GOYAL SAFAL DEVELOPERS

Balance Sheet as at 31st March, 2018

Particulars Sche- As at 31st March, 2018
dule Amount (%) Amount ()
SOURCES OF FUNDS
Partners' Capital A 1415163786
Loan Funds B 17 73 63 677
Total : 159 25 17 463

APPLICATION OF FUNDS

Fixed Assets ©
Gross Block 558 85 683
Less: Depreciation 3 6554 978
Net Block : 19330705
Deferred Tax Asset 1 80 050
Current Assets, Loans and Advances D
Inventories 38126 31287
Cash and Bank Balances 144 06 670
Loans and Advances 6 85 12 787
3895550 744
Less : Current Liabilities and Provisions E
Current Liabilities 2 32 25 44 036
2 32 25 44 036
Net Current Assets: 1 57 30 06 708
Total : 15925 17 463
Notes forming part of accounts L

As per our attached report of even date
FOR R. M. MULANI & CO. FOR GOYAL SAFAL DEVELOPERS

RAJENDRA M. MULANI
Proprietor ner
Mem. No. 40768

Place : Ahmedabad Place: Ahmedabad

Date 3 1 QCT 2018 Date: 3 1 (CT 2018




GOYAL SAFAL DEVELOPERS

Profit and Loss account for the year ended 31st March, 2018

Particulars Sche- For the year ended 31/03/2018
dule Amount (%) Amount (%)

INCOME
Sale of Units F 51165 362
Other Income G 44 95 431

5 56 60 793
EXPENDITURE
(Increase) / Decrease in Stock H (796792 277)
Project Cost I 73 51 33 445
Administrative and Other Expenses J 8 36 55 870
Interest and Financial Charges K 32879514
Depreciation 34 14 695

582 91247
Profit/(Loss) Before Tax ( 26 30 454)
Provision for Tax
Current Tax (Including Earlier Year X 4,31,80,735/-) 43180735
Deferred Tax 31 801

43212536
Profit / (Loss) after tax transferred to Partners' Capital Account — (45842 990)

Notes forming part of accounts L

As per our attached report of even date

FOR R. M. MULANI & CO.
[Firm Registration No. 137669W]

RAJENDRA M. MULANI

Proprietor
Mem. No. 40768

Place : Ahmedabad

P23 1 0CT 2018
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FOR GOYAL SAFAL DEVELOPERS

Partner

pated 1 00T 2018



GOYAL SAFAL DEVELOPERS

Statement of Cash Flows for the year ended 31 March, 2018

2017-2018
Particulars Amount )
A. Cash Flow From Operating Activities
Net profit before taxation, and extra ordinary item ( 26 30 454)
Adjustments for:
Depreciation 34 14 695
Interest income ( 40 23 350)
Interest Expenses 32879514
2 96 40 405

Changes in Working Capital
Adjustments for (increase)/decrease in operating assets:
Increase / (Decrease) in Inventories
Increase / (Decrease) in Advances to Suppliers and Contractors
Increase / (Decrease) in Advances Recoverable
Increase / (Decrease) in Other Receivables
Increase / (Decrease) in Staff Advances
Increase / (Decrease) in Deposits
Increase / (Decrease) in Balance with Revenue Authorities

Adjustments for increase / (decrease) in operating liabilities:

(79 67 92 277)
( 77 44 534)
( 40 00 000)
5 29 58 000
14 28 500
( 380 800)
(465 15 052)

from operating activities.

Increase / (Decrease) in Sundry Creditors 36 18 832
Increase / (Decrease) in Deposit from Purchasers 75 36 89 813
Increase / (Decrease) in Other Liabilities 20 99 59 163
Cash Generated from / (unused in) operations 19 58 62 049
Less : Taxes paid (196 30 842)
Net Cash Flow from / (Used in) Operating activities (a) [A] 17 62 31 207
B. Cash Flow from Investing Activities
Sale of Investments 1392 93 000
Interest Income 40 23 350
[B] 14 33 16 350
C. Cash Flow from Financing Activities
Capital Proceeds/(Withdrawals) from Partners 64 1560 910
Proceeds/(Repayments) of UnSecured Loans (92 25 86 691)
Interest Paid (32879 514)
Net Cash from / (Used in) Financing Acitivites [C] ( 31 39 05 295)
Net Increase / (Decrease) in Cash and Cash Equivalents 'A+B+C] 56 42 262
Cash and cash equivalents at the beginning of the year 87 64 408
Cash and cash equivalents at the end of the year 144 06 670
1 The Cash Flow Stalement is prepared under indirect method in accordance with the format prescribed by Am
prescribed by The Institute of Chartered Accountants of indla.
2 In Part A of the Cash Flow Statements, figures in brackets indicates deductions made from the net profit for deriving the cash flow

3 Figures in brackets indicate cash outflows,
As per attached report of even date

FOR R. M. MULANI & CO.
No. 137669W]
lants

RAJENDRA M. MULANI =« 1,
Proprietor (f BTN l_“._
Mem. No. 40768 s/ o\\
Place: Ahmedabad || 2 (AHMEDABAD ) 5 |}
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FOR GOYAL SAFAL DEVELOPERS

Place: Ahmedabad

P#*:3 1 0CT 2018
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GOYAL SAFAL DEVELOPERS

Schedule - 'B'": Loan Funds

Particulars As at 31st March, 2018
Amount (%) Amount (%)
Unsecured Loan 17 73 53 677

Total : 17 73 53 677
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GOYAL SAFAL DEVELOPERS

Schedule - 'D": Current Assets, Loans and Advances

Particulars

As at 31st March, 2018

Amount () Amount )

Inventories
Work In Progress

37318 12 287

Finished Units 8 08 19 000
38126 31287
Cash and Bank Balances
Cash on Hand 1967 704
Bank Balances 124 38 966
144 06 670
Loan & Advances
Advances to Suppliers and Contractors 113 89 393
Advances Recoverable 40 00 000
Staff Advances 2 97 500
Deposites 3 80 800
Balance with Revenue Authorities 4 66 90 831
Advance Tax (Net of Provision) 57 54 263
68512787

Total :

3895550744

Schedule - 'E’: Current Liabilities and Provisions

Current Liabilities

Sundry Creditors

Deposit from Purchasers (Net)
Advances for Joint Ventures
Retention

Bank Book Overdraft
Statutory Liabilities

274 42 656

1 85 18 55 048
21 96 00 000
28 91 481
2198 78 307
8 76 544

2322544036




GOYAL SAFAL DEVELOPERS

Schedule ‘L’: Notes forming part of the accounts

1.

Significant Accounting Policies

(1)

(iii)

Method of Accounting
The firm maintains its accounts on mercantile basis.

Use of estimates

The presentation of financial statements requires certain estimates and assumptions.
These estimates and assumptions affect the reported amount of assets and liabilities on
the date of the financial statements and the reported amount of revenues and expenses
during the reporting period. Difference between the actual result and estimates are
recognized in the period in which the results are known / materialized.

Fixed Assets

Fixed Assets are stated at cost including incidental expenses related to acquisition and
installation, less accumulated depreciation.

Depreciation

Depreciation on Fixed Assets has been provided on written down value method at rates
prescribed by the Income Tax Rules, 1962.

Inventories

Direct expenditure relating to development of project is inventorised. Indirect
expenditure during the period of project is inventorised to the extent the expenditure is
indirectly related to construction or is incidental thereto. Other indirect expenditure
incurred during the construction period which is neither related to the construction activity
nor is incidental thereto is charged to the profit and loss account. Cost incurred/ items
purchased specifically for projects are taken as consumed as and when incurred/
received.

(a) Work-in-progress

Work in Progress represents the cost incurred in respect of unsold area of the
Real Estate Development Projects and cost incurred on Projects where the
revenue is yet to be recognized.

(b) Finished Goods
Valued at lower of cost and net realizable value.

Revenue Recognition

Revenue is recognised upon transfer of significant risks and rewards of ownership
without retaining effective control over real estate by the seller and existence of
reasonable expectation of ultimate collection. Significant risks and rewards of ownership
are considered as transferred when legal title passes on to the buyer by way of
executing sale deed / conveyance deed and substantial amount of sale price is realised.
In the event where sale deed / conveyance deed has already been executed but
substantial acts are still to be performed by the seller, the revenue is recognised by
adopting “percentage completion method”.
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GOYAL SAFAL DEVELOPERS

Schedule ‘L’: Notes forming part of the accounts

(vii)

(viii)

(ix)

Investments

Investments are valued at lower of cost or net realizable value.

Provisions and Contingent Liabilities

Provisions involving substantial degree of estimation in measurement are recognised
when there is a present obligation as a result of past events and it is probable that there
will be an outflow of resources. Contingent Liabilites are not recognised but are
disclosed in the Notes.

Taxation

Current tax is determined as the amount of tax payable in respect of taxable income for
the year.

Deferred tax is recognized, subject to the consideration of prudence, on timing
differences, being the difference between taxable incomes and accounting income that
originate in one period and are capable of reversal in one or more subsequent period.
Deferred tax assets are recognized on unabsorbed depreciation and carry forward of
losses based on virtual certainty that sufficient future taxable income will be available
against which such deferred tax assets can be realized.

The assessee estimates deferred tax/(charge) using the applicable rate of taxation
based on the impact of timing difference between financial statements and estimated

taxable income for the current year .

The components of the deferred tax balances are as follows:

[Amount in ]
2017-2018
Deferrod tax | Deferred tax
Particulars asset liability

Timing difference on account of:

Difference between book depreciation and depreciation
under Income Tax Act, 1961 1 80 050 -

Net Deferred Tax Liability/Asset 1 80 050 --




Schedule ‘L’: Notes forming part of the accounts

GOYAL SAFAL DEVELOPERS

2.  As per Accounting Standard 18, issued by the Institute of Chartered Accountants of India, the
disclosures of transactions with the related parties as defined in the Accounting Standard are

given below:
(a) List of related parties with whom transactions have taken place during the year and
relationship:
Sr.
No. | Name of related party Relationship
1 | Goyal & Co. (Const.) Pvt. Ltd. Partner
2 | HN Safal Infra Developers Pvt. Ltd. | Partner
3 | Galaxy Global Pvt. Ltd. Enterprise in which KMP of Partner is
having significant influence.
4 | Babita S. Agarwal Relative of Key Management personnel of
Partner.
5 | Indiradevi S. Agarwal Relative of Key Management Personnel of
Partner
6 | Jayshree T. Agarwal Relative of Key Management Personnel of
Partner
7 | Sharwari M. Agarwal Relative of Key Management Personnel of
Partner

(b)

Transactions with related parties

[Amount in Y]
Description of the Related Party Description of
Nature of Transaction Relationship 2017-18
Funds Raised during | Goyal & Co. (Const.) | Partner 8 60 90 000
the year Pvt. Ltd.
HN Safal Infra | Partner 85 66 35 000
Developers Pvt Ltd.
Funds Withdrawn | Goyal & Co. (Const.) | Partner 36810508
during the year Pvt. Ltd.
HN Safal Infra | Partner 26 43 53 582
Developers Pvt Ltd.
Repayment of Loan Babita S. Agarwal Relative of Key 89 18 500
Management
Personnel of
Partner
Indiradevi S. Agarwal | Relative of Key 2 96 76 400
Management
Personnel of
Partner
Relative of Key 4 07 46 300
Management
Personnel of
Partner

....Continued...



GOYAL SAFAL DEVELOPERS

Schedule ‘L’: Notes forming part of the accounts

(b) Transactions with related parties ... Continued...

[Amount in ]
Description of the Related Party Description of
Nature of Transaction Relationship 2017-18
Sharwari M. Agarwal | Relative  of  Key 3 47 97 450
Management
Personnel of Partner
Interest Expenses Babita S. Agarwal Relative of Key 218700
Management
Personnel of
Partner
Indiradevi S. Agarwal | Relative of Key 7 61 400
Management
Personnel of
Partner
Jayshree T. Agarwal | Relative of Key 10 45 800
Management
Personnel of
Partner
Sharwari M. Agarwal | Relative of Key 8 83 800
Management
Personnel of
Partner
Purchase of Material Galaxy Global Puvt. | Enterprise in which 101 55 831
Ltd. KMP of Partner is
having significant
influence.
Profit / (Loss) for the | Goyal & Co. (Const.) | Partner (173 61559)
Year Pvt. Ltd.
HN Safal Infra | Partner (17361 559)
Developers Pvt Ltd.
(c) Outstanding Balance as at March 31, 2018:
[Amount in ]
Sr.
No. | Particulars Relationship 2017-2018
(i) | Balance Payable
Goyal & Co. (Const.) | Partner 61 96 63 591
Pvt. Ltd.
HN Safal Infra | Partner 80 66 20 067
Developers Pvt Ltd.
e
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GOYAL SAFAL DEVELOPERS

Schedule ‘L’: Notes forming part of the accounts

3. The firm is in the process of obtaining the confirmation from suppliers who have registered
themselves under the Micro, Small and Medium Enterprises Development Act, 2006
(MSMED Act, 2006) but has not received the same in totality. The above information is compiled
based on the extent of responses received by the firm from its suppliers.

4. Balances of Creditors and Loans and Advances are subject to confirmation by the parties
concerned.

As per our attached report of even date

FOR R. M. MULANI & CO. FOR GOYAL SAFAL DEVELOPERS

[Firm Regigtration No. 137669W]
Chartered

RAJENDRA M. MULANI
Proprietor Partner
Mem. No. 40768

Place : Ahmedabad Place: Ahmedabad
Date : 3 1 0CT 2018 Date:3 1 OC-\— 2018
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