
4D{

ALPA SHAH B.coM.,F.c.A.,DISA (lcAI)

PAIITNf,R

BHAVESH SHAH B.coM.,F.c.A.,DISA (lcAl)
PARTNf,R

)_tT

ALPA BHAVESH SHAH & CO.,
CHARTERED ACCOUNTANTS
I02. FIRST FLOOR,
(]HITRARATH COMPLEX,
HOTEL PRESIDENT LANE,
OPP. MUNICIPAL MARKET, C.G.ROAD,
AHMEDABAD-380009.
TEL.NO.: 26400754 / 40069337 / 26813398 @

INDEPE DENT AUDITORS ,REPORT

To,
The Members of
Sharnam Construction Pvt. Ltd.

o
Report on the Financial Statements

we have audited the accompanfng financial statements of SHARNAM CONSTRUCTION

PRMTE LIMITED ["The company"), which comprise the Balance sheet as at March 31,2A19,

the Statement of Proht and Lois, for the year ended March 3t,2018, Cash Flow Statement for

the year ended March 31, 2O1B and a summary of the significant accounting policies and other

explanatory information for the year ended as on 31st March, 2018.

Management's Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) ofthe
Companies Acl,2013 ("the Act") with respect to the preparation ofthese financial statements

that give a true and fair view of the financial position, financial performance and Cash Flow of
the -ompany in accordance with the accounting principles generally accepted in India,

including the Accounting Standards specified under Section 133 ofthe Act, read with Rule 7 of
the Companies fAccounts) Rules, 2014. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions ofthe Act for safeguarding the

asseis of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates

that are reasonable and prudent; and design, implementation and maintenance of adequate

internal financial controls, that were operating effectively for ensuring the accurary and

completeness of the accounting records, relevant to the preparation and presentation of the

financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

Auditor's' Responsibiliry

Our responsibility is to express an opinion on these financial statements based on our audit

We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of the
Act and the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the AcL Those Standards require..! e comply with ethical requirements and

assurance about whether the financialplan and perform the audit to obtain., n
statements are free from material missid ment.

o
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An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor's
judgmen! including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company's preparation of the financial
statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on whether
the Company has in place an adequate internal financial control system over financial
reporting and the operating effectiveness of such controls. An audit also includes evaluating
the appropriateness of the accounting policies used and the reasonableness of the accounting
estimates made by the Company's Directors, as well as evaluating the overall presentation of
the fi nancial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our audit opinion on the financial statements.

Opinion

In our opinion and to the best ofour information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in lndia, of the state of affairs of the Company as at 31st March 2018 and its loss for
the year ended on that date.

Report on Other Legal and Regulatory Requirements

2. As required by Section 143(3) oftheAct, we report that:

a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit;

bl ln our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination ofthose books;

c) The Balance Sheet, the statement of Profit and Loss, and the cash Flow statement dealt
with by this Report are in agreement with the books ofaccount;

d) In our opinion, the aforesaid financial
-s,ktt ents con)ply with the Accounting Standards

o

Rules, 2013;
r ith Rule 7 of thc Companies (Accounts)

1. As required by the Companies (Auditor's Report) Order, 2016 ("the 0rder") issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we
report that the said section is not applicable to the company.

specified under Section t33 of the:
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c

Place: Ahmedabad
Date: 01-09-2018

FoT, ALPA BHAVESH SHAH & CO.
CHARTERED ACCOUNTANTS
FIRM REG, NO. 119716W

HAVESH SHAH
(PARTNER)

MEMEBERSHIP NO. : 048296

e) 0n the basis of the written representations received from the directors as on31st March,
2018 taken on record by the Board of Directors, none ofthe directors is disqualified as on
on31st March, 2018 from being appointed as a director in terms of Section t64 (z) of the
Act;

f) the company is having adequate internal financial controls and same is operating
effectively;

g) With respect to the other matters to be included in the Auditor's Report in accordance
with Rule 11 of the companies (Audit and AuditorsJ Rules, 20L4, in our opinion and to the
best of our information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial
position;

ii. The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses;

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.
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BALANCE SHEET AS AT 31ST MARCH, 2018

AS AT 31ST MARCH,
2017

AMT. (RS.)

NOTE
NO.

AS AT 31ST MARCH,
2014

AMr. (RS.)
PARTICULARS

UITY AND LIABILITIES
(1) Shareholder's Funds
I.E

1,00,000A
B (56,03,254)

a Share Ca tal
Reserves and S lus

c nst share warrantsMon received
2 allotmentShare a ication mon endin

a Lo -term borrowin
b Deferrcd tax liabilities Net

7,57 ,630
9,29,932

D

E

(56,11,361)

1,89,679
9,07 ,590

term liabilitiesc Other Lo

d Lon term provisions
4 Current Liabilities
a Short-term borrowin

Trade yables

c

d Short-term rovrslons
6,97 ,76,7 647,83,79,499TOTAL

F

C

K

Tan ible assets

H

I

I

1 Non-current assets

d Cash and cash uivalents
e Short-term loans and advances

a Current investments

C Trade receivables

ll.Assets

Non-current investments

TOTAL
Other current assets

Current assets

Inventories

5 2,0 81

1,79,709

9,93,325

7,64,60,167
2,89,670
4 ,64,5 46

54,716

42,358

6,83,44,655
3,45,558

81,624

8,47,853
99 6 76497 t67 83 79

SigniRcant Accounting Policies and Notes to Accounts

As per our Audit Report of even date attach herewith

FOR, ALPA BHAVESH SHAH & CO

CHARTERED ACCOUNTANT
FIRM REG NO. 119716W

FOR, SHARNAIU CONST CTION PVT. LTD.

ECTOR]

TARAL STIAH

DIN:00005375

PUICE AHMEDABAD
DATE:01/09/zAtA

s

"i

BHAVESH SHAH
PARTNER
Il!EM. NO. : 048296

PLACE: AIIMEDABAD
DATE:01/09 /201a

i
i, IDIRECTOR]

CHITRAK SHAH

00005446

.ts

c _ 7 ,47,30:!857 _

L9!,0q0

8,27,95,791
G).ryoq{uIIg!t Liabilities

(ii) Intangible assets

(iii) Capital work-in-progress
(iv@-

(c) Deferred tax assets (net)
(d) Long term loans and advances
(e) Other non-current asseS

(a) Fixed asses

Other culrent liabilities

*t'
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STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED ON 31ST MARCH, 2018

Significant Accounting Policies and Notes to Accounts

o

s

As per our Audit Report of even date attach herewith

FO& ALPA BHAVESH SHAH & CO

CHARTENED ACCOUNTANT
FIRM REG NO. 119716W

FON, SHAR AM CONSTRUCTION PVT. LTD.

)r IDBHAVESH SHAH
PARTNER
MEM. NO. :048296

PUICE : A}IMEDABAD
DATE z0l/09 /20t8

TAR.AL SHA}I
DIN : 00005375

croRl t ECTOR]

CHITRAK SHAH
0000s,t45

PARTICULARS
NOTE

NO,

2017-t8
AMT. (RS.)

zo16-L7
AMr. (RS.)

L Revenue from operations L 1,,177,224

II. Other Income M 763 s52 458,468

lII. Total Revenue (l + II) 763 52 1 569 696
IV,

Cost of materials and labour consumed N 989,636

Purchase of stock in trade
Changes in inventories of finished goods, work-in-progress o (8,115,s 121 (7 ,47 6,400)

-in-Trade
Exp

Financial costs P

reciation and amortization
Other ex R 3E9 854

Total 752 10 2 27 9

V. Prolit before exceptional and extraordinary items atrd
10,742 (758,143)

tax I
VI onal Items
Vll. Profit before extraordinary items and

10,742 (7 58,743)
tax

70,742 7 58,1.43

(2,635)

79,291

70

8,7O7

8,1o7 840 904

0.81

PI.ACE A}IMEDABAD
DATE:01/o9/2018

Direct
7.444,705 8,4?3,939

o
r,423,617

810

VIII. Extraordinary ltems
l)L Profit before tax
X, Tax expense:
f1l Current tax
(2J (Excess)/Short Provlslon of lncometax relatin8 to Prior

Years
[3] Deferred tax

XI. Profit(Loss) for the period from continuing operations

IU.XL
(840,904)

XII. Profi t/(Loss) from discontinuins oDerations
Xlll. Tax exoense ofdiscounting oDerations

L



NOTLS TORMINC PART OT ACCOUNT' TOR THE I EAR INDED ON .] I5T ]IIARCII,2018

No'ttNo. A. slt^RE(AP|TA!

P/tRtlCULAR5
ASAT 3lST

MARClt, ZO17

AUI HUIISAD sHAlr! CAI't l',AL

tlp00 EQUNY SHARES of ns. 10 EACII
lUU,UUU

TOTAI, AIITHONISED CAPITAI.
ISSUED & PAID UP CAPITAL

1I),OOO EOUITY SHARES OF RS,lO TACH FULLY PAIDUP
WITH VOTINC RICHT

r00,000
100,000

TOTAIISSUEDAND PAID UP CAPITAL 100,00010

NOTENO-. C. LONC TERM BORROWINGS

STIARANAM CONSTRUCTION PRIVATE LIMITED
snivaUt 8otrse, Nr.Aar,av So.l.ty Nr-Satellte Police Station, ,o dh pur Ahmeda bad 380015

CIN: U4SzO \612003P'|CO427 4A

PARTICUUIRS
A5 AT 31ST

MARCH,20l8
A5 AT 31ST

MARCE,2077

TAR,ALSSHAH 42.795.197 74.1,30.457
TOTAL a?,795,797 7+,130.457

NOTENO..A DETAILSOfSIIARESHELDBY EACII SIIARTIIOLDERS HOLDINC MORE TH,IN 5% IN THE CO]IIPANY

O

NOTE lto.- A(c) Rcconcluauon o(ttc DUDb.r ol shares and amount outsundlngatla. beSjnnltrgand at atc end ofthe rcpordng pcrlod:

PARTICUUIRS

ASAT 5I5T MARCH, ASAT 31ST MARCH.
2,l'11

AMT AMT.
aRs.l

Eoulty Sbzr of Rs. 10/- e.ch tuUv Pald-UD
r{T TIIE EECINNIN6 OF THEYIAR 10.000 100,000 10.000 100.000
I55UED DURINC THEYEAR
OTIIERCHANCES
OUTSTAI{DINC AT THE END OF THE YEIN 10,000 100,000 10,000 ,00,000

NOTENO,. A. R ESERVES & SIJRPLUS

NoTE NO.- A(b) RlElts,prefr.r..s aDd rcstrrcdoDr .lt ch.d .o star.s
[qulty Shares] The company ha! only on€ class ofshares reffered to as equityshare havins per share value of Rs.10 each.
Holders olEquity Shares i!entitled to on! vote pershare.

PARTICUIIIRS
ts AT 31ST

MARCH,2018
AS AT 3IST

MARCH.2OIT

(1)GENEBAI RE5ERVE
TOTAT, (1)

(2)PROHT& LOS5 A(COUNT

144,501 144.501
141r!L

otEl{|l{G BAttt{cE
,tDD: PnOFIT / (LOSSI FOR THE YE tR

ts,7ss,a52) (4,9r{.958)
8.107 {810,904)

TOTAL tZ} ts.747.7551 (s.755.A521

TOIAL I5.603.254) 15,6r 1.361)

o
NOTE NO-. D. TRADE PAYASLES

PAIITICULAR5
AS AT 31ST

MARCH,20IS
I AS AT 3TST

MARCH,20r7

AI-PA EI|AVESH Sllr,\ll& CC 81,000 750
BAHADURBHAI IAMALEHAI SAMA 3.071
8A}IADURBHAI IAMALEHAI SAMA II]48) 8.360
BHIXHAEH IC IATEL 3,568
DHIRSN SIIAH& CO 15 003 46.303
fARID }IA8I8 13.190 13.r 90
MEHTA & 0{r0

EVA vAN7"4 18 137 r8,437
TOTAL 157,630 1n9.579

NOTENO.. [. OTI'TR CURRENT LIABILITIES

442394
.r,500

I

ASAT3ISTMAR'H 2O1A ASAT 31ST MARCH, 2017
PA RTI CULIIRS

No. OrShares o/o Holdlna No. OfShares ok lloldtnA

6,950 70%
SHARUSwlTH VOTINGRIGHTS

BHAVNAE[NS, SHAH

C,SHAIID

6950
2,150

70%
zsr/a 2,450 25%

PARTICULARS
AS AT 3 tST

MARCit,2018
ls AT 3rsT

MANCE,2017
AMT, 

'NS 
I

TDS PAYAEI,E O}I PNOFESSIONAL

STATUTORY LIABII-ITY
TDSPIYAELEON INTEREST

CSTPAYABLE

CUSTOMER DEPOSITS

fIIIANCT LTDSECI'RIry
TOTAI. 93292 907

I lor,,{,uo

l____
-_- too,ooo

100,000

144,501

FROM DIRECTORS & STANTIIOI-DERS

\

741,477
5,500

40,311



sltAR NlM coNSTRUaTlON pRly/rl t LlMI',Ul'
Shlv.llk Housc, Nr.A..irv so.t.ry Nr.Sat.ltt. Polt.. Srrtlon. lodhpur Atrnr.d.Drd 3aOOls

cl N : U 4 s 2 o lG lZ Oo3 P T CO 42 7 4A

NOTES TORJI'INC PAIIT OT AC'OI'NTS FOR TIII! YIiAR ENI'ED ON SISI MARC}I,2OI8

f- DErtLllfl, l-ax assEa

PARTICTII-ARS

OPENING SALANCEOF OIFERRIiD TA,X ASSET

l-ESS : ADI USTED AC]l INST DEFER RED TAx LIA BILITY

MAllclt,20r0

54,716
2,635

TOTAL 52,0A1 s4,776

PARTICULARS
A5 AT 3IST

MARClt,20r8
AS4T31sr

MARCB,2017

ELECTRIC DEPOSIT 709,709 32.358
VATDEPOSIT r0,000 10,000
TOTAT 119,709 42354

NOTE NO.. II.INWNTO [5

C. OTHER NON.CURRENT ASSET

o

o

A5 AT 3IST
M4RC8, Z0l8

A5 AI31ST
MARCB.ZOTT

STOCI(IN TRADE.AHMEDAEAD
s oP 2,596,732

a,703,973
2314,446
?s5t-697

IOTAI, 11,300,705 9,906,543

CONSTRUCTION WORK IN PROCRESs. EHAT 19,398,041 17,631,6t9
COIiSTRUCIION WORK IN -AM8LI
TOTAL

15,76]-347 ,10,803,493

55,759,152 s4,43a,712

TOTAL 76,460,167 68,3.1,1,655

NOTSNO., I. TRADE Rf,CEIVABLI5

PARTICULANs
AS AT 3IST

MARClt,20r8
AS AT 3IST

MARClt.2017

NIMISTIS HANSOTI HUF 259,320 259.320
RELIAI{CE INFRATEL LTD a6,z3a
RELIAIICI rlO INFOCOM 10.350
TOTAL 345,558

P  RT I CU L4 R.S

A5 AT 3I5T
MABCII,2OIA

A5 AT 31ST
MARCH,ZOt?

(1) AALANCES WITH AANXS
DINA BANK 373176 58.625
TOTAI r1] 373,176 58,625

OI{ HAND 91,070 22.999
91.o70 22,999

TOTAI 464,546 at,624

K. OTHER CURRE]\ITASSETS

NOTE NO.. . CASH & CASlt

PABTICUUIRS
ASAT3IST

MARCtl 2018
AS AT 3lST

MARClr,20l7

REFU}.ID RECEIVAELE A,Y, 2OI 2.13

TAX DEDUCTID AT SOU RCE

ABLEA.Y.2015 16REFUND

RET'UND BLEA.y.2016-17 169 780
73,952

I z2t9s
31359

ll^tfuT RvIcETAX

@0.5% wc,T

CREDIT

INPUTSERVICE TAX

t39 118

556 18 la

22
3

12OO
150

o 993 zs a4?

.a

MARCI|,20t?

PARTICU UI8.S

SATYA SHOP

t69.7AO
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SHARANAM CONSTRUCTION PRIVATE LIMITED
Shivalik House, Nr.Aariav Society Nr,Satelite Police Station, Jodhpur Ah medabad :lBO0l s

CI N: 1r452 O 1 c, 2O03PT CO 427 4A

NOTES TORMING PART OF STATEIU ENT OF PROFIT & LOSS FOR THE YEAR ENDED ON 31S1' }'ARCII, 2O1B

NOTE NO : L- REVENUE FROM OPERATIONS

PARTICULARS 2077-14
AMT RS.I

20a6-17
AMT. 

'RS.ICONTRACT RECEIPT 1,7L7,22a
TOTAI, I,ttl,22B

NOTE NO r M- OTHER INCOME

PARTICULARS 2017-tB
AMT. TRS.'I

2016-17
AMT. IRS.)

INTERI]ST ON INCOME TAX REFUND

RENT INCOME

SCRAP SALE

SUNDRY BALANCE W/OFF
INTERI]ST ON ELECTRICITY DEPOSIT

2,842
722,430

1 568
19,655

37,800
_ 404,640

70,433
77,057 5.595

TOTAL 763,552 458,464

NOTE NO : N- COST OF MATERInL & LABOUR CONSUIVIED

PARTICULARS 2017 -ta
AMT. (RS.I

2016-17
AMT. TRS.)

I LABOUR EXP 949,636
TOTAL 989,636

sq

p
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SHARANAM CONSTRUCTION PRIVATE LIMITED
shivalik House, Nr.Aariav society Nr.satelite police station, Jo.rhpur Ahmedabad 3 8001s

Cr N: U452 0 1 Gl2 00 3pT CO 427 4A

NOTES FORMING PN RT OF STATEMENT Or I.NOIIT & LOSS rOR TIIE YEAR ENDED ON 31ST ]UARCII, 2O18

NOTE NO :- P- FINANCE COST

NOTE NO : DEPRECIATION

NOTE NO r R- OTHER EXPENSES

OTHER EXPENSES CAPITALISED TO CWIP
MUNICIPAL TAX
RENOVATION EXP

SITE EXP

VALUATION CHARCE

AHMEDABAD MUNICIPAL CORPO RATION
SECURITY EXP
PLAN PASSING EXP
TRANSFER FEES

AMIN MEHSUL
PROFESSIONAL CHARGES
ELECTRIC EXP

5UB TOTAL

TOTAL

NOTE NO ;- ll ,, .PAYIUENT TO AUDITOR

PARTICULARS 2077-tA

INTEREST EXPENSE
CAPIl'ALISED

ARGED TO P&L
834.466
610,239 1 179 749

7,304,L90

TOTAL 7057 23 939

PARTICULARS

RECIATIONl) 810
TOTAL

810

PARTICUTIIRS
T.

2017-1A 207b-77

49,401
20,1,66

4732

97,495

189

11,724

1

5

2 7 200

1.2 639
10 000

279,300

720,000

37 329
SUB TOTAL t72,Zto

;
935

406

37,357
10,015

2,014

INTERESTON VAT
N MEHSUL

BANK CHARGES

SITE EXP

Ii

H BHARAT)

STAMPING EXPENSE

SERVICE TAX (SWACH

qTHER EXPENSES CHARGED TOP&L

TDS RETURN FJt,ING CIiAR GES

FESSIPRO oN L rlXT
PAYMENT TO AUDITOR NOTE a

STATIONERY EXP

vAT 0.60/0

INTEREST ON KKC

INTEREST ON SERVICT TAX

INTEREST ON SBC

ROC EXPENSES

PROFESSIONAL CHARGES

47,o46

37.390

1

3 539

__J090

45 000
4o 000

126
126

B9

7,000
301
000

4,200

6,050

,9L2

B1 00c
2 128
3 51

45,000

BB

742,S7 t 277,644

L,423,617 3B9,BS4

I 2017-ta
AMT. {RS.)

2016-17
AMT. TRs.}PAYMENT TO AUDITOR

FOR STATUTORY AI,,D I'I 000 45,000
TOTAL

20771A
AMT. TRS.)

2016-17
AMT. TRS-I

\.

2016-17
AMT TRS I

l4MC) _

,/PARTICULANS



SHARANAM CONSTRUCTION PRIVATE LIMITED
CIN : U45201GJ2 OO3PTC04274a

NOTES FORMING PART OF ACCOUNTS FOR THE YEAR ENDED ON 31ST MARCH, 2018

NOTE rr-O. "S"

I COMPANY OVERVIEW :

SHARNAM CONSTRUCTION PRIVATE LIMITED ('THE COMPANY"J was incorporated on

11th August, 2003 under the Companies Act, 1955 vide certificate of incorporation
No.U45201GJ200 3PTC427 48. The Company had been incorporated with the obiect to
carry on the business of Infrastructure Development, Real Estate Development, Land

Development, Builders, Contractors and other Property Development.

2. SIGNIFICANTACCOUNTING POLICIES :

2.1. BASIS OF ACCOUNTING AND PREPARATION OF FINANCIAL STATEMENTS

a
The financial statements of the company have been prepared in accordance with the

Generally Accepted Accounting Principles in India (lndian GAAPJ under the historical

cost convention on accrual basis. These financial statements have been prepared to

comply with all the material aspects with accounting standards notified under section

133 and other relevant provisions of the Companies Acl,2013 read with rule 7 of the

Companies Accounting rules, 2014

2.2. USE OF ESTIMATES

2.,5. DEPRECIATION AND AIIIORTISATION

The company has follor'ved the nrethod of straight line basis for providing depreciation
on fixed assets based on the years as presclb-gd under Schedule Il to the Companies Act,

2.3. VALUATION OF INVENTORIES

The Company's proiect is in progress, all expenses are capitalized except the

administrative expenses like audit fees, bank charges etc which don't form part of
constnrction. Inventory includes cost of work in progress. Inventories held as

construction Work in Progress as well as Stock in trade is valued at Cost'

2.4, CASH AND CASH EQUIVALENTS

The preparation of the financial statements in conformity with lndian GAAP requires

the management to make estimates and assumptions considered in the reported

amounts of 
"ss"tr 

and liabilities fincluding contingent liabilities] and the reported

income and expenses during the year. The Management believes that the estimates used

in preparation of the financial statements are prudent and reasonable. Estimates and

underlying assumptions are reviewed on ongoing basis. Any revision to accounting

estimates is recognised prospectively in current and future periods.

Cash Comprises of cash on hand. Cash equivalents are short term balances (with an

original maturity of three months or less from the date of acquisitionJ, highly liquid
investments that are readily convertible into known amounts of cash and which are

subiect to insignificant risk ofchanges in value.

)
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2.6. REVENUERECOGNITION

All administrative and other expenses, which cannot be allocated to any specific proiect,
are charged to the statement of Profit & Loss.

Rent income is recognized as per the terms & conditions of Rent Agreement.

2.7. FIXED ASSETS

All Fixed assets are carried at cost less accumulated depreciation. Cost includes
purchase price and all other attributable costs of bringing the assets to working
condition for intended use. Borrowing costs attributable to acquisition or construction
of qualifiing fixed assets, which takes substantial pericd of time to get ready for its
intended use, are also included, up to the date the asset is ready for its intended use.
Subsequent expenditure relating to fixed assets is capitalized only if such expenditure
results in an increase in the future benefits from such assets beyond its previously
assessed standard of performance.

2.8. CONSTRUCTION WORK-IN.PROGRESS

The expenses for different proiects have been capitalized and trans[erred to
Construction Work in Progress ofthe respective projects during the year.

There are no transactions in foreign currency during the year

2.10. BORROUNG COST

Borrowing costs that are attributable to the acquisition or construction of quaiifying
assets are capitalized as part of the cost of such assets. A qualiffing asset is one that
necessarily takes substantial period of time to get ready for the intended use. All other
borro'wing costs are charged to Statement of Profit and Loss.

2.11. REALTED PARTY TRANSACTIONS

Disclosure of transactions with Related Parties, as required by Accounting Standard 18
"Related Party disclosures" has been given hereunder. Related Parties as defined under
clause 3 of the Accounting Standard 18 have been identified on the basis of
representation nrade by the nlanagement and information available with the Company.

o

+

2,9. FOREIGN CURRENCY TRANSACTIONS AND TRANSATATIONS
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NOTE NO. 'S"

PART A
KEY MANAGERIAL PERSON

NAME OF RELATED PARTY

TARAL S.SHAH

CIIITRAK S,SHlTH

SATISH N.SHAH

PART.B

NATURE OF RELATIONSHP

DIRECTOR
DIRECTOR
DIRECTOR

sR.
r NO.

PARTICULARS NATURE OF
TRANSACTION

OPENING BAL
DEBIT
AM OUN

CREDIT
AMOUNT

CLOSING BAL

UNSECURED
LOAN

7,47,30,857 /- r7,25,940/- 97,90,234/- 8,27,95,797/-
1 TARAL SHAH

INTEREST EXP 7 4,44,7 05 / -

SH IVALI K
PROJECT

CONSIJLANT
(PROP, TARAL
SHAH) |

PROFESSIONAL
FEES

30,000/-2

2.12. EARNINGS PER SHARE

2.73.

i)

In view of current year losses, Basic and Diluted E.p.S. for the current year have not
been provided.

TAXES ON INCOME

Deferred Taxation
In accordance with the Accounting Standard 22 - Accounting for Taxes on Income,
prescribed under The Companies Accounting Standards Rules, 2006(as amended), the
deferred tax for timing differences between the book and tax profits for the year is
accounted for by using the tax rates and laws that have been enacted or substantively
enacted as ofthe Balance Sheet Date.

Deferred tax liability of Rs 2,635/- has been created as per Accounting Standard 22
"Accounting ofTax on Income" arising from timing differences are as follow:-

Depreciation Provided in the Books
Depreciation Provided in the l.T. Act

Rs. Nli
Rs. 70,234/-

Rs. (1.0,231/-

p

*

Timing Difference

.J
"7
,t ,,
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ii) Current Taxation

Provision for taxation has been made in accordance with the direct tax laws prevailing
for the relevant assessment years.

2.14. PROVISIONSAND CONTINGENCIES

Provisions involving substantial degree of estimation in measurement are recognised
when there is a present obligation as a result of past events and it is possible that there
will be an outflow of resources. Contingent liabilities are not recognised but are
disclosed in the notes. Contingent assets are neither recognised nor disclosed in the
financial statements.

2.15. APPLICABILTY OF OTHER ACCOUNTING STANDARS

Though other Accounting Standards also apply to the company by virtue of the
Accounting Standards Rules 2006 (as amendedl, no disclosure for the same is being
made as the company has not done any transaction to which the said Accounting
Standards apply.

3. OTHER DISCLOSURES

3. i. CURRENT AND NON CURRENT CLASSIFICATION

All the assets and liabilities have been classified as current or non-current as per the
company's normal operating cycle and other criteria set out in Revised Schedule III to
the Companies Act, 2013. Based on the nature of activities and time between the
activities performed and their subsequent realisation in cash or cash equivalents, the
company has ascertained its operating cycle as 48 months for the purpose of current //
nolr-current classification of assets and liabilities.

In the opinion of the Management and to the best of their knowledge and belief the
value under the head of Current and Non Current Assets (other than fixed assets and
non current investments] are approximately of the value stated, if realised in ordinary
course of business, except unless stated otherwise. The provision for all the knorvn
lirbilities is adequate and not in excess oFamount considered reasonably necessary.

3.? DISCLOSURES UNDER MSMED ACT

There are no Micro, Small and Medium Enterprises, as defined in the Micro, Small ancl
lr'ledium Enterprises Development Act,2006 to whom the Company owes dues on
account of principle amount together with interest and accordingly no additicrnal
d;sclosures have been made. The above information regarding Micro, Smali and Mediurrr
Interprises ha'ze been deterrnined to the extext such parties have been identified on thu

,;
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basis of information available with the Company. This has been relied upon by the
auditors.

3.3. PREVIOUS YEAR COMPARATIVES

Previous year's figure have been recast, regrouped and rearranged, wherever necessary
to confirm to this year's classification. Further the figures have been rounded oFf to the
nearest rupee.

3.4. The balances ofTrade payable, Trade Receivables and Loans and advances as appearing
in the Balance Sheet are subject to confirmation of respective parties.

FOR,ALPA BHAVESH SHAH & CO

CHARTERED ACCOUNTANTS
FIRM REGI NO 119716W

FOR, SHARNAM CONSTRUCTIOII PVT. L]'D.

*,,,(*"^,;

IBHAVESH SHAH]

PARTNER
MEM NO. 048296

I)LACE :- AHMEDABAD
DATE :- 01-09-2018

oRl

TARAL SHAH CHITRAK SHAH
DIN:00005375 00005446

PLACE:- AHMEDABAD
DATE :- 01-09-2018
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