| CA\\( NIRAL PARIKH & ASSOCIATES

Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF
SANGATH INFRASTRUCTURES LIMITED

Report on the Standalone Financial Statements

We have audited the accompanying standalone financial statements of SANGATH INFRASTRUCTURES
PRIVATE LIMITED (“the Company”), which comprise the Balance Sheet as at 31« March, 2017, the
Statement of Profit and Loss, the Cash Flow Statement for the year then ended, and a summary of the
significant accounting policies and other explanatory information.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the

Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone financial statements
that give a true and fair view of the financial position, financial performance and cash flows of the Company
in accordance with the accounting principles generally accepted in India, including the

Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014. This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonableé and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility .

Our responsibility is to express an opinion on these standalone financial statements based on our audit.
We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the

Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the
Act. Those Standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in
the financial statements. The pfocedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal financial control relevant to the Company’s
preparation of the financial statements that give a true and fair view in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on whether the
Company has in place an adequate internal financial controls system over financial reporting and th
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operating effectiveness of such controls, An audit also includes evaluating the appropriateness of the
accounting policies used and the reasonableness of the accounting estimates made by the Company’s
Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the standalone financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Act in the manner 50 required and give
a true and fair view in conformity with the accounting principles generally accepted in

India, of the state of affairs of the Company as at 31«March, 2017, and its profit/loss and its cash flows for
the year ended on that date.

Our opinion is not modified in respect of these matters.

Report on Other Legal and Regulatory Requirements

As required by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge and beliaf
were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with by this
Report are in agreement with the books of account.

(d) In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

(e) On the basis of the written representations received from the directors as on 31« March, 2017 taken on
record by the Board of Directors, none of the directors is disqualified as on 31.March, 2017 from being
appointed as a director in terms of Section 164 (2) of the Act.
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(f) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact ils financial posilion.

i The Company did not have any long-term contracts including derivative conlracts for which
there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For NIRAL PARIKH & ASSOCIATES

Chartered Accountants

(FRN 134321W)
L

-

(Niral parikh)
Partner

(Membership No. 144951)

Ahmedabad
Date: 02/09/2017
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Annexure to the Independent Auditors' Report

(Referred to in poragraph | under ‘Report on Other Legal ond Regulatory Requirernents
section of our report of even date)

(1) In Respect of Fixed Assels

(a) The company has maintained proper records showing full parficulars including
quantitative details and situation of fixed assets.

(b) Fixed assets have been physically verified by the management at reasonable
intervals; No material discrepancies were noticed on such verification.

(2) In Respect of Inventory

(a) Physical verification of inventory has been conducted at reasonable intervals by
the management.

[b) Procedures for physical verification of inventory followed by the management is
reasonable and adequate in relation to the size of the company and the nature of ils
business. There are no inadequacies in such procedures that should be reported.

(c) Company is maintaining proper records of inventory. No material discrepancies
were noticed on physical verificafion.

(3) loans and advances to parties covered under section 189

YES

(o) Interest has not been charged

(o) Based on our audit procedures and fhe information and explanalion made
available to us, no amount is overdue
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- (9) Default in Repayment of Loans taken from Bank or Financial Insfitutions

Based on our audit procedures and as per the informalion and explanalions given by
the management, we are of the opinion that the company has nol defaulled in
repayment of dues to a financial institution or bank. There are delay in payment of
instalment of Term Loan taken from Bank of India

(10) Terms for Loans and Advances from Banks or Financial Institutions prejudicial to the
interest of the company

On the basis of records examined by us and information provided by the
management, we are of the opinion that the company has not given guaraniees for
loans taken by other from banks or financial insfitutions.

(11) Application versus purpose for which Loan Granted

Based on information and explanations given to us by the management, term loans
were applied for the purpose for which the loans were obtained.

(12) Reporting of Fraud During the Year Nature and Amount

Based upon the audit procedures performed for the purpose of recording the true
and fair view of the financial statements and as per the information and explanations
given by the management, we report that no fraud or by the company has been
noficed or reported during the course of our audit.

FOR NIRAL PARIKH & ASSOCIATES
(Chartered Accountants)
Reg No. :134321W
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13 21W G
NIRAL PARIKH

\R AHMEUAEAD :‘,
) /:'-1/ (Partner)

Place : AHMEDABAD
Date :02/09/2017
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SANGATH INFRASTRUCTURES PVT. LTD.

PART | = Form of BALANCE SHEET
Balance Sheet as at 31/03/2017

oRopens)
Particulars Note No. | 31 March 2017 31 March 2016
I. [EQUITY AND LIABILITIES
1|Shareholders' funds
(a) Share capital 1 1000,00,000 00 1000,00,000 00
(b) Reserves and surplus 2 509,15,867 13 349,03,001.95
(c) Money received agains! share warranls = =
2|Share application money pending allotment - -
3|Non-current liabilities
(a) Long-term borrowings 3 4928,93,038.15 4727,58,636.09
(b) Deferred tax liabilities (Net) (12,89,006.00) (6,93,966.40)
(c) Other Long term liabilities 4 467,50,803.30 564,45,618.00
(d) Long-term provisions B - <
4|Current liabilities
(a) Short-term borrowings 6 - -
(b) Trade payables 7 707,27,548.25 444,29,140.18
(c) Other current liabilities 8 48,93,148.00 4,90,000.00
(d) Short-term provisions 9 (24,06,327.40) (12,07,588.88)
TOTAL 7624,85,071.43 7071,24,840.94
Il.|ASSETS
Non-current assets
1|(a) Fixed assets
(i) Tangible assets 10 103,74,547.17 120,78,633.80
(b) Non-current investments -
(c) Deferred tax assets (net) -
(d) Long-term loans and advances 12 - (40,53,945.00)
(e) Other non-current assets 13 - 2
2|Current assels
(a) Currentinvestments 11 2249,72,673.00 1920,51,594.00
(b) Inventories 14 5155,05,117.00 4915,01,080.00
(c) Trade receivables 15 (2,41,578.00) 11,00,935.80
(d) Cash and cash equivalents 16 11,78,504.16 {22,37,072.76)
(e) Short-term loans and advances 17 46,50,005.10 106,37,812.10
() Other current assets 13 60,45,803.00 60,45,803.00
TOTAL 7624,85,071.43 7071,24,840.94
Contingent Liabilities 19 = -
Significant accounting policies and notes to 26

The previous year's figures have been regrouped and reclassified wherever necessary.

As per our Report of even date Attach
For, Niral Parikh & associates
Chartered Accountants

(F.R.N 134321W) S
T // \;) = 5N
ey Y !
fie 234 21w 7
(Niral L. Parikh) \, L AGMELASAD [
Partner ~\3-‘,f'~., i)
a0 Fa
M. No. 144951 N :;;?T;-f‘._\;\‘,‘;/
Place : Ahmedabad Sl

Date : 2nd September, 2017

For and on behalf of the Board
Sangath Infrastructures Pvt. Ltd.
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SANGATH INFRASTRUGTURES PVT. LTD.

PART I . Form of STATEMENT OF PROFIT AND LOSS
Profit and tloss statement for the year ended 31.03 2017

Paticulars

P By e aton g
I [Othet Dooese
B Total Reveawoe (1 s 1D

I\ [ Eaeeses

WVinel of maberals consuermed

Changes i iveolooes of Baebed goods wodan-
e aad Stockan-Trade

nplevee becekts expense '1
nm- S —

Depraanibon asd amdtizaton egense

Other consirchon refated expenses

Eygenses ab Banguet Hall § Senvice Apartment
Total evpenses

Profit before exceptional and extracrdinary items
V. and tax (Wdv)

N Eveepbonal tems

VIL| Profit before extraordinary items and tax (V- \1)
AL | Entraordinary Rems

IX.|Profit before tax (Vil- Vill)

X|Tax e\pensa:
{1) Current tax Provision
[(2) Deferred tax Lishdty'Assels

Profit (Loss) for the periad from continuing
Xi|operations (VI-VII)
X[ Tax expense of discontinuing cperations

Profit{loss) from Discontinuing cperations (after
XV tax) (XHI-XIH)

xvi’mﬁlﬂ.os]hrm;;eﬁodmvm
XV1|Eamings per equity share:

(1) Basic

(2) Diluted

Rrter |

1
ote |

11 Mareh 2017

7816 40.052 (0

16025808

| in Pupees)

31 March 2016;

216211033 84

£0.79613 12

22

-
-

24
10

-
<.

2776,75,867.31

2555,78,114.13

7212,20,651.95

102282453 57

-22583.25400
172.05,173 84
422 24553223

3537557 00

5712192540

2023,12,422.19

210,87,753.18

123,73,153.77

210,07,753.18

123,78,183.77

=

210,87,753.18

5§2.43,086.00
-1.53,188.00

123,78,182.77

40E3,117.00
26542000

1£0,12,865.18

25,61,525.77

180,12.885.18

85,61,5286.77

1.80

0.25

The previous year's figures have been regrouped and reclassified wheraver necessary.

As per our Report of even date Attached
For, Niral Parikh & associates

Chartered Accountants S
(F-RN 134321W) <" ’ .

(Niral L. Parikh) -
Partner _ -
M. No. 144951 * i
Place : Ahmedabad g
Date : 2nd September, 2017
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For and on behalf of the Board
Sangath Infrastructures Pvt Ltd.

TREPW T

(Director)




CASH FLOW STATEMENT FOR THE YEAR ENDED ON 31ST MARCH 2017

Scanned by CamScanner

AS AT J1st AS AT J1ist
PA UL
RTICULARS _ | _MARCH2017_| MARCH 2016
A. CASH FLOW FROM OPERATING ACTIVITIES
PROFIT BEFORE TAX 210,97,753 123,78,164
ADJUSTMENTS:
DEPRECIATION 18,12.837 25.37.557
INTEREST PAID ON LOANS & FINANCE CHARGES 529.83613 112,065,502
(PROFIT)/LOSS ON SALE OF FIXED ASSETS (CAR) (29.213)
OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES: 758,94,203 271,93,009
CHANGES IN WORKING CAPITAL
(INCREASE)/DECREASE IN STOCK (240,04,037) (225.83.254)
(INCREASE)/DECREASE IN DEBTORS 1342514 (1.13.753)
(INCREASE)/DECREASE IN ADVANCES AND DEPOSITS 59,87.807 252,46.913
INCREASE/(DECREASE) IN CREDITORS 262,98,408 (442,85,744)
INCREASE/(DECREASE) IN SHORT TERM BORROWING - -
INCREASE/(DECREASE) IN PROVISIONS (11,98,739) 6,14,539
(INCREASE)/DECREASE IN-OTHER CURRENT ASSET - -
INCREASE/(DECREASE) IN OTHER CURRENT LIABILITIES (58,86,706) (9.29.419)
CASH FLOW FROM OPERATING ACTIVITIES 784,33,450 (148,57,709)
LESS: TAXES PAID 50,84,888 40,53.908
NET CASH FLOW FROM OPERATING ACTIVITIES 733,48,562 (189,11,617)
B. CASH FLOW FROM INVESTING ACTIVITIES
SALES OF FIXED ASSETS 11,35,787
PURCHASE OF INVESTMENTS (329,21,079) (247,06,645)
INCREASE SECURITY DEPOSITS (40,53,945) 40,68,945
PURCHASE OF FIXED ASSETS (1,08,750) (4.97,082)
NET CASH FLOW FROM INVESTING ACTIVITIES (370,83,774) (199,98,995)
C. CASH FLOW FROM FINANCIAL ACTIVITIES
INCREASE IN CAPITAL -
INCREASE/DECREASE) IN SECURED LOANS (501,50,656) (159,08,963)
INCREASE/DECREASE) IN'UNSECURED LOAN 702,85,058 528,85,315
INCREASE/{DECREASE) IN LONG TERM LOAN - 99,33,384
INTEREST PAID ON LOANS & FINANCE CHARGES (529,83,613) (112,06,502)
INCREASE/(DECREASE) IN LONG TERM LOAN & ADVANCES =
NET CASH FLOW FROM FINANCIAL ACTIVITIES (328,49,211) 357,03,234
NET INCREASE/(DECREASE) IN CASH & CASH EQUIVALENTS 34,15,577 (32,07.378)
OPENING BALANCE OF CASH & CASH EQUIVALENTS (22,37.073) 9,70,306
CLOSING BALANCE OF CASH & CASH EQUIVALENTS 11,78,504 (22,37,073)
TS



NOTE 1

Share Capilal An at 31 March 2017 A4 at 31 March 2016
Authorised
10000000 [ quity Shares of §is 10 each 1060,00,000 00 1060,60,000 G0
Insued
10060060 F quity Shares of [ts 10 each 1000.00,000 00 1000.00.000 00

Subscribed & Paid up
10000000 Equity Shares of Bs 10 each 1000,00,000.00 1000,00,000.00

Subscribed but not fully Paid up

Total 1000,00,000.00 1000,00,000.00 |

NOTE 1A
i Equity Shares
Reconciliation Of Shares anber Amount
Shares outstanding at the beginning of the year 100,00,000.00 1000,00,000.00
Shares Issued during the year (Bonus/Right Shares) 5 .
Shares bought back during the year (Buyback\Reduction) < =
Shares outstanding at Lhe end of the year 100,00,000.00 1000.00.000.00
NOTEIB
As at 31 March 2017 As at 31 March 2016
SRNO|  Name of Shareholder No. °:§:a'°"’ % of Holding No. of Shares held
1 |Sanjaykumar Ambalal Jain 24,99,900.00 24.9990% 2500000 25.00%
2 |Jiteshkumar Ambalal Jain 24,99,900.00 24.9990% 2500000 25.00%
3 |Yogesh Kantilal Shah 24,99,000.00 24.9900% 2500000 25.00%
4  |Eric Sampat Shah 12,49,950.00 12.4995% 1250000 12.50%
5  |Mephal Sampal Shah 12,49,950.00 12.49385% 1250000 12.50%
99,98,700.00 99.99% 10,000,000 100%
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Other Long Term Liabilities

As at 31 March 2017

As at 31 March 2016

(a) Members Colleclion 467,50,803.20 56445618 00
Total 467,50,803.30 __564,45,618.00
NOTE 5
Long Term Provisions As at 31 March 2017 As at 31 March 2016
(a) Others (Specify nature) - -
Total - .
NOTE §

Short Term Borrowings

As at 31 March 2017

As at 31 March 2016

(a) Branch Transfer

NOTE 7
Trade Payables As at 31 March 2017 As at 31 March 2016
(a) Sundry Creditors 706,33,973.25 430,10,379.18
(b) Retention 93,575.00 14,18,761.00
707,27,548.25 444,25,140.18
NOTE 8

Other Current Liabilities JReceived In Advance

As at 31 March 2017

As at 31 March 2016

(a) Sangath Maintanance fund

2,80,000.00 4,90,000.00
(b) Security Deposits 46,13,148.00
Total 48,93,148.00 4,90,000.00
NOTE9

Short Term Provisions

—-——

As at 31 March 2017

As at 31 March 2016

(a) Duties, Taxes & Provisions (26,49,072.40) (17,10,696.88)
(b) Income Tax Provision 2,42,745.00 5,03,108.00
(c) Others -

Total (24,06,327.40) (12,07,588.88)
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Note 11

Particulars As at 31 March 2017 As at 31 March 2016

A Trade Investments (Refer A below)
(a) Investment Properties (advances given for land)

2249,72,673.00 1920,51,594.00

2249,72,673.00 1920,51,594.00

Total (A)

FUN: WA
! 1348321wW )'.',]
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X, /.
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NOTE 12

Long Term Loans and Advances

a. Security Deposits
Secured, considered good
Unsecured, considered good

As at 31 March 2017

As at 31 March 2016

(40,53,945.00)

Doubtful
Less: Provision for doubtful deposits

olhers

Total (40,53,945.00)
NOTE 13

Other Non Current Asset

As at 31 March 2017

As at 31 March 2016

a. Long term trade receivables (including trade
receivables on deferred credit terms)

Secured, considered good

Unsecured, considered good

Doubtful

Less: Provision for doubtful debts

Total - =
NOTE 14
Inventories As at 31 March 2017 As at 31 March 2016
Closing WIP 5155,05,117.00 4915,01,080.00
Grand Total 5155,05,117.00 4915,01,080.00
NOTE 15
Trade Receivables As at 31 March 2017 | As at 31 March 2016
Trade receivables -
Other Debtors (2,41,578.00) 11,00,936.00
Total (2,41,578.00) 11,00,936.00
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NOTE 16

sash and caah sgulvalonts An ol 31 Marah 20107 Anal 31 Maroh 2018
a Ralances with banks TIRERIRYIRK (20,01, 10)
b, Cash on hand 1AL D) 1,0, T
I Total L0 1 (22,31,012.10)
NOTE 17
Short-term loans and advanoos Asoal A Marah 2007 An at A1 Marah 2016

a. Loans and advancoes to relatod partios
Secured, considerod good

Unsecured, considered good AG,H0,00H 10 10,2 1,600.10
Doubitful :
Less:Provision for doubtful loans and advancos 2
B A6, 60,005, 10 106, 1,0080 10
b. Balance with statutory authority
TDS Rec. " 10, 102,00
Total T 46,60,006.10 [ 106,37,8 12,10
NOTE 18 ; .
Sr No. Othor current assots (spocify nature) | Asal 31 March 2017 Anat 31 March 2010
1 Advance Payment of}uﬁ Chargas- Pure Schemo GO,A5,803.00 (0,45, 003,00
N I
Tolal 60,45,803.00 (0,46,003,00
NOTE 19 —

Contingent liabilities and commitmonts (to tho oxtont_
An ot 31 March 2017 Aw at 31 Margh 2010

not provided for) =

(i) Contingent Liabilities
(a) Claims against the company not acknowledged as debt

(b) Guarantees
(c) Other money for which the company is contingently _ E—

(ii) Commitments
(a) Estimated amount of contracts remaining lo be
(b) Uncalled liability on shares andd other investments

(c) Other commitments (specify nature) JEETE———

Total [ . i
Wt |
‘J.
LA
!I i 21y
ki fn "Il_'“"'lﬂ ;
\ i
\, '
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OTE 20

Particulars

As at 31 March 2017

As at 31 March 2016

—

S
N me | -} . =
3R O Reaxdanhal Umits

-
NI Seaaan B o an p = i
QO from Ranquet Hall & Sevice Apartment - -

2616,40,059.00
Q

N

2134,44,234.00
27,66,799.84

Total

2616,40,059.00

2162,11,033.84_

OTE 21

Other Income

As at 31 March 2017

As at 31 March 2016

Aot 3.28.022.00 91.150.00
St g me/(Scrap Sale)Kasar 1,06,293.31 3,18,267.12
sent 145.99,323.00 38.61,000.00

10,02,170.00 8,09,201.00

ther Incoma

Total

160,35,808.31

50,79,618.12

IOTE 22

Change In Stock

As at 31 March 2017

As at 31 March 2016

dpening Stock
ess : Closing Stock

4915,01,080.00

5155,05,117.00

4689,17,826.00
4915,01,080.00

Total

(240,04,037.00)

(225,83,254.00)

NOTE 23

Employee Benefits Expense

As at 31 March 2017

As at 31 March 2016

149,53,141.15

172,05,173.64

“mployee Benefits Expense

172,05,173.64

Total

149,53,141.15

NOTE 24
Finance costs

As at 31 March 2017
529,83,612.79

nterest expense & Bank Charges

529,83,612.79

Total

As at 31 March 2016

e
442,46,632.28

e —
442,46,632.28
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OYE 25

;l: Other expenses As at 31 March 2017 As at 31 March 2016
1 |Construction Expense 37,40,913.00 44,70,586.00
2 |Site & Admin Exps 900,45,197.48 479,25,256.40
3 |Function & Exhibition Exps - 3,20,712.00
4 |auda Exps, Municipal Exps & Professional Exps 8,10,134.00 43,91,397.00
5 |Service apartment Exps - 7,290.00
6 |Vat Exps. 6,49,745.00 6,684.00
Total 952,45,989.48 571,21,925.40

Fan -
i34,21w |'.__.'

\\m e )
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NOTIE S TO FINANCIAL STATEMENTS

1 Significant Accounting Policies

1.01 A. Basis Of Propatation Of Financial Statements

Theae financial slatements have been prepared in accordance with the
genetally accepted accounting prnciples an India under the histonical cost
convention on accrual basis Pursuant to acchion 133 of the Companias Aclt
2013 read with Rule 7 of the Companiea (Accounts) Rutes 2014, til the
standards of accounting of any addendum thereto are prescrbed by Conleal
Government in consultation and recommendation of the Matonal Finane inl
Repotting Authority, the existing  Accounting Standards notified under the
Companies Act, 1956 shall continue to apply Consequently, these financial
statements have been prepared to comply i all matenal aspects with the
accounting standards nolified under Section 211(3C) of Comparies Act, 1966
(Companies (Accounting Standards) Rules, 2006, as amended  and  ather
relevant provisions of the Companies Act, 2013 All the aunets and habilies
have been classified as current or non current as per the Company's normal
operating cycle and other criteria sel out in Schedule 1 to the Gompamaos Act,
2013. Based on the nature of products and the time between the acquisition of
assets for processing and their realization in cash and cash equivalent, the
Company has ascerlained ils operating cycle to be 12 months lor the purpose
of current- non current classification of assels and habilities.

b) Use of Estimates

The preparation of financial statements requiros estimates and
assumptions to be made that affect the reported amount of assels aned iabihties
on date of the financial stalements and the reported amount of evenues and
expenses during the reporting period. Diflerence between the aclual resull and
the estimates are recognized in the period in which the resulls are known /
materialized.

1.02 Fixed Assets
a) Tangible Assets

Fixed Assets are recorded at cost which includes all expenses up to the
date of commission / putting the assets into use.

b) Intangible Assets

Certain Technical Know-how and Software cosls are capitalized and
recognized as intangible assels in terms of Accounting Standard 26
“Intangible Assets® based on materiality, accounting prudence and
significant economic benefits expected to flow there from for a period
longer than one year.

(/.rl :‘\.o- "a -I_:.:\._\.
‘.’( VN ‘\.
Lia 2wy
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c) Depreciation and Amortization

()  Effective 1* April, 2014, the company depreciates its fixed
assels over the useful life in the manner prescribed in
schedule 1l of the companies Act, 2013, as against earlier
practice of deprecating al the rates prescribed in schedule
XIV of the Companies Act. 1956

(i) Depreciation on Fixed Assets has been provided on
Written Down basis at the rates prescribed under Schedule
XIV of the Companies Act, 1956. . Depreciation on Assets
Added/Disposed of during the period is provided on pro-
rata basis with reference to days of Addition/Disposal.

(iii)  Further, in case of assets acquired prior to 15 April, 2014,
the carrying value of assets (Net of Residual Value ) is
depreciated over the remaining useful life as determined
effective 1 April, 2014, as per schedule Il of the
companies Act,2013,

1.03 Inventories

Inventories except finished goods and work in process are valued at cost
on First in First out (FIFO) basis. Finished Goods and Work — in -
Process are valued at lower of cost or net realizable value, with cost
determined on First-in-First-Out (FIFO) basis.

1.04 Investments

Long term investments are valued at cost. Current Investments are
valued at lower of cost & market value.

1.05 Borrowing Cost

Borrowing Cost of the funds borrowed for the qualifying asset is
capitalized till the date of commencement of commercial production / put
to use. A qualifying asset is one that necessarily takes subslantial period
of time to get ready for intended use. All other borrowing costs are
charged to revenue.

1.06 Retirement Benefits

a) Employee benefits of short-term nature are recognized as expenses on
accrual basis. Post employment gratuity benefit is recognized as
expense based on actuarial valuation at the yearend using the Projected
Unit Credit Method. Actuarial gain and loss is recognized immediately in
the Profit & Loss Account.

b) Leave encashment benefits are accounted on accrual basis.

[ 2! haa iy
\H‘;\ AHME, \GaAn II.T r}
A g
\\?:\‘-\-_ -'.‘\"\‘ !
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1.08

1.08

1.10

1.1

Provision for cumrent tax is made on the basis of estmated taxable
£ b=

= current accounting year in accordance with the Income
: oy

Act 1851, The defared tax on “timing differences” between the
Sook and tax profits for tha year is accounted for using the tax rates and

Revenue Recognition

Szles are recognized at the time of dispatch of goods. All other revenues
are recognized on accrual basis.

CENVAT credit

CENVAT credit is accounted for on accrual basis on purchase of
materials, capital goods & payment for input services.

Foreign Currency Transactions

0] Transactions denominated in foreign currencies are normally
recorded at the exchange rate prevailing at the time of the
transaction.

(M Monetary items denominated in foreign currencies at the period

. end are restated at period end rates.

(@ Non monetary foreign currency items are carried at cost.

(v) Any income or expense on account of exchange difference either
on settlement or on transaction is recognized in the profit and loss
account

(vy Foreign cumency liabilities covered by forward contracts are
stated at the exchange rates under related forward contracts and
premium on forward contracts is apportioned over the life of the
contracts.

Impairment of Assets

The company evaluates the impairment losses on the fixed assets whenever
events of changes in circumstances indicate that their carrying amounts may
not be recoverable. If such assets are considered to be impaired the
impairment loss in then recognized for the amount by which the carrying
amount of the assets exceeds the recoverable amount, which is the higher
of an asset’s net selling price and value in use. For the purpose of assessing
impairment, assets are grouped at the smallest levels for which there are
separately identified cash flows.
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1.12 Provisions, Contingaent Liabilitias and Caontingent fisaels
Provisions involving substantial degeee ol eatienation o regngrement 30e
tecognized when there s a present obligation arn o et of past eyeets anv}
it is probable that there vall be an autflaw of tesouces Cortingeet Liatetes
are not

recognized but are disclosed in the notes Contingent fissets are nesner
recognized nor disclosed in the financial statements

113 Subventions and claima
Claims in the nature of subventions, subsidies, insurance cacns el Lraer
various schemes of government and authonties, banks and foarosl
institutions are accounted for on bass of acceptancs

1.14 Balances of Debtors, Creditors, L.oans and advances are subject 10 confirmation,
reconciliation & adjustment if any.

115 Related f’nrty Disclosures:

RELATED PARTIES
Sr. No, Name of Related Party  Relationship
l. Mr. Sanfaykumar A, Jain Director
2. Mr. Jiteshkumar A. Jain Dircctor
3. Mr. Eric S. Shah Director
4. Mr. Nephal S, Shah Dircctor
5. Mr. Yogesh Shah Director
6. Mr .Sampat B Shah Relative Of Dircetor
o 2 Manpasand Material &
8. Soil Testing Laboratory Related Concern
[$
g Mr. Jitesh A. Jain (Huf) Director’s HUEF
, Sampat Traders Related Concern
10 Sarang Construction Related Concern
1] K CTraders Related Concern
12 Ak Traders Related Concern
13 Jinang Trading Co. l!elatf!d Concern
14 Sanjay A Jain Huf Relative Of D[rcctor
15 Eric S Shah Huf Relative Of Director
Related Concern
16 S J Corporation
Tanish & Co. Related Concern
17 Tanis Related Concern
3 Y k Corporation Relative OF Director
19 Yogesh Shah HUf Relative Of Director
20 Jinang Jain Relative Of Director
21 Jitesh Jain Relative Of Director
22 Sarang Jain Relative Of Director

-

)
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List of transaction:

S.N [ Name of Party o Particulars ol | Amount (Rs.)
. : Transaction |
1. | Sanjaykumar A. Jain Dircctor Remuneration | 24,00,000
2. Jiteshkumar A. Jain Dircctor Remuncration 24.00,000
3. | EricS. Shah Director Remuneration 12,00,000
4. [ Nephal S. Shah Director Remuneration 1 12,00.000
3 Yogesh Shah Director Remuneration 124.00.000
6. | Sampat B Shah Salary 12,00,000
7. | Manpasand Material & | Testing Charge 2,47.500
Soil Testing Laboratory
3. Sanjaykumar A. Jain Interest 18,44,878
9. Eric S. Shah Interest 9,91,211
10. | Sampat Traders Interest 26,68.478
11. | Jitesh A. Jain (Huf) Interest 2,38,008
12, | Sarang Construction Interest 1,94,766
13. | Sarangs$ Jain Interest 1,80,461
14. | KCTraders Interest 12,68,839
15. | Ak Traders Interest 3,91,168
16. | Jinang trading Co Interest 2,46,673
17. | Sanjay A Jain HUF Interest 1,38,070
18. | Eric S Shah Huf Interest 57,746
19. | S) Corporation Interest 2,69,808
20. | Tanish & Co. Interest 80,811
21. | Manpasand Soil &Testing | Interest 82,644
22. | YK Corporation Interest 32,552
23. | Yogesh Shah Huf Interest 86,696
24. | Jinang jain Interest 40,011
25. | Jitesh Jain Interest 25,18,958
26. | Yogesh Shah Interest 29,79,774
27. | Nephal Shah Interest 20,97,677
28. | Sarang Jain Interest 25,00,000

1.16

The company has not received information from venders regarding status under

the Micro, Small and Medium Enterprises Development Act, 2006 and hence
disclosure relation to amount unpaid at year end together with interest paid /
payable under the Act has not been given.

147

In absence of conformations from suppliers regarding their status under

Micro Small and Medium Enterprises Development Act, 2006, disclosure
pursuant to Section 22 of the said Act cannot be made.
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118 In the opinion of the Board, current assets, loans and advances have been
stated at value at least realizable in ordinary course of business

119  Details of Earnings per Shares:

SNo. |[Particulars [2006-17  [2015-16 |
1. | No. of Equity Shares of Re.10/- { 1.00,00.000 | 1.00,00.000 |
; ' {

cach - I U S—

2. | Net Profit/(Loss) After Tax 1,60.12.865.18 | 8.561.526.77 |
3. Basic and diluted carning per | 1.60 0.26 i
| Shoves e el ————

For. Sangath Infrastructures Pvt Ltd
For Niral Parikh & Associates
Chartered Accounts .

ananw /'W&M I

Niral Parikh )
Partner paractor
Membership No. 144951
Date : 02/09/2017
Place : Ahmedabad
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