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SBMG * Co.
Chartered Accountants

FORM NO.3CB
[See Rule 6G (1) (b)]

4!di!19P9!!-!!lder section 44AB ofthe Income Tax Act.1961in the case ofa person referred to
in clause (b) ofsub rule (I) ofrule 6G

we have examirred the balance sheet as onzl/03/202e and the profit and loss account for the
period beginninl, from 01/ 04/ 20t9 to ending on 31/03/2020, attached herewith of I\4/s HArsA
coRPoRATIoN PAN. AALFH3145H having office at urlr4 opp Hayat Residency,Tadwadi, Rander
Rord,Surat

1. We certiS' rirat the balance sheet and the profit and loss account are in agreerrient with the books
of accounts maintained at the Head office at lrll14 opp Hayat Residency,Tadwadi, Rander
Road,Surat,

2. (a) we repolr the following observations/ comments/ discrepancies/ inconsistencies; if any:
As Per Annexure - A

(b) SubjecL ro above:-

I. We have obtained all the infotmation and explanations which to the best of out knowledge and
belief wcrc necessary for the purpose of the audit.

II. In out opinion propet books ofaccount have been kept at the Flead Office ofthe assessee so far
as it appclrs from my examinations of books.

III. In our olrinion and to the best of out information and according to explanations given to us, the
said account gives a true and fair vievr;-

i in thc case of the Balance Sheet, of the state of the above named assessee's affairs as at 31-
03-2020 and

ii. in thc case of Profit and Loss Account, of the profit of the above named assessee for
acco.rrrting yerr ending on 31-03-2020.

3. The statemclrt of particulars required to be furnished under section 44AB is annexed hereviith in
Form No. .)t lD.

In our opinion and to the best of out information and according to explanations given to us, these
are true ancl correct subject to the following obsewations/ qualificat.ions, ifany:

As Per Annexure - A

Fot SBMG & CO
ChartetedAccountdnis-'

DATE: 03-12-2()10
PI,ACE: SURA,I.

FRN 127756W

MIT GOEI,.Partner
M. No. - 123392

UDIN: 20123392AAAACR5709

2002, Rorhi Poloce, Ring
Phone : 0261 -2343638

Rood, Surot - 395 002 Guiorot
Emoil : s bmgo ndco@g mo il. co m



ANNEXURE'A'TO FORM NO.3 CB [Sr. No.3 (a) and Sr. No. 5] BEING AUDIT REPORT
UNDER SECf'I ON 44AB OF THE INCOME TAX ACT,I96I,IN THE CASE OF A
PERSON CARITYING ON BUSINESS.

Sr. No3 (a):

1- Our reliance, on certificate issued by the Management as regards
The (llosing Stock 31$ March 2020 & Valuation of the same is taken, as certified by the
Man:rqemsril, ne physical vatiation of closing stock was done up to 31't Match,2020.
Cash llalance as at 31* March,2020 in all cases, as certified by the Managemeflt.
No Provision for taxation being made including for eadier years.

Conflr:nration of balance outstandins on the date of the Balance Sheet to the debit and ctedit
of va'-ious parties.

(") Non-ascertainment of sales tax and professional tax liabilities, if any.

FD Non ascertainment of contingent liabilities, if any

Z Consequenc.:s if any arising on account of the earlier years' hrior to the tax audit period)
lccounts being r rr.r audited.

St- No.4:

The prescribed prrticulars are fumished in form No.3 CD annexed hereto are subject to:

1. the non-avaih l>ility of certain infotmation required for the purpose of the form No.3 CD

a cena.in partic,rlars not being ascertainable or determinable on a fair basis;

3- Our reliance nlaced on the certificate submitted by the Management in respect of
O Capit;rl expenditure and petsonal expenses ofthe Management debited to the profit and loss

accouilt.

@J Paymrnts made to the persons specified in sec.40 A (2) (b) payment in excess ofRs.10,000/-
made .rtherwise that by a crossed cheque or crossed bank dtaft other than those specified in
anoe\ '-rre to FORM NO.3CD

f-) Pardcr:lars ofloan or deposit ofRs.20, 000/- or more taken or accepted

€r) Quan::ratir-e details and other pardculars.

For SBMG & CO

DATE(812-2020
IIAGS[JRAI

o

(")

CD
[*)

fton1i.'*"t:.
M. No. - 123392'

UDIN: 20123392AAAACR3709



FORM NO.3CD

lsee rule 6G(2)l

Stalement of parti.ula$ &qolred to b€ fumished under s€ction {4AB of the In'ome-tax a'1, 1951

PART A

PART B

t h) If ftm or Assoaiation of Pe$ons, indicate names of
pattners/membero and theil Profit shadng ratioo

D lt 6are is any change in the partners or membera

ar fu d€ir profit sharing ratio sirce the last date of
& IrERding year, the Particulars oI such change

turaf Siddik Alan.t 22%

Javid Sattar Dalat 35%

Mohammedzuber Gulamragul Bala:10%

Nadim Siddik Alana: 22Plo

Nas.inbanu Gulanrasul Bala: 10%

N.A.

t llh of tusineit or professio[ (if mote Unn one

= or profession i6 carried on during the

tr€ar, natute of evely business
CONSTRUCTION -Bilding of corDlete conEtrudions or partecivil

Consttuction-06002

NO

Effi,1if:#Lffismr*"
=

- mnt maintained and tlle address at
d toot6 ar€ kept (In case books of
c meintained in a computer system,

l; bo& of account generated by such

gra- !I tl|e books of aacounts ate noi
please fumish the addresses of

&g wilh tlre details oI book of
at each locatio[]

d @nt and natue of rclevant

YES

List of various books of account6 generated through comPutei system arc:

LEDGE& CASH BOOK BAN( BOOK SALES AND PI'JRCHASE REGISTE&

JOURNAL (compute.ised)

ADDRESS:11V14 Opp Hayat Residen y,Tadwadi Rander Roa4surat

LEDGE& CASH BOOK BANK BOOK SALES AND PURCHASE REGISTER,

JOURNAL (computefted)

lb Gount indudes any Profits
b c presumptive basi5, iI Yes,

lle d. ta*;""t sections (44AD

l, rBlt 44BBB, ChaPter XUG,

$d nant section)

NO



l3 a) Metholl of accounting emPloy€d in tlrc Previous
year.

b) t^Ihethct there has been any change in the m€thod

of acco,rnting employed vis-a-vis the method

emplo)( | in lhe immediately preceding Pr€vious
year'

(c) lf ans\ar to (b) above is in the affirmative, give

details ol such cllanS€, ar1d the effect ther€of on the

Profitor 1oss.

(d) Details {'f deviatio& if any, in the method of
accounii,rij cnployed in the previous year from

a(counling staldards Prescribed under section 145

and the cffect thereof on th€ profit or loss.

(e) tI ansnfr lo (d) above is in the affirmative, give

details ol such adjustments:

(0 Dis(loslrc as per ICDS:

MERCANTILE Mf,THOD

NO

Serial No Particulars
Increase in

Profit(')
Decrease in Profit(')

NIL

NO

AS PER EXHIBIT - {'ATTACHED

AS PER EXHIBIT -'I' ATTACHED

ll (a) Method of valuation of closnrg sto(k emPloyed in
the prcvi('us Year

(b) Detail5 ol deviatior! if an, from the method of
valuation prescribed undel section 145A, and the

effect thcrcof on tl€ Profit or loss

Cost or Market Value Whichver is lower

The assessee has followed exclusive method for GST accountinS. This method

is in deviation with the provisions of sec 14t5A of In.ome Tar Act, 1961,

howevera6 Suided by ICAI in their tuidance note that the effect of the

deviation on the Prcfit & Loss A,/c of the assessee is nil.

15 Girc the follorvirlg Particulars of tlrc caPital asset

firYerted ht,, \iock-in+rade: -

(.) DescripLnrl ofcapital asset,

(D) Date oi i.quisitior
(c) CGt of n(luisition
(d) Amounl .rt which the asset js converted into stock-

in-tradt

N.A.

15

t

Amounb not.redited to dre profit and loss account,

bemg,-

(a) UE it€r:t' aall ing within the scoPe of section 28;

(b) ttE pr, l.Jrnra credits, drawbacks/ refunds of duty

o{ crlslor:rs or excjse ot service tax, or refunds of
srb tn\ or value added tax, where such ctedits,

dnbba(;'s or refunds are admitted as due by the

r&rli..j concemed

ld .=E lat:(.!r .laims accePted during the previous

la 4 otl_c. item of incomet

tst c4ial i rcipL if any.

N.A.

k&s l-:nr or building or both is transleued during

> Frb- t.'a! for a consideration less than value

i-ld C. r-]ssed or asse$sable by any authodty of a

b- G6er,r,,'trt referr€d to in Section 43CA or 50C,

htuti:

or a$.ssed or &sessable

NIL NIL NTL

t5c .: iepr€ciation allowable as Per the Income_

t -Lt'fxl :1 r\=Fci of each asset or block of assets, as

hdra. :\. .n the folowing form :-

F bsE.l r o{ass€t/block of assets.

l| I-o j.;:EciatbrL

Ft *ri .- !r o( b'ritten down value, as the case may

b
fl .-.ir-r J€dtrtbrl' during the year with dates;

i t .--- ot an-r addition of an asset, date Put to

c i-l: l rB adiustm€nts on account of -

NIL



-1i1 

c."t.ut value Added Tax credits claimed

and allowed under the Centlal Excise Rules,

1944, h resP€ct of aasets acquired on or aftet

15t Marcll 1994

@ dange in lat€ of exchange o( curency, and

(E) grtrsidy or grant or rcimbursement, by
whatevet name call€d

!t Dqreciationallowable.
r srt'n .l6sr wahre at lhe end of dre veat.

Foune admissible under sections Amount d€bited to Pr9fit &

-nrounr 

admieeble as per the provieio$ of the rn'om€

rax Act 1951 and al6o fulfills th€ conditions, if any

rp€cified under the condttion6, tf ry sPecifi€d under

the relevant provteions of the Act or Rulee or any other

cuidelinee, citsultr etc, issued in this behNlf.

3AB
SABA
359X,)
36(1XD

350xii")
36cxiii).
360xiv)
seAA)
:seAB)

36A88
:t6AC

36AD

NIL
NIL
NIL
NIL
NIL
NIL

-

NIL
NIL

T
NIL
NIL

-
-

-

-| 
m. paia to an emPloYee as bnus or

d;si(n iol services lendere4 where such 6um

F . d.rwbe Pa],able to him ae Plofib or

Eld- F.c6on 36(1xii)

NIL

received ftom employee6

fonds as referred to in section 36(1xva)

Th€ r.tur I rn. rctu.r oerl or P.YEenr
uolnt p.td I the coftemed . horides

NIL

EL detibd to the profit and los6 account,

I i u nahrre of capital, Personal,

!-dEt qPenditule etc
NIL

E dituae NIL
NIL

h.!t crFnditue in any souverur,

F, d, Fmpliet or the like Published by a

lt i!
NIL

E irurred at clubs being entrarce lees

lsirixrs
NIL

Le facure<t at .lubs being cost for club

rJ Aoliries used
NIL

> t-a *"y of penaltY or fine for

tsdany la*' for the tifire being in to(e
NIL

NILf by cay of any other penalty or fine

d.toit



..11:,fe inclured for any Frrpose which is an
r s hich is prohibiled by law

r,r1 i' .lri t(, Pl/olher fund elc. unlier
i:r ir!)

-{mr:::! d€bited to Profit and Loss Accounl
i-tsr salary, tronus, commission or
rEur^.irtion iladmissible under section
qb). I .:u) and computahon thereof

fIs.ll.-,..:nce/deemed income under section
r-\l
,-\, C: :llp basis oI examination of books of

. : i:irts and other relevant

.:.r. ::nents/evidence, whether the
€\:. rditure covered under section 40A(3)
r.-:,i rrith rule 6DD were made by account

F :-, .heque dlawn on a bank or account

FJ .: bank draft. II nol please turnish dre

as tr,\ mentto non r€sident referred to in sub
cl.ru\'(t

(. , netaih of Payment on which tdy is nol
deducted

(B) Details of payment on which tax has

been deducted but has not been paid
during the previous year or in the
s bsequent year before the expiry of
time prescribed under section 200(1).

as irnrment fefetted to in sub<lause (ia)

(Ai Details oI Payment on which tax is not

Details of payment on which tax llas
beerrdeducted but has not been paid on
or before the due date specilied in suF
scction (1) of s€ction 139.

l . L t' Licrlcfit tax u[dcr
i .. ii lnx undef $ulr-clruso (iia)

i( ice- iicense lee, service fee elc. u)Tder

.,. -, Linder srb{lause (iib)

i , - p.rvnble outside in ia/k) a rrLln

\ i : . rt fL)S etc. Undcrsub<latse (iii)

d Addre$ oflhe tdy€e

Nde and Adalress of the l'aye€

Name rnd PAN of the P{yee,

ifavaihble



E.

(B) On The basi6 of examination of books of
acrounts and ooter r€levant
doormmts/evidetrce, whether Ore

o(penditure covered under s€ction ,l0A(34)

!€ad with rule 6DD were made by account
pa]'ee cheque drawn on a bank or account

Fyee bank drall II not, please tumtuh Ole
. detailF of aErount deemed to be the profit6 o!

' gains of busine3s or prcfe66ion under 8€ction
aoA(34)

for payment of gatuity not allowable
a0AQl,

smr paid by Ote a6se€s€e as an employer not
under section 40A(9);

drs of any tiability of a contingml nahrre.

of deduction iradmissible in terms of
in reslrect of tlte expmditure irEuned

to income which does not 6ordr Dart of

iradmiseible under the otovlso to rection

Scrirl No.
Drte of

Poyment
Nrture of
pryment

Nrme snd PAN of the Payeq
ifrv.ihble

(i) (ii) t, (iv) (vl

NIL

NIL

NIL

NIL

NIL

NIL

F*ldtt€6t inadmi66ible under section 23 of the

Hand lvledium Bnterpds$ Development Aca

I d!/' ,

NIL

6tfl* 
*u" to *tons sPecified under

NIL

ffi[ft.** ""u 
gains under section

NIL

FEt drargeable to tax under Eection 41

nEaieof. NIL

i(t)
8u.n refe[ed to in clause (a), (b)
of secton 438, the liabilik for

on the 6lst day ot the prevlou6
not allowed in the d6s€6ement of
prcvious year and wa8

fte ptevious yeat
dudng the prevtous year.

in the Fevious year and wa6

dr or betrore the due date for
the retum of income of the

utrder s€ction 139(1)

IICInil or or befote the €fore6aid date.

kdrct eales tax, custo$a duty, excir€
ar .try ofter indir€at tax, le!y, cess,

l€E, b pa6sed Ouough Ote profit and

i6r.
rd-_,

NIL

NIL
NIL

NIL

NIL

l.Gd.l Vatue Added Tax credib

h@ during the previous yeaf and

lF dE Fofia and 1066 account and
ra ots|anailrg Modified Vatue Added

ll&eryunc
lFst
t d nrcome or expenditure of prior

F E debid to the Fofit dnd loos

1.

L qerrktus vear the as€essee has

F yi t"trg shore of a company not

ffi-rif,ft ure puuuc are subst ntialy
or for inadequate

in c€ction 56(2xviia). If yes,

dre aame. ';:*-1
1:,X-*{\ i

iw



29

-ether 

doring tlte pre*,ious yeal the assesse€ received

Lny considerahon for trsue of shares which exceeals the

ait market value oI the shares as refered to in section

;6(2xviib). If yes, please tumish the details of the 6ame

AS PER EXHIBIT - {I ATTACHED

30 Ddffia*y a."t"t boiowed on hundi or any

amount due thercon (including intetest on the amount

bonowed) repai4 otlrcrwise tlun lhrough an account

payee cheque lsection 69D].

a-t * particutars or eacrr ban or dePosit in an amount

exceeiling tlle limit specilied in section !)SS taken

or accepted du ng tlu previous year : -

(i) name, addle6s and permanent account

number (iI available with the assesEee) oI the

lender or depositori

amount of loan or deposit taken ot accePt€d;

whether the loan or dePo6it was squared uP

during the previou6 Year;

maximum amount outstanding in the account

at any time during the previous year;

whether the loan or deposit was taken o!
accepted otherwis€ than by an account payee

cheque or an account Payee barik draft.

*([hese paticulars need not be given in th€

ca6e of a Government comPan, a banking

company or a corpontion established by a

Central" State or Provincial AcL)

(ii)
(ur)

('v)

(v)

O) putticula.s of ea.t rePa)'drent of loan or deposit in
an amount exc€eding Ore limit EPecitied in sechon

269I made dudng the PreviousYear:-

(i) name, address and permanent account

number (if available with the ass€ssee) of the

amount of the rePaYmeng

maximum amount outstanding in Ore account

at any tim€ dudng the Previous Yeat

wh€ther the rcpa''nent was made otherwise

lhan try account Payee dreque or account

Davee bank draJt

(n)

(ur)

(iv)

G) Whether the taking or accepting loan or dePo6it, or

repal'ment of the same through an account Payee

"h"qo" 
ot ut 

"""ort 
t Payee bank draft bas€d on

the examination of books of accounts and other

relevant docUments.

The particula6 (i) to (i9 at O) and the Certificate at

(c) above need not be Sive[ in the case of a

repayment of any loan o! dePosit taken or accepted

from GovemmenL Govemnmt aompany, banldng

company or a corpolation established by a cenhal,
State or Provincial Act

AS PER D(HIBI: ..II'ATTACHED

(tent avail,able:of in the following manner, to tne e)

Sr
No ^*iff*'l Natoe or rn6v Arbwance {t'')

Mount T I anoEr as rs.ssed cive*ffiieo 
| "4".*"or'"rc"-t"a-r

--.....-NIL-

(b) whether a change in shareholding of the company

has taken plac€ in the Previous year due to wluch
the loss€s incurred prior to the prcvious year

cannot be allow€d to be cained forwald in terms of

s€chon 79

N.A-



Whether rhc assess€e has incurred any speculation
loss ref.riod to in section 73 dudng the pr€vious
year, If vos, please fumbh the details of the same.

whethef thc assessee has incured any loss referred
to in soctior 73A in respect of any specified
business rllrring the prcvious year, if y€s, please
furnish dctails ofthe same.

In case or l compan, please state that whether the
comparrr is deemed to be carrying on a speculation
busin€ss ns re{efied in explanation to s€ction 7t if
y€s, plonsc furnigh the details of speculation loss if
any incu|rd during the previous year.

NO

N.A.

33 r-wise ( lf:a ib of deductions, if an, admissible
Chaptef VIA or Chapter III (s€ction 10A, S€ction NIL

u (a) wlrcth.r tlle assessee js rcquired to deduct or
collect ifx ns per the provisions of Chapter X\,II-B
orChapt.rr XVII-BB.

If Yes

(b) IMreth€r the assessee has fumished the Ftat€ment
of tax dflhrcted and collected within the pres.ribed
time.

If Not
(c) whethcr thc assessee is liable to pay interest under

sectiox 201 (1 A) or section 206C(4.

If Yet

NIL

(a) In the cnsc of a trading concei& give quantitative
details of plincipal items oI goods traded:

(i) oponing stock;
(ii) pu rch|ses during the prcvious yeat
(iii) salcs rluring the previous year;
(i9 cbsing stock
(v) sho(,rgc/excess/ iI any.

NIL

(b) In the cnse of a manufacturing concer& give
quanti!.riilc details of the principal items of raw
materials, finished products and by-prcducts:

A. Raw nlarrdals:
(i) opening stoclr
(i0 purchases dudng the previous year;
(iii) consumption dudng th€ previous yea4
(iv) salcs during dre previous yeat
(") closing stocki
(vi) * yield oflinished products;
(vii) * percentage ofyield,
(viii) * shortage/excess, iI any.

Fhisl,c!l products/By-products :

(i) (,penhg stock
(it purchases during the previous y€at
(iii) quartity manufactured during

Plevrous yeat
(iv) sales during Ole previous yeal;
(") closing stock
(vi) shortage/€xcess,ifany.

be
r
'/)

3i I,f:. .

\! - -.'
...:,t. .



x In the case of n domestic company, details of ta: on
distributed profits under section 1lrc in the following
form:-

(a) total amoult of di6tributed profits;

(b) amount of reduction as refered to in section
11SO(1AXD

(c) amount of rcduction as relerred to in section
11s-O(1A)(ii)

(d) lotal tax paid thereon;

(e) dates of pa),nent with amounts.

N,A,

37 Whether any cost audit was carried out, Ifye6, give the
details iI an, of disqualification or disagreement on any
matt€r/ item/ value/ quantity as may lle
reported/idertilicd by the co6t auditor.

NA

38 Whether any au(lit was conducted under the Central
Excise Acl 1941, if yes, give the details iI an, of
disqualification or di6agreement on any mattev item/
ualue/ quantity ns may be reported/identified by the
ruditor.

NA

39 Whether any au(lit was conducted under section 72A of
the Finance Act 1994 in relation to valuation of taxable
seffices. If Ycs, give the details, if ant of the
disqualificatiur or disagreemmt on any matter/ item/
value/ quanlitt ns may be reported/identified by the
auditor.

4A Details regarding tumover/ gross plofit, ek., Ior ttrc
prevrous yeaf

(a) Total Tunover
(b) Grossprcfit/Turnove4

C) Net profit/Tumove!,
(d) Stock-ii-tr ncle/ Turnoveri
(0 Materi.rl consuned/Finished goods produced.

Plevious Year Preceeding Previous Year

ML

ML ML

41 Please fumish thc details of demand raised or refund
issued durirg lhe previous year under any tax la$s
other than LrcoDre tax AcL 1961 and Wealth tax Act 1957
alongwidl dcta ils of relevant proceedings.

N.A.

a I, lcther thc ns:r.resc(! is required kJ fumish statsnent in
Fomr No.61 or i ('rm No. 61lI or FoIm No. 5lB, lI yes,
pleare furniqh NIL

4 l\lhether tho a$'('ssec or its parent c'nfity 01 aiternate
reporting cntit\ i. lialrle to furnjsh $e report as referred
hc insuGse.ti{rr) {2) oi section 286:
if yes, pleasir fu |, I ish the folo*'irg details:

NIL

a Break-up of lolai erp.'ndihie of entilic$ registered or not
registsrcd uldsr thc CS:f.

ohis Clauso is ntplic.rblc from 1st April,2020) NIL

D^e.972'2020

Place Surat

,]



EXHIBIT - I
(ANNEXURE TO AND FORMING PART OF FORM NO.3CD)

(REF.: ITEM NO.13 (e) & (0 OF FORM NO.3 CD)

(e) If answer to (d) above is in the affirmative, sive details of such adjustments:

(fl Disclosure as per ICDS:

ICDS
Increase in
Profit (t )

Decrease in
Profit ft.)

Net Efect (t )

ICDS I Accounting Policies Nil Nil Nil
ICDS II Valuation of Inventories NiI Nil Nil
ICDS III Constfuction Conhacts Nil Nil Nil
ICDSIV Revenue Recognition Nit Nil Nil
ICDS V Talgible Fixed Assets Nil NiI Nil
ICDSVI Changes in Foreign Exchange Rates NiI NiI Nil
ICDSVII Governmenb Granb NiI NiI Nil
ICDSVIiI Securities NiI NiI Nil
ICDS IX Borrowing Costs Nil NiI Nil
ICDS X Provisions, Contingent Liabilities and Nil Nit NiI

Total Nil Nil Nil

a) The financial statements have been
in accordance with the normally
accounting principles of Going
Consistency and Accrual.

Valuation of Inventories

a) Inventories are valued at cost or
Realisable value. whichever is lower.

) Cost of inventories shall comprise of all
of purchase, costs of services, cosb

and other costs incurred in
the inventories to their present location

) Total carrying amount of inventories
classification had been stated in

"D" of the Balance Sheet.

ICDSIII Construction Contracts
) The firm is engaged into

and henceforth this ICDS

The Firm generally follows

items of income and expenditure

Duing the Previous year, there was no
wherein total amount was
as revenue due to lack

certainty of its ultimate collection.



ICDIV Tangible Fixed Assets

a) All necessary requisite disclosures in regards
to tangible fixed assets of the entity for the
previous year have been stat€d in of the
Balance Sheet dealing with fixed assets.

ILUS- Vll GoverNrrents Grants

a) During the previous year, the fum had not
received govemment grant which has to be

reconized by way of income in Profit & Loss

Account
b) During the previous year, the firm had nol
received any government granb which has to
be recognised by way of deduction from the
actual cost of the asset or assets or from the
written down value of block of assets during
the previous year

ICD$IX Borro$'ing Costs

a) Borrowing costs that are directly athibutable
to the acquisitiorL construction or production
of a qualifying asset shall be capitalised as part
of the cost of that asset.

b) Capitalisation of borrowing costs shall cease

in case of a qualifying assef when such asset is
first put to use or when substantially all the
activities necessary to prepare such inventory
for its intended sale are comolete.

c) Other borrowing costs shall be recognised in
accordance with the provisions of the Income
Tax Act 1961.

d) Amount of Borrowing Cost Capitalised
during previous year : NiI

ICD9X Provisions, Contingent Liabilities and
contingent assets

a) The firm has not recognised any Provisions,
Contingent Liabilities and Contingent Assets

during the previous year.
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BALANCE SHEE-r AS AT 31-0&2020

Notes on Accounts SCHEDULE "E,
AS PER OUR ITEPORT OF EVEN DATE
For SBMG & €C)+_* . ,_
Chafered

No. 123J92

-l
I
I

,

I
{

I\4/S HAFSA CORPORATION

Place; Surat



TRADING ACCOUNT FOR THE YEAR ENDING 31.03.2020

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDING 31.03.2020

Notes on Aacounts SCHEDULE "Er

i":Hl,:Tlj:*r_.o.rFyEr_{*ErEFor SBMG & CO. - -'-'- " -***'l
CharferedA:countanr{lt: i
FRNNo l??7<6r r ..- '' r- ' i

FSA CORPOfTTTQN
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TdTS HAFSA CORPORATION
SCHEDULES ANNEXED TO ANToro*rrrrffi



(b)

(d)

lVI/s HAFSA CORPORATION
111l14 Opp Hayat Residency,Tadwadi,Rander

SCHEDULE ANNEXED TO & FORMING PART OF THE FINANCIAL STATEMENTS

SCHEDULE - E

SIGNIFICANI' ACCOUNTING POLICIES

(a) Basis of prepatation of Financial Statements:
The Financial Statements have been prepared on historical cost convention in accordance with
the normally accepted accounting principal. The company generally follows mercantile system of
accountinq and recognizes significant items ofincome and expenditure on accrual basis.

Valuation of Inventories:
Inventorics are valued at cost or net reatsable value whichever is iower.

Investment:
Investments are classified into Cuffent and Long-term Investments. Cuffent Investments are
stated at lower of cost and fair value. Lonq-tetm Investments are stated at cost,

Foreign Oumency Transactions:
o Transacrions denominated in foreign currencies are recotded at the exchange tate prevailing

on thc date of the tmnsaction ot that apptoximates the actual tate at tl.re date of the
tfansactron.

. Monct^ry items denominated in foreign cunencies at the yearend are restated at year end
rates. In case of items urhich are covered by forward exchange contracts, the difference
betwccn the yearend rate and rate on the date of the conffact is recognized as exchange
differcnce and the premium paid on forward contr2cts is recognized over the life of the
contlact.

. Non-monetafy foreign curency items are caffied at cost.
o In respect of integral foreign operations, all tansactions ar€ translated at rates prevailing on

the drte of ftansaction or that approximates the actual rate at the date of transaction.
Monetary assets and liabilities are restated at the yearend rates.

o Any jncome of expense on account of exchange difference either on settlement or on
translation is recosnized in the Profit and Loss Statement

(c)

II. NOTES ON ACCOUNTS

1 Expenditures fot which no documentary evidence have been found have been explained by the
partner to bc of the ptevious year and incured for the pupose of the business during the ordinary
course of business.

Balances of the Creditors, Debtors, Loans & Advances as on 31.03.2020 are subject to Confirmation
by the parties.

In the opinion of the management all curent assets, loans and advances are approximately of the
value statecl if realised in the ordinary course of business. The adequate provision of all known

For, HAF



I\,I/s HAFSA CO RPORATION
17'L/'t4 ,Tadwadi,Rander

SCHEDULE ANNEXED TO & FORMING PART OFTHE FINANCIAL STATEMENTS

L

The outbreak of Corornvirus (COVID-19) pandemic globally and in India is causing

significant disturbance and slowdown of economic activrty. In many countdes,

businesses are being forced to cease or timit their operations for long or indefinite

periods of time. Measures taken to contain the spread of the virus, including travel

bans, quafantines, social distancing and closures of non-essential services have

triggerecl significant disruptions to businesses worldwide, resulting in an economic

slowdown. COVID-19 is significantly impacting business operation of the

companies, by way of interruption in productiory supply clrain disruptiorl

r:navailability of personnel, closure / lockdown of production facilities etc. On

March 24, 2020, the Government of India ordered a nationwide lockdown for 21

days which further got extended titl 3151 May 2020 to prevent community spread of

covlD-19 in L:rdia resulting in significant reduction in economic activities. An initial

impact of COVID-19 on the GDP growth in many major economies is likely to be

significa-rrt in the short term, leading to demand destruction. With gradual oPening

up of economies and increasing manufacfuring activities, demand for most textile

products is expected to recover by the second hall of 2020.

The Firrn issued advisories, guidelines, and guidance documents regularly to

encourage early adoption of safety measures and enable business continuity.

Commturications were timely, accurate, consistent and prioritised the physical and

mental v"ellbeing of all employees, contractors and family members. The Firm has

further adopted the following practices : 1' Enabling working from home through

helpful nanuals on IT connectivity 2. Guidance resources on coping with stressfuI

situatior-rs for employee wellbeing 3. Ways of dealing with personal challenges in

new work environments 4. Providing easy access to all important contacts such as

medical assistance, IT, among others through frequent reminders 5. Encouraging

daily monitoring of health and reinforcing safety and hygiene practices

Our Firnr is experiencing significant demand destruction due to the cessation of

business activities on accor:nt of lockdown due to COVID-19.

coVID-19 has forced our fum to embrace practices such as social distancing, remote

working and increase the adoption of new technologies. These factors have created

an ideal situation for cyber criminals to attack IT infrastructure and launch a l.rnge of

hacking stlategies like malware, lansomwale, phishing emails among others

In assessing the recoverabilily of firm-s assets such as Investments, Loans, intangible

assets, Goodwill, Trade receivable etc. the firm has considered internal and external

has performed sensitivity analysis on

a)

b)

c)

d)

e)

I
used



I[ls.HAFsA co RPoRATIoN
,rV r.r \.,pp l-lavat ResidpnA, T-,r,.._,Tadwadi,Rander
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5. 
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Date: 03-12-2020

For M/s HA-FSA CORPORATION

For,


