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INDEPENDENT AUDITORS' REPORT

To the Partners of

M/S KARNAVATI BUILDERS

Report on the Financial Statements

we have audited the accompanying financial statements of M/s KARNAVATT BUTLDERS
("the FIRM"), which comprise the Balance sheet as at March 3L, 2022 and the statement
of Profit and Loss for the year then ended, and a summary of significant accounting policies
and other explanatory lnformation,

Management's Responsibility for the Financial Statementsi-
Management of the Firm is responsible for the preparation of these financial statements
that give a true and fair view of the flnancial position, financial performance and cash flows
of the Firm in accordance with the accounting principres generally accepted in India,
including the Accounting standards specified under Section 133 of the companies Act, 2013
read with Rule 7 of the companies (Accounts) Rules 2014 as may be applicable to the
Partnership Firm. This responsibility also includes maintenance of adequate accounting
records for safeguarding the assets of the partnership firm and for preventing and
detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and
fair view and are free from material misstatement whether due to fraud or error.

Auditor's Responsibility:

Our responsibility is to express an opinion on these financial statements based on our audit.
we have taken into account the accounting and auditing standards and matters which are
required to be included in the audii report issued by the Institute of Chartered Accountants
of India as may be applicable in condr,Cing th€ audit of the partnership Firm.

we conducted our audit in accordance with the standards on Auditing specified under

h-'1



Partnership Firm. Those standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatements.

An audit involves performing procedures to obtain audit evrdence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor,s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Firm's preparation and fair presentation of the
financial statements rn order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of accounting policies

used and the reasonableness of the accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide

a basis for our audit opinion.

Opinion
In our opinion and to the best of our information and according to the explanations given to us, the
financial statements of the Partnership Firm give a true and fair view in conformity with the

accounting principles generally accepted in India:

(a)tn ttre case of the Balance Sheet. of the state of affairs of the Partnership Firm as at

March 31, 2O22i and profit in case of the statement qf profit and Loss for the year

ended 31st March, 2022-

Report on other legal and regulatory requir€ments

We report that:-

a) we have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purpose of our audit;

b) in our opinion proper books of account as required by law have been kept by the Firm so

far as appears from our examination of those books

c) the Balance Sheet and the Statement of Profit and Loss dealt with by this report is in
agreement with the books of account.

d) in our opinion, the Balance Sheet and the Statement of Profit and Loss dealt with by this

comply with the Accounting Standards notified under sedtion t33 of the Companies



Act, 2013 read with Rule 7 of the

applicable to the Partnership Firm.

Companjes (Accounts) Rules 2014 and as may be

FOR DEEPAK SONI & ASSOCIATES

CHARTERED ACCOUTANTS

M.NO.31138
UDIN : 22O3 1 l3aATWzRE4542

AHMEDABAD
DATE: 22ND SEPTEMBER, 2022



2021-22 2020-21
REVENUE FROM OPEMT|ONS:-

1]l ::_r_"-1y" 
from Business Operations (Sate of flars)(z) tnterest received

(3) Gain on Mutual Fund Redemption
(4) Rent lncome
(5) Vatva & Kasar

EXPENDITURE TOTAL A

(a) Cost of flats sotd
(b) lnterest to partners
(c) Advertisement
(d) Car Expenses Service & Fuel
(e) GST and Audit fees
(f) Bank Charges & Bank interest
(g) Car lnsurance
(h) lnterest paid on car loan
(i) Loss on car sold
(.,) Labour Registration
(k) Salary expenses
(l) Depreciation
(m) Remuneration to partners
(n) Donation
(o) Developer Licence fees
(p) Service tax demand

TOTAL B

PROFIT FOR THE YEAR
Less:-
Provision for income tax
Profit for the year after tax
Less- Profit allocated Amongst

FOR DEEPAK SONI & ASSOCIATI$.

FIRM REG. NO. 10225M'Y ..

UDIN: 22031 1 38ATWZRE4542

AHMEDABAD

D\22ND SEPTEMBER, 2022

I

I

15,39,51,240
10,49,828

15,000
89,250

1,20,000
10,618
30,655
62,376
82,338
4,018

11,65,000
4,88,957

21,00,000
12,000

. 25,000

17,31,78,500
63,973

4,93,992
68,000

32,77,13,500
1,82,497
1,23,8_87

32.80.19 884

29,67,00,000

67,270

1 1,83,600
3,13,525

30,00,000

.E7J-5,ZEe-
2,67.55.489

1,45.94.700

1,45.94.700

NorE:- The flrm has sold 37 units aggregating to 9698 sq.yrds during the year and sale consideration of Rs.1731785001- has been reflected as Business operation Revenue, The firm on basls of the accounts has computedcost of cosntruction at Rs.158751 per sq.yrds and accordingly transferred Rs. 15,39,51,2401 to profit and Lossaccount as cost of construction.

AHMEDABAD
DATE: 22ND SEPTEMBER, 2022

20.000
17,38.24.465
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M/S KARNAVATI BUILDERS

2

RUPEES

32,59,291 21,01,518

ASSETS:-
A. Fixed Assets

A. NON-CURRENTASSETS:-
(l) Advances (Others)
(ii) Advance payment of tax
(iii) Deposit for Vat
(iv) Deposit for Utter Guj Vr1 Co (Electricity)
(v) Fixed deposit with HDFC Bank

E. CURRENTASSETS:.
i) Cash on hand
ii) Balances in current account with banks
iii) Work in progress
(iv) Loans and Advances (GST)
(v) Sundry Debtors-Karnavati : Gokuldham

c lnvestments

TOTAL
SIGNIFICANT POLICIES AND NOTES ON
FOR DEEPAK SONI & ASSOCIATES

C,.iA TERETJ ACCOUNTANTS

32,59,291

3,80,000
18,61,235

20,000
63,659

10,00,000

4,31,969
(13,63,181)

1 ,25,1 5,06,1 03
39,31,937

28,390

21,01,518

3,80,000
1,27,79,007

20,000
63,659

3,30,289
2't,95,004

1 ,08,33,52,153
1,43,22,309

\-t-ra:*A-
( DEEPAK SON|)

(PROPRTETOR)

. (MEMBERSHTP NO.31138)
FIRM REG, NO.1O225OW

UDIN: 22031 l38ATWZRE4542

AHMEOABAD

DATE: SEPTEMBER, 2022

1,26,11,19,403
NOTE A

KARNAVATI BUILDERS

(PARTNERS)

AHMEDABAD
DATE: 22ND SEPTEMBER, 2022
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NOTES 3lst March. 2022 31st March, 2021

RUPEES



RUPEES RUPEES
NOTES

UITY & LhBILTTIES

a
flr)

a)

A

I PARTNERS'CAPITAL A/C

RESERVE & SURPLUS
a) Balance in Profit and Loss account

i)

ii)

iiD

i)

iD

iiD

iv)

31st March, 2022

20,51,97,876

74,94,87,516
Nit
Nit

10,40,;60
. Nit

75,05,27,876

23,61,24,052
6,84,75,165

7,94,434

1,26,11,19,403

March,2021

20,38,27,186

56,40,33,720
4,01,46,779

89,14,728

6,70,37,;39

19,69,03,551
3,80,00,960

23,09,075

NitNit

s
u
iD

iiD

Unsecured loans from business associates
SBI (CCOD) (Gokutdham)
SBI-MSME

HDFC LTD (KPL_s CRORES)
HDFC Ltd (Project Loan)
lClCl Bank Ltd (Kia Car Loan)
Aditya Birla Housing Finance Ltd

C.URRENT LIABILITIES
Advances for bookings
Creditors for goods
Tax Deducted at Source

TOTAL 1,12,11,73,538

NorES:- a) unsecured loans includs (i) Loan of Rs. 749487516/- (Rs. s635i3720/- as on 31st March, 2o2i) from M/s JBEetq(erise (Sote Prop. Shri Bhisham Ramani HUF
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NOTE NO.3

Add:- Cost relatrng to the prolect administrative
expenses interest etc. incurred during the year

Add:- Cost of land transferred from fixed Assets to WIP

Cost of the flats sold during the year (1 1228 Sq.yrds)

Stock at the end of the year

WORK IN PROGRESS (GOKULDHAM SCHEME)
Cost at the commencement of the year:-

Add.- Cost relating to the prqect administraiive
expenses interest etc. incurred during the year

Add:- Cost of land transferred from fixed Assets to WIP

Cost of the flats sold during the year (3528 sq yrds)

Stock at the end of the year

WORK IN PROGRESS (K.INFINITY LIVING)
Cost at the commencement of the year:-

Add:- Cost relating to the project administrative

expenses interest etc. incurred during the year

Add:- Cost of land transferred from fixed Assets to WIP

Cost of the flats sold dLlring the year

Stock at the end of the year

WORK IN PROGRESS (K.VIVANTA LIVINGI
Cost at the commencement of the year:-

Add:- Cost relating to the proJect administrative

expenses interest etc. incurred during the year

Add:- Cost of land transferred from fixed Assets to WIP

Cost of the flats sold during the year

Stock at the end of the year

KPL COMMERCIAL (KAVENUE)

Cost at the commecnement
Add. Cost relating to the Project
Stock at the end of the year

TOTAL COST OF WORK IN PROGRESS

?021-22
Rs.

28,56,76,40 /

97 ,21 ,164
29,53,97,571

29,53,97,571
9.81,03,000

19,72,94,571

.,8 
,28 ,58 ,464

19,28,56,964

19,28,s6,964
5,58,48,200

13,70,08,724

19,94,06,696

12,20,51,052
32,14,57,748

32,14,57,748

32,14,57,748

41,30,12,518

16,89,83,501
58,19,96,019

58,19,96,019

58,19,96,019
1,23,77 ,57 ,062

23,98,068
1 ,13,50,973

'1,37,49,041

1,25,1s,06,103

2020-21
Rs.

45,59,30,211

34,46,196
45 ,93 ,76 ,407

17.37.00.;oo

28,56,76,407

26,40,22,116

4,18,36,348
30,58,58,464

13 ,38 ,32 ,944

19,94,06,696

19,94,06,696

30,22,79,907

----71,3dtz3lt

41,30,12,518
1,08,09,54,085

23,98,068

1,08,33,52,153

WORK IN PROGRESS {K.PREMIER SEHEIIIE
Cost at the commencement of the year:-

18,28,58,464

COST OF FLATS SOLD

99,98,500



M/S KARNAVATT BU+DEBS-

FINANCIAL YEAR ENDED

SIGNIFICANT ACCOUNTTN
NOTES TO ACCOUNTS:

NOTE NO. 1

Entity information:- The entity is a partnership firm.which has come in the existence

on execution of the partnersirip O"ea on 23d September''2015 and the business

affairs of the firm ur. ."nugli Ly pu*n"rr. Th-e fiim is substantially engaged in the

business of construction anO dl'etoprnent of immovable property' The income'

generated by way of nusineJs ;;;uti;;t have been.credited to the statement of

orofit and loss. fnu |.ug,ti"|."i ;ffice of the firm is situated at 319' Karnavati

iorpf.", Nr Panchkuva Gate, Ahmedabad - 380 002'

NOTE NO, 2

1. Significa nt Accounting Policies

A. Fixed Assets:-
(i) Fixed Assets are valued at cost They are stated at historical cost in the

books of account. r, ^!r- ^.r,,(ii) Depreciation on Fixed Assets is provided on--"Written Down Value Method'

in accordance *it'n pr.o"iitnt oi Sth"dul" II to the companies Act' 2013

at the rates ano in t'ne manner specified in Schedule II to the said Act'

B. GratuitY:-
Gratuity liability is accounted for on cash basis as and when paid' However'

tn"r" ULing no Lmptoyee entitled to gratuity no provision has been made'

c. Revenue Recognition
Revenue ln resp"ct ii claims etc' is recognized onl! when it is reasonably

certain that tne urtiriate colLction will bJ made. The firm has been legally

advised that l""r"nru utt""s on execution of deed of conveyance' The

deposited received Uv tttu fitt as booking afiounts are in nature of liability

because they are repayable on cancellation of the booking'

bv wav of note on the Balance Sheet'

for those liabilities which are likely to

having effect on the position stated in the

E, l{ethod of Accountings-
The financial statement are prepared in accordance with the generally

accepted accounting standard'in india' The company has followed these

i.iolnting policies ionsistentLy' rn" financial statements are prepared under

accrual basis of accou nting '

NOTE A

D. Contingent Liabilities:-
Contingint Liabilities are disclosed
Provisions is made in accounts
materialize after the Year end and

Balance Sheet as at the Year'



NOTE NO. 3

I. K PREMIER SCHEME

a) The firm during the financial year en-ded^3lst March 2016 has purchased a

oiece and parcel of tana aa]ieJswing 8963 sq'mts' situated nr' Indira Bridge'

bhat, nnmedabuo on *niln 
'ii-nu' 

u"natttut"n the work of development and

construction of reslaentia'i '"iii' in" documents conveving the title and

ownership of the land ni"t"U'* titl't"A during the financial year ended

31st March, 2017. Alt il" ;;;;.;;r-Jir".flV.u"i_ indirectlv attributable to

construction or tne proieci ipio:'ei[-tno*n as K-' Premier scheme) have been

debited to the work 
'" 

prog)ltJ"t"o'ni una reflected in the balance sheet as

inventory under rhe .rrr"ii-Ir"ril-Llrrlitions to*ards bookine of the units is

recognised as revenue ;';;t;i;" ind completion of all the agrements/legal

documents and when 
"'li ";;int;;' 

ti"k' und..t"*utds of ownership in the

units of the property 
"uiJ iiuntr"""d to .the customers' The cost of

construction of tne unitl 
-wnitl -t'uu" 

no.t 9::.n fullv constructed and/or

remaining unsold anOi or'i" lttp"ti 
"i 

*nicl 1ll tjr-e^ teoal formalities have not

been completed t,ave Oe"n' ie-f-t!i-ed- as work in prooriss -inventory (current

asset) and contrloutions t"owuiiiuooklng as long tein borrowing -K' Premier

scheme project pending;;;i;;i-;il on coripletion of all the formalities

iiilirpiiJ" 
"-n,;ies 

shaliue passed in the books of.account'

b) K. premier Scheme ,n"l,Ell"" "ng;g"t" 
ii* blocks viz. a,b,c,d and e and

total 120 units. 96 '"ii;';;;ii 
hav6 

-coistructlon of 352 sq' vard (appx) and

24 units shall have *"it"'"i"' "] 
zeg iq' yrds (appx)' Total construction

shall be 40248 sq'Yrds'
II. Gokuldham Scheme

a) The firm during the financial year ended 31't March 2018 has purchased a

oiece and parcel of h#':';;"'t!J N=;:-N;t;" Ahmedabad on which it has

undertaken the work "f;"d;;:;i 
ind construction of residential units' the

documents conveying t#l'tr"'""J 
"*"ership- 

of the land have been executed

during the financial v"ui"ni'"i sr'i Maich"2or8' All the expenses directly

and indirectly attrioutJotJ io construction of the project (project known as

Gokuladham scheme) n-ur"-u"un J"uited to the work in progress account and

reflected in the balarice sneet as inventory under the current-asset'

collections towards oo"ting o? th; units is recognised as revenue on execution

and completion or trr"'inl' ig't"";"ntt4"gil. dotrrments and when all

significant risks and r""*uiat of-ownership in the units of the property are

transferred to tn" .,,titlti tlft"iotrof construction of the units which have

not been futty construcieO and/or remaining unsold and/or in respect of

which all the legal rot'ui'ti"i have not been comoleted have been reflected

as work in progress'li;;;il";-G'*9"i11.te0 and contributions towards

booking as tong t.r."L";iilr,iini--cotrrdham scheme poect pending

attotment ,na on .o*pl"i#'Ji'"rrin" ro''ulities appropriate entries shall be

Dassed in the books of account'

"l 6;[l;;;; iJ.." shall have in assresate 112 uqits'
"' ;#H;i;; "pp-. "r 

210 sq'vrds (three bed rooms) and

construction (appx.) of 155 sq'yrds (two bed room)

56 u nits shall have
56 units shall have

IIT. K. VIVAT{TA

a) The firm during the financial year ended 31't March 2019 (document dated 1't

April, 2019) has purchased a piece and parcel of land situated Bhatt'

Gand hinagar,Ahmedabad on which it has undertaken the work of

development and construction of residential units The documents conveying

thetitleandownershipofthelandhavebeenexecutedduringthefinancial



year ended 31't March, 2019. All the expenses directly and indirectly

attributable to construction of the project (proiect known as K' Vivanta

Scheme) have been debited to the work in progress account and reflected in

the balance sheet as inventory under the current-asset Collections towards

booking of the units is recognized as revenue on execution and completion of

all the agreements/legal documents and when all significant risks and rewards

of ownership in the units of the property are transferred to the customers'

The cost of construction of the units which have not been fully constructed

and/or remaining unsold and/or ln respect of which' all the legal formalities

have not been completed have been reflected as work in progress -inventory

(current asset) and contributions towards booking as long term borrowing -K'

Vivanta Scheme Project pending allotment and on completion of all the

formalities appropriate entries shall be passed in the books of account'

b) K.Vivanta scheme shall have in aggregate lo6units' 42 units shall have

construction of appx,266 sq.yrds (three bed rooms) and 64 units each shall

haveconstructedareaofAppx.35osq.yrds(fourbedroom).The
management may make some additional units and also change in the size

depending upon the viability of the changes'

ry.lLINELlgnr

a) The firm during the financial year ended 31't March 2019 (document dated 5th

January, 2019) has purchased a piece and parcel of land situated Bhatt'

Gandhinagar which it has undertaken the work, of development and

construction of residential units. The documents conveying the title and

ownership of the land have been executed during the financial year ended

31"tMarch,2019'Alltheexpensesdirectlyandindirectlyattributableto
construction of the project (project known as K Infinity Scheme) have been

debited to the work in progress account and reflected in the balance sheet as

inventory under the current-asset. Collections towards booking of the units is

recognized as revenue on execution and completion of all the

agreements/legal documents and when all significant risks and rewards of

ownership in the units of the property are transferred to the customers' The

cost of construction of the units which have not been fully constructed and/or

remainingunsoldand/orinrespectofwhichallthelegalformalitieshavenot
been completed have been reflected as work in progress -inventory (current

asset) and contributions towards booking as long term borrowing -K' Infinity

Scheme Project pending allotment and on completion of all the formalities

appropriate entries shall be passed in the books of account'



b) K. Infinity scheme shall have in aggregate 150 rLsidential units and 60

commercial units. The firm has so far not finalized the plans comPletelY and

therefore finalized the plans completely and therefore no' of units etc' are

subject to change.

NOTE NO. 4:-
Th"=ffi*t of Sundry Creditors, Loans and advances are subject to

ionfirritio, and reconciliation, najuitment, provision if any required, will be

made on reconciliation '
NOTE NO.5:-
Gl"ulatl"n "f 

Deferred Tax Liability (Asset):-

The Deferred Tax Liabilities/(Assets) comprises of tax effects of timing

d ifferences on account of:-

Pa rticulars

Deferred Tax Assets
Depreciation
Business Loss
Unabsorbed
depreciation
Disallowance u/s 4BB
Deferred Tax Asset

Deferred Tax Charge (Credit) Deferred Tax

t-iaU-itity (lssets) during the year Liability (Asset) as

l;iiozt Rs. at
Rs. 3L-3-2O22

Nil
Nil
Nil

Nil
Nil

Nil
Nil
Nil

Nil
NiI

Nil
Nil
Nil

Nil
Nil

(net)
Previous Year Nil Nil Nil

*in the opinion of the Management, there 
. 
s.hall be no material difference

O"t*""n profit as per Stateme-nt of Profit and Loss account and taxable income

under the Income tax n.i, rgor and therefore no Deferred Tax Assets (liability)

has been recognized in the accounts'

t{oTE NO. 5:
Statement of Profit & Loss Includes;-
Payment to Auditorsl-

(a) As Auditors
ib) for tax Audit (including service tax)
(c) As Advisors or in any other capacity

In respect of :-
(i) Taxation Matters
(ii) In any other manner
( iii) As expenses

(d) Reimbursement of service tax

202(J-21

NIL
NIL

2(,21-22

NIL
0

NIL
NIL

NIL
NIL

Nil
NIL

NIL
NIL

NILNit



loIENo.z
EEtut.d putty transactions -AS-18
Key Management Personnel/Partners

1. Smt. Anju B Ramani- 
l ennff.rEn-:OoZo; Opening Balance Capital a/c

Share in ProfivLoss
Interest
Remuneration
Capital introduced
other Withdrawal
Closing Balance

Rs.740024791'
Rs. 43784LO/'
Rs. Nil

Rs. 12,00,000/-
RS, NIL
Rs. 49903291-
Rs.74590560/-

?

2. Shri Bhisham Ramani
(Partner 40olo)

4. M/s J.B Enterprise
(Sole ProP. Shri Bhisham

Ramani (HUF)
Loan Transaction

NOTE NO, 8

opening Balance Capital a/c
Share in Profit/Loss

Interest
Capital Introduced
Other withdrawal
Closing Balance

Rs.80855596/-
Rs.5837880/-
Rs. Nil
RS. NiI
Rs. 6660835/-
Rs. 80042641/-

Rs.48959111/-
Rs. 4378410/-
Rs. 1049828/-

Rs. 900000/-
Rs.303587/-
Rs. 50262611-
Rs. 50564575/-

Shri Sagar B.Ramani
ipirtn"i +ov"l opening Balance capital a/c
' Share in Profit/Loss

Interest
Remuneration
CaPital introduced
Other Withdrawal
Closing Balance

Opening Balance Rs' 563513720/-
Credits d-uring the year Rs.247989692 /-

Debits during the year Rs. 62015896/-
Closing Balance Rs.7494875t61'

a)

b)

The firm has incurred interest expenditure of Rs. 7l2665441-@revious year Rs'

lqlzsisit-1 . The funds have been utilised for the Gokuldham' K'Infinitv'

Vivanta t-iving (work in progress) and therefore. interest of Rs' 712665441-

iP;;;y;;, i. tctzossti-) have been added to the cost of Gokuldham'

K.Infinity, Vivanta Living
ih" fi.* ir", incurred virious expenses viz. architecture and design fees, labour

inrriu"l" "rpunr"r, 
travelling expenses, service tax, purchase of bu.ilding

materials etc. which have be-en incurred exclusively in connection with the
jroject and therefore they have been debited to the work in progress'



correspond with the cu year's

NOTE NO, 9
Prewious Year's

AS PER OUR REPORT
FOR DEEPAK SONI &
CHARTERED
FIRM REG. NO.

AHItIEDABAD
DATEI 22ND SEPTEiI

22031138A 542

reclassified wherever necessary to

/disclosure.

S KARNAVATI BUILDERS

(PARTNERS)

4 , L^-oDEEPAK SONI
(PROPRIETOR)
(ITIEMBERSHIP NO. 31

have been
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NoTE:-Thecostsincurredonpropertydevelopmentactivltiesarecarriedasinventoriesundertheheadwork.in
prcgress. The work-in-progress rrJs ulen varued at cost or net realisable value in accordance with Accounting

standard 2. The oost or.ror,n!'"tl;;;;;kl; pr"sr"1-1as ue"n arrived bv applving rate of cost of

coos*ruclion (considerirrrg all the 
-expenses) 

and the "'"" 
lln"old and also having regard to the stages of

cohpleted:oonstruction


