JA

U.G.E 1, Milestone Building, Near Drive-In-Ci
Aﬂou A Wu 052. Tele-Fax: 079 - 2745 n;;;a' b
Reallies Limited. u45:ems.1'zaur%spmu53§zc¥m' B RO elee OO0
15/04/2015

M/s Rajesh 1 Shah & Associates,
Chartered Accountants
Ahmedabad

Dear Sir,

Ref: Audit of AROMA REALTIES LTD for the year ended March 31,
2015

This representation |etter is provided in connection with your audit of the
financial statements of AROMA REALTIES LIMITED for the year ended March
31, 2015 for the purpose of expressing an opinion as to whether the financial
statements give a true and fair view of the state of affairs of AROMA
REALTIES LIMITED as of March 31, 2015, profit and LoSs statement of the
company for the year ended on that date.

We acknowledge our responsibility for preparation of financial statements in
accordance with the accounting principles generally accepted in India.

We confirm, to the best of our knowledge and belief, the following
representations:

1. All the transactions entered by the company areé within the powers of
the company.

2. To the best of our knowledge, there are no transactions that had been
improperly recorded in the accounting records underlying the financial
statements.

3. There have been no events subsequent to the balance sheet date,
which require adjustment of, or disclosure in, the financial statements
or notes thereto.

4, Income and expenses of the company have been recognised as per the
policies.

5. There is no omission or material misstatement in the financial
statement.
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The Company has a satisfactory title to all assets. The llens or
encumbrances on the Company's assets are against the loans taken
from banks and/or financial Institutions.

We have recorded all known liabilities in the financial statements.

Except as disclosed in the financial statements, the results for the year
were not materially affected by:

transactions of a nature not usually undertaken by the Company
circumstances of an exception or non-recurring nature

charges or credits relating to prior years

changes in accounting policies

There have been no irregularities involving management or employees
who have a significant role in the system of internal control that could
have a material effect on the financial statements.

The Company has complied with all aspects of contractual agreements
that could have a material effect on the financial statements in the
event of non-compliance. There has been no non-compliance with
requirements of regulatory authorities that could have a material effect
on the financial statements in the event of non-compliance.

We have fully updated records of the fixed assets and for additions the
work s in process.

During the year, no fraud has taken place at the Company.

We acknowledge our responsibility for the implementation and
operations of accounting and internal control systems that are also
designed to prevent and detect fraud and error, We have disclosed to
you all significant fact relating to any frauds or suspected frauds known
to management that may have affected the entity. We have disclosed
to you the results of our assessment of the risk so as to ensure that
the financial statements may not be materially misstated In the event
of fraud.

To the best of our knowledge and belief the Company has complied
with all applicable laws, which may have material bearing in the
financial statements of the Company.

There are no un-reconciled entries outstanding for a period of more
than six months.

There is no change In the constitution of the Company.

The books of account and other important records maintained by us
are:

1) Ledger, 2) Cash book, 3) Bank book, 4) Journal, Sales and Purchase
Register

5) Petty cash and Excise register etc. 6) Cost Records
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We are following ‘Mercantile’ method of accounting. There Is no change
in the method of accounting.

The expenses charged in the accounts have been incurred for the
purpose of the Company and no personal expenses have been charged
to the income and expenditure account.

Expenses, which are not supported by documentary evidences are
incurred wholly and exclusively for the purpose of the Company.

Cash on hand as on 31% March, 2015 was Rs.2,33,95,670/-

We are not having any employee in respect of whom there is any
liability for any type of retirement benefits.

We confirm that the bifurcation of Capital Expenses and Revenue
Expenses is properly made considering the nature of business activity
of the company and accordingly, Capital Expense Is recorded as an
Asset and Revenue Expense is debited to Profit & Loss account.

There are no entities, besides those referred to in Notes to Accounts
that could be considered “Related Parties”.

We confirm that the financial statements are prepared as per the
requirement of the Companies Act and the Accounting standards.
Further, proper classification of accounts Is made in accordance with
the requirement of Schedule-1I1 applicable to the company during the
year.

We have made available to you all the information necessary for you to
form your opinion on the faimess of presentation of the financial
statements and are not aware of any such information that has been
withheld from you.

Yours faithfully,
For AROMA REALTIES LTD

F o=

MR. MAVJIBHAI M, DESAI
Director
DIN NO.: 02073107
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The Members,

" Your Directors have pleasure in presenting their 7" Annual Report on the business and
operations of the Company and the accounts for the Financial Year ended March 31, 2015.

1. i i m an

The Board’s Report Is being prepared based on the financial statements of the company.

(Rs. In lacs)
Particulars 2014-15 2013-14
Sales 2178.13 2330.62
Profit Before Interest and 519.64 478.88
Depreciation
Finance Charges (454.58) (378.61)
Provision for Depreciation (44.09) (33.22)
Net Profit Before Tax 20.97 67.06
Provision for Tax / Deferred tax (23.20) (24.63)
Net Profit After Tax (2.23) 42.43
Balance of Profit brought 470.95 428.52
forward
Balance avallable for (2.23) 42.43
appropriation
Proposed Dividend on Equity
Shares
Tax on proposed Dividend
| Transfer to General Reserve
Adjustment relating to fixed (0.60) -
assets
Surplus carried to Balance Sheet 468.12 470.95

The Sales from Operations during the year decreased by 6.54% to Rs. 2177.12 Lacs
(P.Y. Rs. 2330.62 Lacs) resulting in net loss of Rs. 468.12 Lacs as compared to
Previous Year’s Profit of Rs. 470.95 Lacs. The management is trying to improve the
performance of the company.

3.Change in the nature of business, if any

No Change in the nature of the business of the Company done during the year,
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4. Dividend

The Directors have not recommended any dividend for the financial year ended on
March 31, 2015,

5.Reserves

The directors have not recommended any amount to transfer to Reserves for the year
ended on March 31, 2015.

6.Share Capital

The company has not Issued any type of equity shares during the financial year ending
on March 31, 2015,

7.AUDITORS

The Auditors, M/s Rajesh ] Shah & Associates, Chartered Accountants, retire at the
ensuing Annual General Meeting and, being eligible, offer themselves for reappointment
for a period of 1st April, 2015 to March 31, 2016 from the conclusion of this Annual
General Meeting [AGM] till the conclusion of next AGM,

8.AUDITORS’ REPORT

The Notes on financial statement referred to In the Auditors’ Report are self-
explanatory and do not call for any further comments. The Auditors’ Report does not
contain any qualification, reservation or adverse remark.

9. Internal Audit & Controls

The Director’s have laid down internal financial controls to be followed by the company
and that such Internal financial controls are adequate and operating effectively.

10. Risk Management Policy

The Company has introduced several improvements to Integrated Enterprise Risk
Management, Internal Controls Management and Assurance Frameworks and processes
to drive a common integrated view of risks, optimal risk mitigation responses and
efficient management of internal control and assurance activities. This Integration is
enabled by all three being fully aligned across Group wide Risk Management, Internal
Control and Internal Audit methodologies and processes.

11, Extract of Annual Return

Extract of Annual Return of the Company Is annexed herewith as Annexure I to this
Report.

12. Particulars of contracts or arrangements with related parties:

All the contracts / Arrangements / Transactions entered by the company during the
financial year with the related parties were in the ordinary course of business and on
arm's length basis. During the year company had not entered Into contracts /
Arrangements / Transactions with related parties which could be considered material in
accordance with the policy of the company on materiality of related party transactions.




Directors draw attention of the members to ADC-2 to the Director’s Report which set
out Related Party Transactions.

13. Conservation of energy, technology absorption and foreign

The

exchange earnings and outgo
details of conservation of energy, technology absorption, foreign exchange

earnings and outgo are as follows:

a)C

onservation of energy

0

the steps taken or impact on conservation of | -
energy

(i

the steps taken by the company for utilizing -
alternate sources of energy

(iii) | the capital investment on energy conservation | -

equipments

(b) Foreign exchange earnings and Outgo:- NIL

14. Human Resources

Your Company treats its "human resources” as one of its most Important assets.

Your Company continuously invest in attraction, retention and development of talent on
an ongoing basis. A number of programs that provide focused people attention are
currently underway. Your Company's thrust is on the promotion of talent internally
through job rotation and job enlargement.

15. Directors” Responsibility Statement

In the preparation for the annual accounts for the year ended on March 31,2015,
the applicable Accounting standards read with requirements set out under Schedule
11l of the companies Act, 2013 have been followed and there is no material
departure from the same,

The directors have selected such accounting policies and applied them consistently
that are reasonable and prudent so as to give true and fair view of the state of the
affairs of the company as on March 31,2015 and lass of the company for the year
ended on that date,

The Directors have taken proper and sufficient care for maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the
assets of the company and for preventing and detecting fraud and other
irregularities.

The directors have prepared annual accounts on 'going concern' basis

The Director's have laid down Internal financial controls to be followed by the
company and that such Internal financial controls are adequate and operating
effectively.

The directors have devised proper system to ensure compliance with the provisions
of all applicable laws and that such systems are adequate and operating effectively.

g




16. Acknowledgements

An acknowledgement to all with whose help, cooperation and hard work the Company
is able to achieve the results.

For and on behalf of the Board of Directors
" AROMA REALTIES LTD

A

MR. MAVJIBHAI DESAI
DIRECTOR
DIN NO: 02073107

Ahmedabad
1°T September, 2015
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Rajesh J.

Shah & Associates

Chartered Accountants
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To,

The Board of Directors of
AROMA REALTIES LTD.
ahmedabad.
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Letter
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Date: 15" April 2015
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Our audit will be conducted on the basis that the Management and those charged with
governance acknowledge and understand that they have the responsibility:

{a) For the preparation of financial statements that glve a true and fair vlew In accordance
with the applicable Financial Reporting Standards and other generally accepted
accounting principles In Indla, This includes:

[0 Compliance with the applicable provisions of the Companies Act, 2013;
[} Proper maintenance of accounts and other matters connected therewith;

O The respansibility for the preparation of the financial statements on a going cancern
hasis;

[0 Tne preparation of the annual accounts in accordance with, the applicable accounting
standards and providing proper explanation relating to any material departures from
those accounting standards;

[} Selection of accounting policles and applylng them consistently and making
judgments and estimates that are reasonable and prudent so as to give a true and
fair view of the state of affairs of the Company at the end of the financial year and of
the profit and loss of the Company for that period;

[0 Taking proper and sufficient care for the maintenance of adequate accounting
records In accordance with the provisions of the Companies Act, 2013 for
safeguarding the assets of the Company and for preventing and detecting fraud and
other irregularities;

O Laying down internal financial controls to be followed by the Company and that such
internal financial controls are adequate and were operating effectively; and

[0 Devising proper systems to ensure compliance with the provisions of all applicable
laws and that such system were adequate and opersting effectively.

{b) Identifying and Informing us of financial transactions or matters that may have any
adverse effect on the functioning of the Company,

(¢) Identifying and Informing us of :

O All the pending litigations and confirming that the impact of the pending litigations
on the Company’s financial position has been disclosed in Its financial statements;

O All material foreseeable losses, If any, on long term contracts including derivative
contracts and the accrual for such losses as required under any law or accounting
standards; and

[ Any delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Company.

(d) Informing us of facts that may affect the financial staterments, of which Management
may become aware during the perlod from the date of my [ our report to the date the
financial statements are issued.

(e) Identifylng and informing us as to w

“gny director is disqualified as on March 31,




Qur audit wil be conducted on the basis that the Management and those chargad with
governance acknowledge ang understand that they have the responsibility -

(a) For the Preparation of financial statements that give a true and fair view in sccordance
with the dpplicable Financial Reporting Standards ang other generally accepted
accounting principles in India, This Includes:

O The Preparation of the annual accounts |n accordance with, the applicabla accounting
standards ang providing proper explanation relating to any material departures from
accounting standards;

O Selection of accounting policies and applying them consistently ang making
ludgments ang estimates that are reasonable and prudent so as tg give a true and
fair view of the state of affairs of the Company at the end of the financial year and of
the profit and loss of the Company for that period;

O Taking Proper and sufficient care for the Mmaintenance of adequate accounting
records |n accordance with the provisions of tha Companies Act, 2013 for
safeguarding the assets of the Company and for preventing and detecting fraud and
other irhegularities;

2 Laying down internal financial Controls to ha followed by the Company angd that such
internal financial controls are adequate and Were operating effectively: and

& Devising Proper systems tp ensure compliance with the provisions of al applicable
laws and that such SYstem were adequate ang operating ﬂﬂactfval-,.r.

(b} Identifying and informing us of financial transactions or Mmatters that may have any
adverse effect ony the functioning of the Company,

(c) ldentifying and Informing us of -

0 All the Pending litigations and confirming that the Impact of the Pending litigations
on the Company’s financial pasition has been disclosed in its financial statements;

O All material foreseeable losses, if any, on long term contracts including derivative

contracts and the accrual for such losses as required under any law or accounting
i and

0 Any delay in transferring amounts, required to pe transrennd. to the Investor
Education angd Protection Fund by the Company,

1) Informing us of facts that may affect the financial Statements, of which Management
may become dware during the Period fram the date of My / our report tg the date the
financial statements are Issued,

:lldent:'fylng and mformlng Us as to w My director is disgualified as on March 31,
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We alsa wish to invite your attention to the fact that our audit process is subject to 'peer
review' / ‘quality review' under the Chartered Accountants Act, 1849, The reviewer(s) may
inspect, examine or take abstract of my / our working papers during the course of the peer
review/ quality review.

We may invalve specialists and staff from our affiliated network firms to perform certain
specific audit procedures during the course of aur audit.

In terms of Standard on Auditing 720 - *The Auditor's Responsibllity In Relation to Other
Information In Documents Contalning Audited Financial Statements” issued by the ICAI and
deemed to be prescribed by the Central Government In accordance with Section 143(10) of
the 2013 Act, we request you to provide us a Draft of the Annual Report contalning the
audited financial statements so as to enable us to read the same and communicate material
Inconsistencies, if any, with the audited financial statements, before issuing the auditor's
report on the financial statements.

We look forward to full cooperation from your staff during our audit.

Please sign and return the attached copy of this letter to indicate your acknowledgement of,
and agreement with, the arrangernents for our audit of the financial statements ncluding
our respective responsibllities.

Yours faithfully,

Rajesh ). Shah & Associales
Chartered Accountants

FRN No.108407W

CA Raje hah
Partner
Mem.No.040268

Date:
Place: Ahmedabad

Copy to: Chalrman

Acknowledged on behalf of,
AROMA REALTIES LTD.

———

MR. MAVIIBHAI MAGANBHAI DESAI
Director
DIN No.-02073107
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