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NIRMAN HOTELS PRIVATE LIMITED
NGTES ON ACCOUNTS

SIGNIFICANT ACCOUNTING POLICIES:-
Basis of preparation of financial statements

The financial statements are prepared and presented under the historical
cost convention on the acerual basis of accounting and comply with the
Accounting Standards issued under Companies (Accounting Standards)
Rules. 2006 and the relevant provisions of the Companies Act, 1956, to
the extent applicable.

Use of estimates

The preparation of financial statements. is conformity with Generally
Avcepted Aceounting Principles in India FECUIres Management o make
cstimates and assumptions that affect the reported amount of assets and
liahilitics and disclosure of contingent liabilities on the date of the
linancial statements. Actual results may differ [rom those estimartes, Any
revision to accounting estimates is recognized prospectively in current
and future periods.

Fixed assets and depreciation/ amortization
Tangible fixed assets

Tangible fixed assets are stoted ot historical cost less accumulated
depreciation. Cost comprises purchase price, duties, levies and other
directly attributable expenses of bringing the assets to jis working
condition for the mntended wse,

Borrowing costs directly attributable to aequisition of construction of
those tangible lixed assets, which necessarily take 4 substaniial period of
time to get ready for their intended use, are capitalized.

Advances paid towards acquisition of fixed assets and the cost of assati
aequired bul not ready for use at the balance sheet date are disclosed
under capital work-in-progress.

Depreciation on tangible fixed assets, is provided using the written down
value method @t the rates ‘specified under Schedule XIV to the




Comperies Act, 1956. In respect of fixed assets purchased during the
vear, depreciation is provided on @ prorate basis from the date on which
assets |4 ready to be put to use,

Intangible fixed Assets.

Intangible fixed assets arc stated at historical cost less accumulated
amortization. Cost comprised purchase price, duties, levies and other
dircetly attributable expenses of bringing the assets to iis working
candition lor the intended use, Cost {s amortized over its usefil economic
life based on expected benefit,

Impairment of assets

In-accordance with Accounting Standard 28 on “Impairment of assers”
the Company assesses at cach balance sheet date, whether there is an
indication that assets of the Company miay be impaired. Where any such
indication exist the company éstimates the recoverable amount of the
assets; The recoverable amount of the assets (or where applicable that of
the cash generating unit (o which the assets belongs) is estimated at
higher ol its net selling price and its value in use. An impairment charge
15 recognized whenever the carrving amount of the asset or cash-
generaling unit exceeds the receivable amount.

Taxation

Income tax expense comprises current tax expenses and deferred tax
expensa; credit.

Current Tax

Provision for current tax is calculated in accordance with the provisions
al the Income-tax Act, 1961 and is made annually based on the tax
lishility computed alter considering tax allowances and exemptions

Deferred Tax

Delerred tax liability or assets is recognized for timing differences
between the profits/losses affered for income-taxes and profits/losses as
per the financial statements, Deferred tax asscts and liabilities are
measured using the tax rates and ax laws that have been enacted or
substantively enacted at the balance sheet date.




Deferred tax assets are recognized only 1o the extent there is reasonable
certamnty that the assets can be roalized in future; however where thers is
unabsorbed depreciation or carried forward loss under taxation laws,
deferred tax assets are recognized only if there is a virtual certainty or
realization of such assets. Deferred tax assets reviewed as at each
bitlance sheet date and written down or written -up to reflect the amount
that is reasonably /virtually certain (us the case may be) to be realized.

Earning Per Share (EPS)

Basis EPS is computed using the welghted average number of equity
shares cutstanding during the vear. Diluted EPS is computed using the
weighted average number of equity and dilutive equity equivalent shares
outstanding during the vear except where the results would be anti
dilutive. The number of equity shares (s adjusted for any share splits and
bonus shares issued effected prior to the approval of the financial
statements by the Board of Directors.

Contingencies and provisions

The company creates a provision when there is present obligation as a
result of a past event that probably an outflow of resources and reliable
estimate cun be made of the amount of the abligation. A disclosure for a
contingent lability that may, but probably will not, require an outflow of
resources, When there is a possible obligation or a present obligation in
respect of which the likelihood of outflow of resources is remote, no
pravision or disclosure is made.

Inventories

Closing Stock of Work-in-Progress is valued at Cost,




x NOTES ON ACCOUNTS:-
l. The Company was incorporated on 12t June, 2007
2, Related Party Disclosures as per Annesure Attached.

3 Expenditure in Foreign Currency : NIL

CIF Value of Imports : NIL
o VLB SHah And 4 For & on behalf of the Board
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