n  Other Legal anci Regulatory Requirements 

09. As required by the Companies (Auditor's Report) Order, 2015 ("the Order") issued by 

the. Central Government of India in terms of sub-section (11) of section 143 of the 
Act, and on the basis of  such checks of the books and records of 'the company as we 
considered appropriate and according to the information and explanations given to 
us, we give in the Annexure a statement on the matters specified in paragraphs 3 and 

4 of the Order. 



- V 

6 CHARTERED ACCOUNTANTS 
' . _ '  

B.H. MANGAROLIA B.Corn. FC.A. 408. 'Mahakanl" Opp. V.S. Hospila1,Ashram Road, Ahmedabad-380 006. 
- I? B. MANGAROLIA B.Com. FC-A .DISA(ICAI) Call at : 26578527. 26576849 E-mail : info@bhmangarolia.com 

10. As required by section 14313) of the Act, we report that: 
. . . .  . 

. . 

a) we have sbught and obtained al l  the .inform.htion.and ex'~lanations, which to the 
.. . 

best of our knowledge and.belief were n e ~ e s s a r y f ~ r  the purpose of our audit; 
.. . . . . . 

b) I n  our opinion, proper books of account as required by law have been kept by the 
Company so far as it appears from our examination of those books. 

. . . . 
c) the Balance Sheet, Statement ofprof i t  and Loss and Cash Flow Statement dealt 

. . . .... . .  with by t h i ~ . ~ e ~ o r t  are in agreement with the books of account of the Company; 
. . .  . .  . - . : .  

. :. . : : ' d) . I n  our opinion, the aforeskid standalone- iinancial statements comply with the . . 
~ c c o u n t i n ' ~ '  standards specified under  Section 133 o f  the Act, read with Rule 7 of 
thecompanies (Accounts) Rules, 2014; '. 

e) on'. the basis of written representations received from th.e Directors as on 31st 
.March, 2.015 and taken on record by the Board -of Directors, we repprt that none . . - . 

of the Directors is disqualifid as on 31st  arch,-2015 from being appointed as a . 
. .  . ' 

~ i r e c t o r  in terms of Section 164 (2) of lhe Act. ' 

f) Wlth respect to the other matters to be included in  the Auditor's Report in 
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in 
our oplnion and to the best of our  information and according to the explanations 
given to us: 

(i) The Company does not have any pending litigations which would impact its 
. financial position. . . . . . . 

(ii) The Colnpany :tias made pibviiiiin,.. aS 'requited 'under.the ~.pplicable' l iw or . . . . . 
. . 

accounting standards, for material .foreseeab!e losses,'if 'any, and as required 
. 

on long-term contracts including derivative contracts. . . 

. .  . . .  . . .  (iii) There were no amounts which were required.td.be transferred to the ~nvestor 
Education and Protection Fund by the Company. 

Place: Ahmedabad 
Date: 02-.09.2015 

Fo.r, B H MANGAROLIA & CO. 
Chartered Accountants . . 

. . -(FRN 1'05972W 1 rlv 
( 6 H MANGAROLIA ) 

Partner 
M. No. 032693 
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ANNEXURE TO INDEPENDENT AUDITORS' REPORT 

[Referred to in Paragraph 9 of'our Report of even date] 
01. a) The Company has maintained proper records showing full particulars including 

quantitative details and location of all its fixed assets on the basis of available 
information. 

b) We are informed that the Company has a regular programme of physical 
verification of its fixed assets in a phased manner.over a period of three years. 
Accordingly, .the physical verification of part of the fixed assets has been carried . . 

out by the Management during t he  year and no material discrepancies have been 
-. .noticed on such verification. 

. . 

02. a) The inventory i.e. construction r n a t e r i a ! ~  has been physically verified during. the. 
year by the management. I n  our opinion, the frequency of verification is 

. reasonable. 
. . .  

b) I n  : our opinion the procedures of .physical verification followed by the 
Management are reasonable and adequate . . .  in relation to the size of the Company 
and. the natu.re o f - i k  business. ' ' 

c) On the basis of our examination of the inventory records, in our opinion, the 
Company is maintaining proper records of inventory. The discrepancies noticed 
on physical verification, between physical stocks and books records, were not 
material in relation to the operations of the company and have been properly 
dealt with in the books of accou~it. 

03. a) As per information furnished, the  company has not granted any loans to 
companies, firms or other parties. . . 

. . . . . . .  . . . . . .  . . . . . . . . . . . . . . . . . .  . . : . . .  . . . . . . . . .  . . . . 

04. I n  ouropinion and according- to theinformation and explanations ~ i v e n  to us, there is 
an adequate internal control system. commensurate with the size of the Company and 
the nature of its business for the pu~chases of i.nventory-and fixed assets and for the 
sale of goods and.s&ices. During t h e  course ot our audit, no major weakness has 
been noticed in internal control system. . . 

05. According to the information and explanations given to  us, the Company has not 
accepted any deposit from the public. Therefore, the provisrons of Clause (v) of 

paragraph 3 of the Order are not applicable to the Company. 

06. As i n f o r m ~ d  and explained to us, the maintenance of Cost records U/s. 148(1) of the 
Act is not applicable to the company. 

C7. a) According to information and explanations given t o  us, the company is generally 
regular in depositing with Appropriate Authorities undisputed statutory dues 
including Income Tax, Provident fund, Employees State Insurance, VAT/Sales tax, 
Excise-duty, Custom Duty, Service' Tax and other material statutory dues 
applicable to it. According to the information and explanations given to us, there 
were no undisputed amounts payable in respecc of such dues which were 
outstanding as on 31st March, 2015 for a period of more than six months from 
the date they became payable. 
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b) According to the informatioil a n d  explanatians given to us there are no. any 
disputed dues which ha\/(? not been deposited, of income -Tax, .VAT/Sales Tax, 

. ,  . -Service Tax, C ~ s t o m  Duty, Excise Duty, Cess as at 31st March, 2015 and 
. . therefore no further information.is required to be furnished under this clause. 

c) There is no amount required t o  be transferred to investor education and 
protection fund in accordance w i t h  the relevant provisions of the Companies Act, 

c * 1956 ( 1  of 1956) and rules made thereunder. 

08. The:company has be.en registered f o r  a period of less than five years and hence 
. . clause 3(viii) of the 'order is not applicable. 

. . 
. .  . 

. . . .. . . . .. _ .  .. 
.. . .. . . 

09. 6ai~d.on~o;r audit prntkdures and on the information and explanations given by the 
management;.the Company has not defaulted in repayment of the dues to any bank 
and financial institutions. The Company has not issued debentures during the year. 

. .  . . 

' 10. I n  our opinbn, and according t o  t h e  information and explanations given t o  us, the ' 
. 

Company has. not given any guarantee for loans taken. by others from .banks or . .  . 

financial institutions during the year. 

11. The term loans have been applied for the purpose for which they were obtained. 

12. During the course of our examination of the books and records of the Company, 
carried out in accordance with the generally accepted auditing practices in Icdia, and 
according to the information and explanations given to us, we have neither come 
across any instance of fraud on or by the Company, noticed or reported during the 
year, nor have we been informed of a n y  such case by the management. 

For, B H MAiJGAROiIA & CO. 

Chartered Accountants 

Place:. ~hmedabad 
Date: 02.09.2015 

(FRN 105972W ) 

( 8 H MANGAROLIA ) 
Partner 

M. No. 032693 



Rushabhdev Infraprojects Private Limited 
Notes forming part of t he  financial statements ( 2014-15 ) 

01, Company Overview 
Rushabhdev Infraprojects Private Limited ('the company'), incorporated under t he  
Companies Act, 1956 vide CIN -U45200Gl2011PTC065018 having its registered office a t  
509.5th Floor, Iscon Elegance, S G Highway, Ahmedabad.-380054 Gujarat and ~ n g a g e d  
in Real Estate Developers, Construction Activities & Builders etc. 

, . . 
. . . .  . 

02. significant' ~ t o u n t i n g  policies 

2.01 Basis for PreDaration of Financial Statements 

These financial statements have been prepared to comply with the Generally Accepted 

. . Accounting Principles in  India ( Ind ian  GAAP), including the Accounting Standards 
. . 

. .  . notified under the relevant provisions of  the Companies Act, 2013. The financial 
statements. have been prepared .on accrual basis under the historical cost convention. 

. . 

. . The accoutiting ;policie$ Adopted in the  preparation of the financial .statements are 

consiste.rit'wi;h . . those followed in  t h e  previous year. 
. . 

2.02 Use of estimates 

The :of the financial statements in conformity with Indian GAAP requires 
the ~ahagement to make kst imates and assumptions considered in  the reported 
amounts of assets and liabilities (including 'contingent'liabilities) and the  reported 
income and expenses during the year. The Management believes that the estimates 
used in preparation of the financial statements are prudent and reasonable. Future 
results could dif fer due to these est imates and the differences between the  actual 
results and the estimates are recognised in the periods in  which the results are known / 
materialise. . . 

2.03 Inventories 

Related to contractual and real estate activitv: Direct expenditire relating t o  construction -- 
-. -  - activity i s  inventoris&; Indirect expenditure- [including bd;rrowing costs).during const.rtlitidn period . .  . 

is inventorised to the extent the expenditure is indirectly related to construction or is incidental 

thereto. Other indirect expenditure (including borrowing costs) incurred during the construction 
period which is neither related to.the construction activity nor is incidental thereto is charged to 
the statement of profit and loss. 

Work-in-~roqress - Real estate ~ r o i e c t s  land inventorv):: Represents cost 
incurred in respect of unsold area of the real estate development projects or cost incurred on 

projects where'the revenue is yet to be recognized. Real estate work-inprogress is valued at lower 
of cost and net realisab!e value. 

. Finished soods - Flats: Valued a t  lower of cost and nei realisable Value 

Land i n v w :  Valued at lower of cost and net realisable vaiue. Land inventory which -- 
,is under development or held for development/ sale in near future is classified as 
current asset. 

Construction materials are valued at cost. 
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Notes forming part of t h e  financial statements ( 2014-15 ) 

2.04 De~reciat ion and amortisation 

Depreciation, on fixed assets, based on useful l i fe of the assets as prescribed in 
Schedule I1 t o  the Companies Act, 2013, on Written Down Value (WDV) method. 
Depreciation on additions during, t h e  year is provided on prorata time basis. 

.2.05 Revenue recoqnition . . . . 

Revenue is recognized to the extent that it is prcbable that the economic benefits wi l l  
flow to the Company and the revenue can be reliably measured. 

Recoqnition o f  revenue from real estate proiects 
6 "  

Revenue from real estate under development/ sale of developed property is recogni,zed 
upon transfer of all significant r isks and rewards .of ownership of such real :.$state/ 
property, as per the terms of the contracts entered into withbuyers, which benerlally 

. . . . .  . .  
coincides with the confirming of the  sales contracts7 .agreements; . . . . . . 

Revenue f r o m  real estate projects i s  recognized when it is reasonably certain that the  . . ' 

ult imate collection. will be made and  that there is buyer's commitment t o  make t h e  . . 

. c o m ~ l e t e  Davment.. 
. .  . . . 

2.06 Tanaible fixed assets 

Fixed assets are carried at cost less accumulated depreciation and impairment losses, if 
any. The cost of fixed assets includes interest on borrowings attributable to acquisition 
of qualifying fixed assets up to the date the asset is ready for its intended use and other 
incidental expenses incurred up t o  that date. Subsequent expenditure relating to fixed 
assets is capitalised only if such expenditure results in an increase in the future benefits 
from such asset beyond its previously assessed standard of performance. 

C a ~ i t a l  work-in-orogress: 

. _  . . .  . .  . _ . .  . .  . .  Projects . ,under. which assets,arenot, ready- for-their intended use and other capital work- 
in-pro$ress 'are'carried a t  cost, co'rnprisincj direct cost, related incidental .expenses 'and 
attributable interest. 

2.07 Em~ lovee  benefits . . . . .  

Short Term Employee Benefits 
All employee benefits payable wholly within twelve months of rendering the service are 
classified as short-term employee benefits. Benefits such as 'salaries, wages, and short 
term compensated absences, etc. are recognized in  the period in which the employee 
renders the related services. 
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Notes forming part  of the financial statements ( 2014-15 ) 

2.08 Borrowinq costs 

Borrowing costs include interest, amort isat ion of ancillary costs incurred and exchange 
drfferences arising from foreign curreilcy borrowings to the extent they are regarded as 
an adjustment to  the interest cost. Costs i n  connection with the borrowing of funds t o  
the extent not directly related to t h e  acquisition of qualifying assets are charged to  the 
Statement of Profit and Loss over t h e  tenure of the loan. Borrowing costs, allocated to  
and utilised for qualifying assets, pertaining to the period from commencement of 
activities relating t o  construction / development of the qualifying asset upto the-date of 
capitalisation of such asset is added t o  the cost of the assets. Capitalisation of borrowing 
costs IS suspended and charged t o  the Statement of Profit and Loss during extended 
perlods when active development actrvity on the qualifying assets is interrupted. 

2.09 Earnin~s per . .  share . 
Basic earnings per share is computed by dividing the profit /,(loss) after tax (including - . t h e  post tax effect of extraordinary items, i f  any) by the weighted average number of 
equity shares outstanding during t h e  year. 

2,.10 Taxes on income 
. .  . 

current tax is the amount o f  tax  payable on the taxable income for the year as 
determined in  accordance with the.provisions of the Income Tax Act, 1961. 

. . . .  . 

Deferred tax is recognised on t iming differences, being .the differences between the 
taxable income and the accounting income that originate in one period and are capable 
of reversal in  one or  more subsequent periods. Deferred tax is measured using the tax 
rates and the tax laws.  enacted or substantially enacted as a t  the reporting date. 
Deferred tax. liabilities are recognised for al l  timing differences. Deferred tax assets in 
respect of unabsorbed depreciation and carry-forwarcl of:l'osses are recognised only i f  
there is virtual certainty tha t  there wil l  be  sufficient future taxable income available to  
realise such assets. Deferred tax assets are recognised for timing differences of other 
items only t o  the extent that.reasonable ,certainty exisgs that. sufficient future taxable 
income .will-.be -available against which.th.ese .can .be- realised;'.~eferred .tax assets and . - 

liabi!ities are offset if such items relate t o  taxes on income levied by the same governing 
tax laws and the Company has -a legal!y enforceable right-for such set off. Deferred tax 
assets are reviewed . . at each ~a lance  Sheet date for their realisability. 

2.11 Im~airment of assets 

The carrying values of assets at each Balance Sheet date are reviewed for impairment. 
I f  any indication of impairment exists, the recoverable amount of such assets is 

. . estimated and impairment is  recognised, i f  the carrying amount o f  these assets exceeds 
their recoverable amount. The recoverable amount is the greater of the  net selling price 
and their value in  use. Value in use is arrived a t  by discounting the future cash flows t o  
their present value based on an appropriate discount factor. When there is indication 
that an impairment loss recognised f o r  an  asset in earlier accounting periods no longer 
exists or may have decreased, such reversal of impairment loss is recognised ir? the 
Statement of Profit and Loss, except in case of revalued assets. 

2.12 Provisions, Continqent Liabilities and continsent Assets 

Provisions involving substantial degree of estimation in  measurement are recognized 
when there is a present obligation as  a result of past events and i t  is probable that there 
will be an outflow of resources. Contingent Liabilities are not recognised but are 


